
 

Qantas Airways Limited 
 10 yr MTN Indicative Terms Sheet 

 
This is not a complete description of the MTNs to be issued. Investors should review and consider the terms of the Qantas 

A$2,000,000,000 Debt Securities Programme Information Memorandum dated 13 September 2016, the Deed Poll for 
Registered Securities (containing the terms and conditions of the MTNs), the Series Supplement and the other 

programme documents before making any investment decision in respect of the MTNs. 
 
 

Issuer:  Qantas Airways Limited 

Program:  A$2 billion Debt Securities Program 

Lead Managers:  Australia and New Zealand Banking Group Limited 

Deutsche Bank AG, Sydney Branch 

The Hongkong and Shanghai Banking Corporation Limited, Sydney Branch 

Issuer rating:  Baa3 (Stable) by Moody’s Investor Services 
BBB- (Stable) by Standard & Poor’s 

Expected Issue rating:  Baa3 by Moody’s Investor Services 
BBB- by Standard & Poor’s 

Structure:  Fixed Rate Medium Term Note 

Issue Amount        A$ [ ● ] 

Status of MTNs:  Direct, unconditional, unsubordinated and unsecured 

Currency:  AUD 

Trade Date:  [30] September 2016 

Settlement Date:  [12] October 2016 (T+7) 

Maturity Date:  [12] October 2026 

Excluded offer:  Minimum subscription consideration in Australia of A$500,000 

Denominations:  A$10,000 

Benchmark:  Semi-Quarterly, Coupon Matched, Asset swap 

Re-offer Spread to 
Benchmark: 

 +[●] bps  

Re-offer Yield:  [●]% 

Re-offer Price:  [●]% 

Coupon:  [●]% per annum (to be paid semi-annually in arrears) 

Coupon payment dates:  [12] October, [12] April each year up to and including the Maturity Date, 
commencing [12] April 2017, subject to adjustment in accordance with the 
Business Day Convention  

Business Day Convention:  Following Business Day Convention 

Day count basis:  RBA Bond Basis 

Change of Control Put Event:  A change in control holder put event will be included. For further detail please 
refer to paragraph 23 (Additional Conditions) of the Series Supplement.  

Taxation:  The Issuer intends to issue the MTNs in a manner which will satisfy the public 
offer test set out in section 128F of the Income Tax Assessment Act of 1936 

 
Governing Law:  Laws of the State of New South Wales, Australia 

Registrar:  Austraclear Services Limited 
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Clearing System:  Austraclear, Euroclear/Clearstream via bridge 

ISIN:  [ ● ] 

Common Code:  [ ● ] 

Other Terms And 
Conditions: 

 A step-up in coupon in the event of an Issuer downgrade will be provided as 
detailed below. 
Please refer to Program documentation for full Terms and Conditions.  Program 
documentation prevails in the event of any inconsistency. 
 

Step-up:  The MTNs will include a step-up in coupon of 25bps per notch down grade of the 
senior unsecured debt rating of the Issuer by either Moody's or S&P below Ba2 
and BB+, respectively, or 50bps per notch for both. The step-up will be subject 
to a maximum of 75bps per rating agency and a cumulative cap of 150bps. The 
relevant step-up will only operate while the relevant ratings downgrade or 
downgrades subsist. 
For further detail please refer to paragraph 23 (Additional Conditions) of the 
Series Supplement. 

 

 

 
Disclaimer - ANZ:  
This term sheet (“Term Sheet”) is distributed in Australia by Australia and New Zealand Banking Group Limited (ABN 11 005 357 522) 
(“ANZ”) in its capacity as a Lead Manager.  ANZ holds Australian Financial Services licence no. 234527. 
 
This Term Sheet is for distribution only to wholesale or professional investors whose ordinary business includes the buying or selling of 
securities such as the notes described in this Term Sheet (“Notes”) in circumstances where disclosure is not required under Chapters 6D 
or 7 of the Corporations Act 2001 (Cwth) and in such other circumstances as may be permitted by applicable law. This Term Sheet 
should not be distributed to, and is not intended for, any other person. 
 
This Term Sheet is not intended for and must not be distributed to private clients in the United Kingdom. This Term Sheet is not for 
distribution in the United States of America or to US Persons. This Term Sheet does not constitute an offer of securities in any 
jurisdiction. In particular, the Notes have not been registered under the U.S. Securities Act of 1933 and may not be offered, sold or resold 
in the United States or to a U.S. person. 
 
This Term Sheet was prepared solely by ANZ using the information directly extracted from the information memorandum, offering circular 
or other disclosure document for the Notes provided by the Notes’ issuer (together the “Offering Material”) and is not intended to be a 
complete statement or summary of the Notes, particularly with respect to the risk and special considerations associated with an 
investment in the Notes. This Term Sheet is subject to and must be read in conjunction with the terms and conditions of the Notes and 
the Offering Material (including any pricing supplement relating to this issue). ANZ does not undertake to update this Term Sheet. 
 
This Term Sheet is provided solely for informational purposes and is not to be construed as a solicitation, recommendation or an offer to 
buy or sell any medium term notes, transferable deposits or other securities or related financial instruments or derivatives and should not 
be treated as giving investment advice. 
 
This Term Sheet has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient. Prior 
to acquiring the Notes recipients should consult with their own legal, regulatory, tax, business, investment, financial and accounting 
advisers to the extent that they deem necessary, and make their own investment, hedging and trading decisions (including decisions 
regarding the suitability of this investment) based upon their own judgement and upon advice from such advisers as they deem 
necessary and not upon any view expressed by ANZ.  ANZ, its related companies and their respective directors and employees are not 
acting as advisers to recipients and do not assume any duty of care in this respect. 
 
ANZ, its related bodies corporate and/or their directors, officers and employees or clients may, from time to time, as principal or agent, 
have long or short positions in, or may buy and sell, any Notes or related financial instruments or derivatives. Furthermore, ANZ and its 
related bodies corporate may perform for or solicit investment or other banking services from, any company mentioned in the Term 
Sheet. ANZ, its related bodies corporate and/or their directors and employees may also act as placement agent, adviser or lender to the 
Notes’ issuer. 
 
Except where contrary to legislation, ANZ and its officers, employees and agents accept no liability (including for negligence) for loss or 
damage arising in connection with the information in this Term Sheet.  
 
European Economic Area (“EEA”): United Kingdom. ANZ is authorised in the United Kingdom by the Prudential Regulation Authority 
(“PRA”) and is subject to regulation by the Financial Conduct Authority (“FCA”) and limited regulation by the PRA. Details of ANZ’s 
regulation by the PRA will be available on request. This Term Sheet is distributed in the United Kingdom by ANZ solely for the information 
of persons who would come within the FCA definition of “eligible counterparty” or “professional client”. It is not intended for and must not 
be distributed to any person who would come within the FCA definition of “retail client”. Nothing here excludes or restricts any duty or 
liability to a customer which ANZ may have under the UK Financial Services and Markets Act 2000 or under the regulatory system as 
defined in the Rules of the PRA and the FCA. Germany. This Term Sheet is distributed in Germany by the Frankfurt Branch of ANZ solely 
for the information of its clients. Other EEA countries. This Term Sheet is distributed in the EEA by ANZ Bank (Europe) Limited 
(“ANZBEL”) which is authorised by the PRA and regulated by the FCA and the PRA in the United Kingdom, to persons who would come 
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within the FCA definition of “eligible counterparty” or “professional client” in other countries in the EEA. This Term Sheet is distributed in 
those countries solely for the information of such persons upon their request. It is not intended for, and must not be distributed to, any 
person in those countries who would come within the FCA definition of “retail client”. 
 
Hong Kong. This Term Sheet is distributed in Hong Kong by the Hong Kong branch of ANZ, which is registered by the Hong Kong 
Monetary Authority to conduct Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) 
regulated activities. In Hong Kong this Term Sheet is only for “professional investors” as defined in the Securities and Futures Ordinance 
(Cap. 571 of the Laws of Hong Kong) and any rules made under that Ordinance. The contents of this Term Sheet have not been 
reviewed by any regulatory authority in Hong Kong. 
 
Singapore. This Term Sheet is distributed in Singapore by the Singapore branch of ANZ solely for the information of “accredited 
investors”, “expert investors” or “institutional investors” (each term as defined in the Securities and Futures Act Cap. 289 of Singapore). 
ANZ is licensed in Singapore under the Banking Act Cap. 19 of Singapore and is exempted from holding a financial adviser’s licence 
under Section 23(1)(a) of the Financial Advisers Act Cap. 100 of Singapore. 

 

 
Disclaimer - Deutsche Bank, AG:  
This document has been prepared on a confidential basis by Deutsche Bank AG, Sydney Branch (“Deutsche”) for distribution only to 
professional investors whose ordinary business includes the buying or selling of securities such as the Notes described below. It should 
not be distributed to, and is not intended for, any other person.  
This document is not an offer to sell, or solicitation of an offer or a recommendation to buy the Notes and is only a background and 
explanation of the Notes. The Note Deed Poll is the only document under which invitations or offers to subscribe for the Notes is made. 
This document should not therefore be read in substitution for the Note Deed Poll, construed in any way as a replacement of, or 
supplement to the Note Deed Poll, or otherwise relied on as the basis for making an investment decision on the Notes. Each intending 
purchaser must make its own independent assessment and investigation of the terms of the Notes issue as it considers appropriate.  
The holding of Notes is subject to investment risk, including possible delays in repayment and loss of income and principal invested.  
The information contained in the Term Sheet has been prepared by Deutsche in good faith and from sources believed to be accurate. 
However, Deutsche do not give any warranty of reliability, accuracy or completeness of the information and does not accept any 
responsibility arising in any way (including negligence) for errors in, or omissions from, the information. The information contained in this 
Term Sheet has not been prepared by the issuer of the Notes and the  
issuer of the Notes does not take any responsibility for it nor make any representation or warranty as to the accuracy or completeness of 
it.  
The Notes do not represent deposits or other liabilities of Deutsche or any Deutsche associated entities. Neither Deutsche or any other 
member of the Deutsche Group or any associated entities in any way:  
A/ stand behind the capital value or performance of the Notes;  
B/ guarantee the payment of interest or the repayment of principal due on the Notes; or  
C/ guarantee in any way the performance of any obligations of any party. 
 
 
Disclaimer - HSBC:  
The issuance of and details contained in this document, which is not for public circulation, does not constitute an offer or solicitation for, 
or advice that you should enter into, the purchase or sale of any security, commodity or other investment product or investment 
agreement, or any other contract, agreement or structure whatsoever. This is intended as an outline only of the product(s) described 
herein and does not purport to list or summarise all of the terms and conditions of a particular transaction, nor to identify or define all or 
any of the risks that would be associated with the purchase or sale of such product(s). Neither The Hongkong and Shanghai Banking 
Corporation Limited (HSBC) nor any of its affiliates are advising you in respect hereof; accordingly prior to making an investment 
decision, you should conduct such investigation and analysis regarding the product(s) described herein as you deem appropriate and to 
the extent you deem necessary obtain independent advice from competent legal, financial, tax, accounting and other professionals, to 
enable you to understand and recognise fully the legal, financial, tax and other risks arising in respect of such product(s) and the 
purchase, holding and sale thereof. Please note that any prices or levels and any terms or conditions contained herein are indicative, are 
provided for discussion purposes only and may vary in accordance with changes in market conditions. No liability is accepted whatsoever 
for any direct, indirect or consequential loss arising from the use of this document, the distribution of which may be restricted by law in 
certain jurisdictions. The information contained herein is confidential to the addressees thereof and may not be reproduced or otherwise 
disseminated (except to your professional advisers for the purposes of advising you hereon). HSBC, its affiliates and/or individuals 
associated therewith may have (or may liquidate) from time to time positions in the product(s), security or securities and/or underlying 
asset(s) (including derivatives thereof) referred to herein, or in any other asset, which may directly or indirectly affect the return to you 
under the product(s) described herein. 
 
Notwithstanding any explanation on product or transaction suitability made by HSBC or any of its affiliates, you must make your own 
independent assessment as to whether the product or transaction is suitable to you based on your own financial conditions, risk appetite, 
investment experience and objectives. Product suitability will be adversely affected if any such information if so provided by you is 
inaccurate, misleading or incomplete for which neither HSBC nor any of its affiliates assumes any responsibility. By placing an order or 
entering into the transaction, you are deemed to have acknowledged that you are fully aware of and understand the terms of the product 
or the transaction including the risks of investing in the product or the transaction and that you are not relying on any view or advice from 
HSBC or any of its affiliates in assessing the merits, risks or suitability of the product or transaction. Neither HSBC nor any of its affiliates 
shall be liable for any loss or damages you may incur arising out of any investment decision made by you.  If you are in doubt on any 
aspect about this product, you should consult your own legal, financial, tax or other professional investment advisers.  
 
Should you intend to sell or otherwise transfer or supply (directly or indirectly) the product(s) (or any interest therein) described herein to 
any third party (and without prejudice to any contractual requirement to obtain the consent of HSBC (or any of its affiliates) in respect of 
such sale, transfer or supply), you (rather than HSBC or any of its affiliates) will be responsible for complying with all applicable laws, 
regulations and rules in respect of any such sale, transfer or supply (including without limitation as to the suitability of such product(s) for 
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such third party) and the provision of all appropriate risk warnings and disclosures. In addition, you accept that in no circumstances shall 
any such third party be treated as a customer of HSBC (or any of its affiliates) in respect of such sale, transfer or supply. 
 
The Hongkong and Shanghai Banking Corporation Limited 
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