S.R.BATLIBOI & ASSOCIATES LLP Brahmayya & Co.

Chartered Accountants Chartered Accountants
Oval office, 18, iL.abs Centre, 16/2, Khivraj Mansion
Hitech City, Madhapur, Kasturba Road
Hyderabad — 500 081 Bengaluru 560 001, India

INDEPENDENT AUDITOR’S REPORT

To the Members of GMR Hyderabad International Afrport Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of GMR Hyderabad
International Airport Limited (hereinafter referred to as “the Holding Company”), its subsidiaries
and jointly controlled entities (the Holding Company, its subsidiaries and jointly controlled entities
together referred Lo as “the Group™), comprising of the Consolidated Balance Sheet as at March 31,
2015, the Consolidated Statement of Profit and Loss and Consolidated Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory mformation
{hereinafter referred to as “the consolidated financial statements’).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statkements in terms of the requirement of the Companies Act, 2013 (“the Act”) that give a
true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally accepted
in India, including the Accounting Stanclards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies
inctuded in the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
. implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from materfal misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consclidated financial statements by the Directors of the Holding Company, as
aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matlers which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder. We conducted our audit in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of
India, specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial controls relevant to the Holding Company’s preparation of the consolidated
financial statements that give a true and fair view in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinicn on whe _:,a' g
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Holding Company has in place an adequate internal financial control system over financial reporting
and the operating effectiveness of such confrols. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in Other Matters below, is sufficient and appropriate to
provide a basis for our qualified audit opinion on the consolidated financial statements,

Basis for Qualified Opinion

As defailed in Note 47 to the accompanying consolidated financial statements for the year ended
March 31, 2015, the Company has Goodwill amounling to Rs. 362,687,309 arising on additional
investment by Holding Company in a subsidiary Company GMR Aerospace Engineering Company
Limited (GAEL). GAEL has a wholly owned subsidiary GMR Aero technic Limited (GATL), whose
accumulated losses have fully eroded its net worth as at March 31, 2015, Based on reasons fully
explained in the aforesaid note, the Management is of the view that there is no provision for .
impairment in the carrying value of goodwill at this juncture. However, in our opinion, since the
Company acquired the equity held by other shareholder for USD 1, it should have made a provision
for impairment of goodwill as required by relevant Accounting Standards. Had the Company
accounted for such an impairment of Goodwill on consolidation, consolidated loss before tax for the
year would have been higher by Rs. 362,687,309 with a consequential impact on the carrying value of
Goodwill in the consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion paragraph above, the
aforesaid consolidated financial staternents give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the consolidated state of affairs of the Group as at March 31, 2015, of their
consolidated loss and their consolidated cash flows for the year ended on that date.

Emphasis of Matter

a.  With regard to Note 41 to the consolidated financial statements, the Holding Company has
accrued Rs. 18,989,329 towards the remuneration to its Managing director, which includes Rs,
10,473,439 in excess of the [imits specified in Sub Section (3) of Section 197 read with Schedule V
of the Companies Act, 2073, The approval in respect of the aforesaid matter is awaited from the
Central Government. The ultimate outcome of the matter cannot be presently determined.
Pending the final outcome, ne adjustments have been made in this regard in the consolidated
financial statements.

b. We draw attention to note 32(c)(d) to the consolidated financial statements regarding the costs
related to residential quarters for Central Industrial Security Force (CISF) deployed at the Rajiv
Gandhi International Airport, Hyderabad and other costs which continue to be adjusted against
PSF (5C} fund pending the final decision from the Honourable High Court at Hyderabad for the
State of Telangana and for the State of Andhra Pradesh and consequential instructions from the
MoCA.,

Our opinion is not qualified in respect of the aforesaid matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (“the Order”), issued by the
o &;‘35’5‘0 Central Government of India in terms of sub-section (11} of Section 143 of the Act, based oty
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comments in the auditor’s report of the Holding Company, its subsidiaries and jointly controlied
entities incorporated in India, to whom the Order applies (referred to as “the Covered entities” in
this report), we give in the Annexure 1 a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by section 143(3) of the Act, to the extent applicable, we report that:

We / the other auditors whose reports we have relied upon, have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for
the purpose of our audit of the aforesaid consolidated financial statements:

In cur opinion proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept by the Group so far as appears from
our examination of those books and the reports of the other auditors;

The consolidated Balance Sheet, consolidated Statement of Profit and Loss, and consolidated Cash
Flow Statement dealt with by this Report are in agreement with the books of account maintained
by the Group including relevant records maintained by the Holding Company for the purpose of
preparation of the consolidated financial statements;

[n our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014;

The matters described in the Basis for Qualified Opinion paragraph, and note (b} under the
Emphasis of Matter paragraph above, in our opinion, may have an adverse effect on the
functioning of the Group;

On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2015 taken on record by the Board of Directors of the Holding Company and the
reports of the auditors who are appointed under Section 139 of the Act, of its subsidiaries and
jointly controlled entities incorporated in India, none of the directors of the Group is disqualified
as on March 31, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.

The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanatons given ko us:

i. the consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group - Refer note 32(a),(b).{c) and 34 to the
consolidated financial statements;

ii. The Group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses: and

iid. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company, its subsidiaries and jointly
controlled entities incorporated in India.
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Cther Matters:

1. (a} The accompanying consolidated financial statements include total assets of Rs.
6,555,228,225 as at March 31, 2015, and total revenues {including other income) and net cash
outflows of Rs. 2,469,620,790 and Rs. 2,786,585 respectively for the year ended on that date, in
respect of 13 Subsidiaries and 1 Jointly Controlled entity, which have been audited by one of
us in individual capacity.

(b} The accompanying consolidated financial statements include total assets of Rs. 181,779,094
as at March 31, 2015, and total revenues and nct cash inflow of Rs. 183,556,603 and Rs.
1,199,257 respectively for the year ended on that date, in respect of 1 jointly controlled entity,
which has been audited by other auditors, whose financial statements and auditor’s reports
have been furnished to us by the Management. Our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of this
jointly controlled entity, and our report in terms of sub-sections (3) and (11) of Section 143 of
the Act, to the extent applicable, in so far as it relates to the aforesaid jointly controlled entity,
is based solely on the report of such other auditor,

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory requirements above, is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditor.

For S R. BATLIBOI & ASSOCIATES LLP For Brahmayya & Co.,
ICAl Firm Registration Number: 101049W Firm Registration Number: 0005158
Chartered Accountants Chartered Accountants

per G Srinivas

Partoer

Membership Number: 86761
Place: Hyderabad Place: Hyderabad
Date: July 21,2015 Date : July 21, 2015
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Annexure 1 referred to in paragraph 1 of the section on ‘Report on Other Legal and Regulatory
requirements’ of our report of cven date. Refer Annexure A below for list of Covered entities. Our
reporting, hereunder, in so far as it relates to the aforesaid subsidiaries and jointly controlled
entities is based solely on the reporis of the other auditors who audited the financial statements of
these subsidiaries and jointly controlled entities.

() 2} In our opinion and as reported by the other auditors who audited the financial statements of
the Covered entities, these entities have maintained proper records showing full particulars,
including quantitative details and situation of fixed assets wherever applicable.

(b) Fixed assets have been physically verified by the management of the Holding Company and
certain covered entities during the year. All fixed assets have not been physically verified by
the management of the other Covered entities during the year but there is a regular
programme of verification which, in our opinjon and as reported by the other auditors who
audited the financial statements of the Covered entities, is reasonable having regard to the
size of the Covered entitics and the nature of their assets. No material discrepancies were
noticed on such verification and wherever discrepancies identified on such verification have
been properly dealt with in the books of account.

(i) (2} The inventory has been physically verified by the management of the Holding Company and
the Covered entities during the year. In our opinion and as reported by the other auditors
who audited the financial statements of the other covered entities, the frequency of
verification is reasonable.

(b) The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Holding Company and the Covered
entities and the nature of their business.

(c) The Holding Company and the Covered entities are maintaining proper records of inventory
and no material discrepancies were noticed on physical verification.

(iit) According to the information and explanations given to us and as reported by the other
auditors who audited the financial statements of certain entities of the Group, the Holding
Company and the Covered entities have not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, the provisions of clause 3(iif) (a) and (b} of the Qrder are
not applicable to the Covered entities and hence not commented upon.

(iv} In our opinion and according to the information and explanations given to us and as reported
by other auditors who audited the financial statements of certain Covered entities and
considering that certain items of inventories and f[ixed assets purchased by these Covered
entities are of proprietary / specialized nature, there is an adequate internal control system
commensurate with the size of the Covered entities and the nature of their businesses for the
purchase of inventory and fixed assets and for the sale of goods and services, wherever
applicable, except that:

¢ In case of GHIAL, the holding company, there have been delays in case of renewal of
certain revenue contracts with concessionaires.

e In case of GMR Aero Technic Limited (GATL'), a wholly owned subsidiary of a
wholly owned subsicliary company, there have been certain instances of purchases of
inventory where purchases are made withoul inviting comparalive quotations.

During the course of our audit and as reported by the other auditors who audited the financial
statements of certain Covered entities, other than the foregoing, no major weaknesses were
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observed or a continuing failure to correct any major weakness in the internal control system of
the Covered entities in respect of these areas.

(v) According to the information and explanation given to us and as reported by other auditors
who audited the financial statements of the Covered entiies, the Holding Company and the
Covered entities have not accepted any deposits from the pubtic.

{vi} We / other auditors have broadly reviewed the books of account maintained by the Holding
Company and certain Covered entities, to the extent applicable and relevant, pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Act and are of the opinion that prima facie, the specified accounts and records
have been made and maintained. The detailed examination of the same has not been made by
us or such other auditors. To the best of our knowledge and as explained and as reported by
the other auditors who audited the financial statements of certain Covered entities, the
Central Government has not specified the maintenance of cost records under clause 148(1) of
the Act, for the product/services of these entities.

(vii) (a) According to the information and explanation given to us, and as reported by other auditars
who audited the financial statements of the Covered entities, undisputed statutory dues
including providen: fund, employees’ state insurance, income-tax, sales-tax, wealth-tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory
dues have generally been regularly deposited with the appropriate authorities though there
have been slight delays in a few cases in respect of certain Covered entities.

{b) According to the information and explanation given to us, and as reported by other auditors
whe audited the financial statements of certain Covered entities, there were no undisputed
dues in respect of provident fund, employees’ state insurance, income-tax, wealth-tax, service
tax, sales-tax, custom duty, excise duty, value added tax, cess and other material statutory
dues which were outstanding, at the year end, for a period of more than six months from the
date of they become payable, except as detailed below:

Name of Period to Date of
the entity Name of the Nature of Amount of which the Payment

statute dues dues (Rs) amounf

relates
GHIAL I?g{é}:;; April 2013 to Not paid

Municioaliti Property tax 47,236,479* | September

unicipalities 3014
Act, 1965

*The amount includes penal interest of Rs. 12,503,774,

(¢} According to the records of the Holding Company and the Covered entities and as reported
by other auditors who audited the financial statements of certain covered entities, the dues
outstanding of income-tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, value
added tax and cess on account of any dispute, are as follows;
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Amount Period to
Name of the Name of the . which the Forum where dispute is
. Nature of the dues (Rs, in .
entity Statute amount pending
crore)
relates
Finance Act Reversal of Customs Excise and
1904 CENVAT credit | 556,533,347 | Various dates |  Service Tax Appellate
including penalty Tribunal, Hyderabad
_ Penalty faqu1valent April 2008 to The Commissioner (?f
Finance Act, to service tax on Customs, Central Excise
74,300,000 | December .
1994 User Development 2008 and Service Tax,
Fee Hyderabad
Building and
Other Hon'ble High Court at
Construction e 252 (026,054 . Hyderabad for the State
Workers’ Cess on building AL, Various dates of Telangana and for the
Welfare Cess State of Andhra Pradesh
Act, 1996
Non- pavment of The Commissioner of
GHIAL Finance Act, pay 7 490,769 . Customs, Central Excise
service tax on LU Various dates .
1994 . t of servi and Service Tax,
import of services Hyderabad
Non- payment of
service tax for
. supply of water and Customs Excise and
Fmalr'lgc; 4ACt' electricity to 31,982,4712 ?OC;‘:;Z" 22{?10(? Service Tax Appellate
concessionaires and Tribunal, Hyderabad
irregular availment
of CENVAT
hregular availment
Finance Act of CENVAT credit October 2011 Customs Excise and
1994 ‘ on chartering of 12,363,9523 to March Service Tax Appellate
atrcrafts and 1DBI 2013 Tribunal, Hyderabad
Trusteeship services
FY 2008-09,
Income tax FY 2009-10 Income Tax Appellate
T Act, 1961 including interest 72,539,352 and FY 2010- Tribunal, Hyderabad
11
IT Act, 1961 |  Lneomefax 25,440,450 | FY 2011-12 CIT (A), Hyderabad
including interest
) Depuly Commissioner of
4 -
Hyderabad IT Act, 1961 Income tax 8,497 952 FY 2007-08 Income Tax, Hyderabad
Menzies Air . Customs, Excise and
Cargo Private Finance Act, Service tax 59,199,452% Mazch 2008 Service tax Appellate
. 1994 to June 2010 .
Limited Tribunal, Bengaluru
(HMACPLY),
a subsidiary
Customs, Excise and
Finance Act, . ¢ | April 2007 to L
1954 Service tax 1,468,194 March 2012 Serl\nce tax Appeliate
Tribunal, Bengaluru
GMR Hotels Andhra Commercial Taxes
and Resorts Pradesh Value FY 2010-11 to
Limited AddedTax | Alueadded tax 6023178 | by 201314 DePart;f:é‘;ﬁ“dim
(GHRL"), a Act, 2005
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Amount Period to
Name _af the Name of the Nature of the dues (Rs. in which the Forum: where' dispute is
entity Statute amount pending
crore)
relales
subsidiary FY 2009-10
IT Act, 1961 Income tax 5,609,1387 | and FY 2010- CIT (A)
11
Iizfil:i Entertainment 149 2408 | FY 201011 to Dioif;féffl g;éﬁja
Entertainment tax ! FY 2012-13 P Pra delsh
Tax Act, 1939
Lagshya
Hyderabad b 2 nfléal April 2008 t
Airport Media adesh Value pri o) .
Pﬁate Added Tax Sales tax 9R7,905 March 2009 Appellate Tribunal
Limited Act, 2005
('Lagshya’), a
jointt issi
R ialled IT Act, 1961 Income tax 89140 | FY2010-11 | PSPV Sommissioner of
entity

In case of jointly controlled entity, the amounts reported in the above table are amounts as
reported by the auditors, wheo audited the financial statements of the jointly controlled entity
and are not based on proportionate shareholding of the Group.

Note:

1.

=

o

(d)

pe) :
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Amount includes penalty of Rs.311, 280,914. The Company has deposited Rs. 122,037,582 under
protest.

The amount includes penalty of Rs. 16,662,816. The Company has deposited Rs.1, 535,000 under
protest.

The amount includes penalty of Rs. 6,181,976, -

The assessing officer has disallowed the amount which will impact the reduction of loss for the
relevant assessment year.

Includes penalty of Rs.29, 599,726, .

Inciudes penalty of Rs,734, 097,

The disallowance of the amount coes not have any tax impact. The assessing officer has
reduced the loss of the respective assessment years based on the income tax returns filed by
the Company.

Includes amount paid under protest of Rs. 111,936,

According to the information and explanation given to us and as reported by other auditors
who audited the financial statements of Covered entities, there were no amounts which were
required to be transferred to the Investor Education and Protection Fund by the Holding
Company and the Covered entities in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules made thereunder.
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{viii) ~ Without considering the consequential effect of the matters stated in the Basis for Qualified
Opinion paragraph of our auditors” report on the financial statements of certain Covered
entities and on the basis of our audit report and as reported by the other auditors who
audited the financial statements of the Covered entities, we report that:

a} in respect of APFTL, HDFRL, GAHSCL, GATL and GHAPDL, the companies have
been incorporated for less than five years and hence auditors of these entities have
not commented under clause (viii) of the Order;

by in respect of GHASL, HMACPL and HASSL, the companies do not have accumulated
losses;

c) in respect of GHAL, GAFL and GHIAL, the companies have accumulated losses less
than fifty percent of their respective net worth while GHARML, GHMSL, GHRL and
LHAMPFL have accumulated losses not less than fifty percent of their respective net
worth;

d) GAEL, LHAMPL and GHIAL have not incurred cash fosses both in the current and
immediately preceding financial years while GHARML,GHMSL and GHRL have
incurred cash Josses both in the current and immediately preceding financial years;

e} GHAL has not incurred cash losses in the current year but in the immediately
preceding financial year.

{ix} According to the information and explanation given to us and as reported by other auditors
who audited the financial statements of certain Covered entities, we are of the opinion that
the Holding Company and the Covered entities have not defaulted in their repayment of
dues to a financial institution or banks, except:

In case of GMR Aerospace Engineering Limited (‘GAEL"), a subsidiary company, where the
Company has defaulted in repayment of opening balance of interest amounting to Rs.
75,423,990 for 89 days and cpening balance of principal amount Rs. 29,000,000 for 88 days,
payable to the banks. Further, for the current year, the Company has defaulted in the
repayment of interest and principal amount of loans to the extent of Rs. 49,395,180 and Rs.
40,600,000 respectively (the default in such repayments for principal being 35 days and for
mnterest ranging from 26 days to 57 days). The payment and other terms pertaining to these
loans were restructured during the year as disclosed in Note No. 6(I)(d) to the consolidated
financial statements.

According to the information and explanation given to us and as reported by other auditors
who audited the financial statements of the Covered entities, the Holding Company and
Covered entities do not have any outstanding dues in respect of debenture holders during the
year.

() According to the information and explanations given to us and based on the reports of the
other auditors who audited the financial statements of other covered entities, the Holding
Company and a Covered entity have given guarantee for loans taken by others from banks
and financial institutions, the terms and conditions whereof, in our opinion, are not prima-
facie prejudicial to the interest of the Holding Company and the Covered entity.

(i) Based on the information and explanations given to us by the management and the report of
: the other auditors who audited the financial statements of certain Covered entities, to the
extent applicable, term loans were applied for the purpose for which the loans were obtained.
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(xii)  Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the consolidated financial statements and as per the information and explanations
given by the management and reports of the other auditors who audited the financial
statements of other Covered entities, which we have relied upon, we report that no fraud on
or by the Holding Company and the Covered entities have been noticed or reported during

the year.
For 5.R. BATLIBOI & ASSOCIATES LLP For Brahmayya & Co.,
ICAI Firm Registration Number: 161049W Firm Registration Number: 0005158
Chartered Accountants Chartered Accountants

~TEEUA

per G Srinivas

Partner Partner

Membership Number: 2132 Membership Number: 86761
Place: Hyderabad Place: Hyderabad

Date: [Fuly 21, 2015 Date : July 21, 2013

F-209



%

Annexure A

18 Name of the Company Relationship as at
No. reporting date
1§ GMR Hyderabad airport inlernational limited { GHIAL) Holding Company
2 | Hyderabad Airport Security Services Limited (HASSL) Subsidiary
3 | GMR Hyderabad Airport Resource Management Limited Subsidiary
(GHARML)
4 | GMR Hyderabad Acrotropolis Limited {GHAL) Subsidiary
5 | GMR Hyderabad Aviation SEZ Limited (GHASL) Subsidiary
6 | GMR Hyderabad Multiproduct SEZ Limited (GHMSL) Subsidiary
7 | Hyderabad Duty Free Retail Limited (FHDFRL) Subsidiary
§ | GMR Alrport Handling Services Co. Limited (GAHSCL) Subsidiary
9 | GMR Hyderabad Airport Power Distribution Limited Subsidiary
(GHAPDL)}

10 | GMR Hotels and Resorts Limited (GHRL) Subsidiary
11 | GMR Aerospace Engineering Limited (GAEL) Subsidiary
12 | GMR Aero Technic Limited (GATL) Subsidiary
13 | Hyd. Menzies Air Cargo Private Limited (MMACPL) Subsidiary
14 | Asia Pacific Flight Training Academy Limited (APFTL) Jointly controlied
entity

15 | Lagshya Hyderabad Airport Media Private Limited (LHAMPL) Jointly controlled
entity
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GMR Hyderabad International Airport Limited
Consolidated Balance Sheet as at March 31, 2015

{Amount in Rupees)

Notes March 31, 2015
Equity and Tiabilities
Shareholders' funds
Equity share capital 3 3,780,000,000
Reserves and surplus 5 (2,574,512,160)
1,205,487,640
Preference share capital issued by subsidiary 4 180,000,000
Minority interest 215,204,880
Non-current liabilities
Long-term borrowings [ 24,529,809,584
Deferred tax liability (net} 7 14,870,096
Other long term liabilities 3 2,152,581,116
Long term provisions g 15,044,760
20,712,305,856
Current liabilities
Short-term borrowings 10 274,204,507
Trade payables il 675,945,865
Cther current liabilities 12 1,307,947,810
Short-term provisions 9 97,502,632
2,355,600.814
TOTAL 30,668,599,390
Assets
Maon-current Assets
Fixed assets
Tangible assets 131 23,648,270,591
Intangible asseis 13.2 643,910,100
Capita) work-in-progress 555,067,076
Long term loans and advances 14 3,237,057,234
Other non-current asseks 152 66,298,698
28,150,603,900
Current Asseis
Current investments 1o 294,217,614
Inventories 17 440,049,949
Trade receivables 15.1 884,019,243
Cash and bank balances 18 337,357,127
Shert-term [eans and advances 14 252,751,463
Other current assets 1572 109,599,995
2,517,995,391
TOTAL 30,668,599,390
Summary of significant accounting policies 21

‘The accompanying notes form an integral part of the Consolidated Finarcial Statements.

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLF  For Brahmayya & Co,, For and on behalf of the Board of Directors of
ICAI Firm registration 1CAL Firm registration
number: 101)49W number: 0005158
Chartered Accountants- Chartered Accountants

pét Shankar Sridivasar per G. Srinivas Srmwas Bommidala RSSLN Bhaskarudu
Partner Partner Managing Director Director
Membrership No.: 213271 Membership No.: 86761 DIN: 00061464 N G0D58527

GMR Hyderabad International Airport Limited

Comgfany Secretary

Place: Hyderabad
Date: July 21, 2015

Place: Hyderabad
Date: July 21, 2015
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GMR Hyderabad International Aivport Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2015

{Amount in Rupees)

Notes For the year ended
Mazrch 31, 2015
Income
Revenue from operations 19 5,26%,251,820
Cthet income 20 245,457,408
Total(4) 6,308,729,228
Expenses
Concession fees 177,242,398
Purchase of traded goods 274,070,320
Increase in traded goods 21 (14,853,110}
Employee benefits expense 22 1,084,856,702
Other expenses 23 2,495,278,604
Total (B} 4,016,622,974
Earning before interest, tax, depreciation and amortization (EBITDA) (A} - (B) 2,492,106,254
Finance cost 24 2,465,530,132
Deprediation ard amortisation expenses 25 2,458,664,129
Loss before tax expense and minority interest {2,462,085,007}
Tax expenses
Currenttax 83,655,015
Deferred tax (103,380,536}
Tax of earlier vear (4,791,127}
Minimum alteimate tax credit entitlement of earlier years 4,607,164
Total tax expense (19,869,484)
Loss after tax expenses and before minority interest (2,442,218,525)
Minority interest - share of profit 87,341,190
TLoss for the year {2,529,759,713)
Earnings per equity share (Rs.) 26
Basic and diluled (6.59)
Summary of significant accounting policies 21

The accompanying notes are an integral part of the tinancial statements.
As per our report of even date

For S.R.BATLIBOI & ASSOCIATES LLY
ICAI Firm registration
number 131049W

Chartered Accountants

For Brahmayya & Co.,
IC AL Firm registration
number: 0005135
Chartered Accountants

per G. Srinivas
Partner
Membership No.: §6761

per
Partner
Membership No.: 213271

Place: Hyderabad
Date: July 21, 2015
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GMR Hyderabad International Airport Limited

Consolidated Cash flow Statement for the year ended March 31, 2015

(Amonnt in Rupees)

Partticulars

March 31, 2015

. |Cash flow from Operating Activities

Loss before lax expense and minerity inferest {2,462,088,007)
A diustinents for:

Depreciation and amortisation expenses 2,488 664,129
Profit on sale of current investments (net) (76,183,634)
Adjustment due to conversion from Jomtly controled entitity to subsidiary (nole 3) (34,870,718)
Contingent provisions against stanard assets written back {1,275,369)
Liabilities/ provisions no longer required, written back (7,685,503
Diminution in value of inventory 3,476,766
I terest income (115,041,777)
Profit on sale of fixed assets (369,336)
Fixed assets written off 11,345,896
Transfer of travel expenditure from capital work in progress 2,274,431
Bad debts fadvances /deposit written off 830,293
Provision for doubtful advances and trade receivable 13,195,283
Inferest expense 2,382,389,953
Unrealized foreign exchange gain (2,699,845)

2,200,962,164

Operating profit before working capital changes

Decrease in trade payables (809,468,168}
Increase in other liabilities 780,954,532
Decrease in trade receivable 1,650,028,630
Decrease in inventories 7,444,263
Decrease in loans and advences 247,894,523
Increase in provisions 21,868,567
Increase in other assets (97,220,736)
Cash generated from Operations 3,502,464,177
Direct taxes paid (300,865,674)
Net Cash from Operating Activities (A) 3,201,598,503

- iCash flows from Investing Activities
Purchase of fixed assets (Net) (480,991,287)
Proceads from sale of fixed assets 710,599
fnvestment in /Loan to subsidiaries 1,000,000,000
Purchase of non-current investments (62)
Proceeds from sale/maturity of current investments 10,0086,502,27]
Purchase of current investments (8,737,169,552)
Investment in deposits with original maturity of more than three months (264,994,137)
Proceeds from withdrawal of deposits more than 3 months 415,621,055
Income from invesiment 76,183,634
Interest received 260,548,204
Cash {lows from Investing Activities (B) 1,276,410,735
. |Cash flows from Financing Activities

Dividend paid to minority / preference shareholders (94,375,436)
Proceeds from borrowings 62,039,716
Repayment of borrowings (2,009,638,727)
Interest and finance costs paid (2,472,284,107)
Net Cash flow used in investing activities (C) (4,514,262,554)
Net Decrease in Cash and Cash equivalents (A+B+C) (36,253,316)
Cash and Cash equivalents as at the beginning of the year 270,487,191
Effects of exchange differences on cash & cash equivalents held in foreign currency 1,877,925
Cash and Cash equivalents as at the end of the year 336,111,800

Chanered

Accountants
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GMR Hyderabad International Airport Limited
Consolidated Cash flow Statement for the year ended March 31, 2015
(Amount in Rupers)

Componants of Cash and Cash equivalents March 31, 2015
Cheques, credit card coilecton and drafts in hand 1,260,183
Cash in hand 4,381,314
Balinces with banks:

- Oncurrent accounts 67,718,152
-~ In exchange earner’s foreign currency account 52,140,051
- Deposits with original maturity less than 3 months 208,812,100
C omponanis of Cash and Cash equivalents { refer note 18) 336,111,800

Theaccompanying notes form an integral part of the consolidated financial statements

1. The above consolidated cash flow statement has been prepared under the ‘Indirect Method' as set out in the Accounling
Standard - 3 on 'Cash Flow Statements'.

2. The above consolidated cash flow statement has been compiled from and is based on the consolidated balance sheet as at
March 31, 2015 and the related consolidated statement of profit and loss for the year ended on that date.

3. Due to conversion of Joint venture to subsidiary during the year , pre acquisition profit and loss is adjusted as non cash
item,

4. Current account includes balances in Exchange earner's foreign currency (EEFC') Accounts.

As per our report of even date

ForSR. BATLIBOI & ASSOCIATES LLY  For Brahunayya & Co.,  For and on behalf of the Board of Directors of
[CAIFirm registration ICAi Firm registration

mamber: 101049W number: 0003155

Chartered Accountants GMR Hyderabad International Airpeort Limited

e £ C

e

] : per G. Srinivas SrinivasBommidala RSS5LN Bhaskarudu
Parteer Partrer Managing Director Director
Membership No.: 213271 Membership No.: 86761  DIN» 00061464 : DONGR527

Rajes 1a
Company Secretary tf Financial Officer

Place: Hyderabad
Date: July 21, 2015

Place: Hyderabad
Date: July 21, 2015
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1.

GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

Clarporate information

GMR Hyderabad International Airport Limited {'GHIAL' or ‘the Company’) and its subsidiaries, joint
controlled entities (hereinafter collectively referred to as “the Group') are mainly engaged in construction and
miintenance of airport and various related activities.

GMR Hyderabad International Airport Limited { GHIAL’ or ‘the Company’), was incorporated on December
17.2002, for managing the operations of Rajiv Gandhi Hyderabad International Airport.

Adrport Sector

Majority of the entities of the Group are engaged in operation of airport infrastructure and other allied service
such as cargo handling, development of airport city and SEZ area near airport, flight training, trading of goods
in duty free area of airport, security services and maintenance, repair and overhaul facility(MRO) of aircraft at
near and around the airport etc.

O ther Sector
Operation of hotel sector has been covered under other sector.
Basis of preparation of Consolidated financial statements

The Consclidated Financial Statements include accounts of the company, its subsidiaries (accounted as per
Accounting Standard ('AS) 21) and jointly controlled entities (accounted as per AS 27). Subsidiary
undertakings are those companies in which Company, directly or indirectly, has an interest of more than one
half of its voting power or otherwise control the composition of Board of directors su as to obtain economic
benefits from its activities. Subsidiaries are Consolidated from the date on which effective control is transferred
to the Group till the date such control ceases. The Consolidated Financial Statements has been prepared in afl
material respect with the accounting standard notified under section 133 of the Companies Act, 2013, read
together with paragraph 7 of Companies (Accounts) rules 2014, The Consolidated Financial Statements have
been prepared under the historical cost convention. The accounting policies have been consistently applied by
the Group.

These are Group's first set of Consolidated financial statements prepared in accordance with Accounting
Standard 21 “Consolidated Financial Statements”. Accordingly, the Group has availed optional exemption of
not presenting comparative Consolidated Financial Statements of March 31, 2014,

The results of operations of a subsidiary are included in the Consolidated financial statements from the date on
which the parent subsidiary relationship came into existence.

The Consolidated Financial Statements are prepared as a line-by-line basis by adding together the value of like
items of assets, liabilities, income and expenses after fully eliminating intra group balances, intra group
transactions and unrealized profit or loss on transaction between the entities in the Group, unless cost cannot
be recovered.

Minorities” interest in net profits/losses of Consolidated subsidiaries for the year is identified and adjusted
against the income in order to arrive at the net income attributable to the sharcholders of the Company. Their
share of net assets is identified and presented in the Consclidated Balance Sheet separately. Where
accumulated losses attributable to the minorities are in excess of their equity, in the absence of the contractual
obligation on the minorities, the same is accounted for by the Company.

The difference between the cost to the Group of investment in Subsidiaries and Joint controlled entity and the
proportionate share in the equity of the investee company as at the date of acquisition of stake is recognized in
the Consolidated financial statements as Goodwill or Capital Reserve, as the case may be. Goodwill arjsing on
consolidation is tested for impairment annually. .
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GMR Hyderabad International Airpert Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

The gain or losses arising from dilution of interest on issue of additional shares to third parfies is recorded as
Capital Reserve/Goodwill as the case may be. Gains or losses arising on the direct sale by the Company of its
inveskment in its subsidiaries to third parties are transferred to the Statement of Profit and Loss. Such gains or
losses are the difference between the sales proceeds and the net carrying value of the investment on the date of
sale,

T'he Consolidated Financial Statements have been prepared using uniform policies for like transactions and
other events in similar circumstances and are presented to the extent possible in the same manner as the
Company’s separate financial statements.

Inwvestments in the Jointly Controlled Entities have been accounted using proportionate consolidation method
whereby the Group includes its share of assets, liabilities, income and expenses of jointly controlled entities in
its Consolidated financial statements as per AS 27 on 'Financial Reporting of Interest in Joint Ventures’ after
elimination of intra- group balances, intra- group transactions and unrealized profit and losses on the
Lransactions between the group companies to the extent of the Company’s proportionate share excapt where
the cost cannot be recovered.

The Consolidated Financial Statements for the year ended March 31, 2015 have been prepared on the basis of
the financial statements of the following subsidiaries and joint Controlled entities:

Percentage of
effective
5] Relationship as ownership
N : Name of the Company at reporting interest held
0. .
date directly or
indirectly as at
March 31 2015
1 Hyderabad Menzies Air Cargo Private Limited (HMACPL) Subsidiary 51%
2 Hyderabad Airport Security Services Limited (HASSL) Subsidiary 100%
GMR Hyderabad Airport Resource Management Eimited
3 (GHARML) Subsidiary 100%
4 GMR Hyderabad Aerotropolis Limited (GHAL) Subsidiary 100%
5 GMR Hyderabad Aviation SEZ Limited {GHASL) Subsidiary 100%
6 GMR Hyderabad Multipurpose SEZ Limited (GHMSL) Subsidiary 100%
7 Hyderabad Duty Free Retail Limited (HDFRL) Subsidiary 160%
8 GMR Afrport Handling Services Co. Limited (GAHSCL) Subsidiary 100%
GMR Hyderabad Airport Power Distribution Limited
9 {(GHAPD1L) Subsidiary 100%
10 GMR Hotels and Resorts Limited (GHRL) Subsidiary 100%
11 GMR Aerospace Engineering Limited (CAEL)1 Subsidiary 100%
12 GMR Aero Technic Limited (GATL)2 Subsidiary 100%
Jointly
13 Asia Pacific Flight Training Academy Limited (APFTL) controlled entity 39.66%
Lagshya Hyderabad Airport Media Private Limited Jointly
14 (LHAMPL) controlled entity 49%
Notes:

1

GMR Aerospace Engineering Limited ("GAEL") (Formerly known as MAS GMR Acrospace Engincering
Cempany Limited) was a joint confrolled entity with Malaysian Aerospace Engineering Sdn Bhd as at March 31,
2014. GAEL became subsidiary with effect from August 25, 2014 and wholly owned subsidiary with effect from
December 12, 2014.

Subsidiary of GMR Aerospace Engineering Limited.
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GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

2.1 5 tatement of significant accounting policies

a.

Use of estimates:

The preparation of Consolidated financial statements in conformity with Indian GAAP requires
management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assefs and liabilities and the disclosure of contingent liabilities at the reporting period. Although
these estimates are based upon management's best knowledge of current events and actions, actual results
could differ from these estimates.

Revenue recognition:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group
and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognized:

Airport Sector Business:

1

.

iil.

iv,

V1.

Vil

viii.
ix.

Revenue from Airport Operations ie. Aeronautical and Non-Aeronautical Operations are
recognised on an accrual basis, net of service tax and applicable discounts, when services are
rendered and it is possible that an economic benefit will be received which can be quantified
reliably. Revenue from Acronautical operations includes landing and parking charges of aircraft,
operation and maintenance of passenger boarding and other allied services. Revermie from Non-
aeronautical operations include granting rights to use land and space primarily for catering to the
needs of passengers, air traffic services and air transport services.

In case of cargo handling revenue, revenue from outbound cargo is recognised at the time of
acceptance of cargo with respect to non-airline customers and at the time of departure of aircraft
with respect to airbine customers and revenue from inbound cargo is recognised at the time of
arrival of aircraft in case of airline customers and at the point of delivery of cargo in case of non-
airline customers.

Revenue from commercial property development rights granted to concessionaires is recognised
on accrual basis, as per the terms of the agreement entered into with the customers.

Revenue from sale of goods at the duty free outlets operated by the Group is recognised at the time
of delivery of goods to customers which coincides with transfer of risks and rewards to its
customers, Sales are stated net of returns and discounts,

Revenue from sale of fuel is recognised when fuel is transferred to the customers and is measured
based on the consideration received or receivable, net of returns and frade discounts.

Revenue from developing, operating, maintaining and managing the sites at the airport for display
of advertisements is recognised over the period of display of advertisements, net of taxes, rebates
and discounts.

Revenue from flight training operations related to aircraft flying hour’s fee is recognized on
accrual basis based on actual flying hours of flying training imparted during the period and
revenue from fees for other training courses is recognized on accrual basis across the training
period on straight line basis.

Revenue from Maintenance contacts is recognised as and when services are rendered.
Revenue earned in excess of billings has been included under ‘other assets’ as unbilled revenue
and billings in excess of revenue has been disclosed under “other liabilities” as unearned revenue.
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Other Sector Business:
Revenue from hotel operations comprises of income by way of hotel room rent, sale of food, beverages and

allied services relating to the hotel and is recognised net of taxes and discounts as and when the services
are provided and products are sold.

Others:

i. Dividend income is recognised when the right to receive dividend is established by the reporting
date.

it Interest on delayed receipts from customers is recognised on acceptance,

ii. Income from management / technical services is recognised as per the terms of the agresment on
the basis of services rendered.

iv. interest income is recognised on a time proportion basis taking into account the amount
outstanding and the applicable interest rate.

v, On disposal of current investments, the difference between its carrying amount and net disposal

proceeds is charged or credited to the statement of profit and loss.

Concession fee:

Concession Fee is computed as a percentage of gross income pursuant to the terms and conditions of the
relevant agreement tor development, construction, operation and maintenance of the airport and is
recognized as 'Concession Fees” to the statement of profit and loss.

Tangible fixed assets:

Tangible fixed assets are stated at cost net of Cenvat credit and other duty drawbacks less accumulated
depreciation and impairment losses, if any. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing the asset to its working condition
for its intended use. Any trade discount and rebate are deducted in arriving at the purchase price.

Subsequent expenditure related fo an item of fixed asset is added fo its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-to-day repairs and maintenance expenditure and cost of
replacing parts, are charged to the statement of profit and loss for the year during which such expenses are
incurred.

Assets under installation or under construction as af the balance sheet date are shown as capital work in
PIOgI'ESS.

The Group adjusts exchange differences arising on translation / settlement of the long-term foreign
currency monetary items pertaining to the acquisition of a depreciable assct to the cost of the asset and
depreciates the same over the remaining life of the asset. In accordance with MCA circular dated August
09, 2012, exchange differences adjusted to the cost of fixed assets are total differences, arising on long-term
foreign currency monetary items pertaining to the acquisition of a depreciable asset, for the period. In
other words, the Group does not differentiate between exchange differences arising from fareign currency
borrowings to the extent they are regarded as an adjustment to the interest cost and other exchange
difference.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is derecognized.
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e. Depreciation on tangible fixed assets:

Depreciation on tangible fixed assets is calculated on a straight-line basis using the rates arrived at, based
on useful lives estimated by the Management, which coincide with the lives prescribed under Schedule 11
to the Companies Act, 2013

In case of LHAMPL, deprecation on tangible assets except media assets and electrical fittings of media
assets is provided under written down value method based on the useful lives of the assets as prescribed
under Part C of the Schedule II of the Companies Act, 2013, The depreciation charges of the assets
deprecated on written down value method is not significant in context of Consolidated financial
statements.

The Group has used the following useful lives to provide depreciation on its fixed assets.

Particulars Useful lives estimated Useful life as
by the management {years) stated in the
Companies Act

2013( years)
2014-15 2014-15
Improvements to leaschold land 15-30 -
Runways and taxiways 30 -
Roads- Other than RCC* 10 5
Buildings on lease hold land 27-30 30
Electrical installations® 10-15 10
Advertising Media 7-20 -
Plant and machinery 3-15 3-40
Cifice Equipment 5 5
Computer equipment and IT systems 3.6 3-6
Furniture and fixtures 8-10 8-10
Vehicles 8- 10 8-10

*The management has estimated, supported by technical evaluation and past experience, the useful lives of
the following classes of assets:

o The useful lives of internal roads - other than RCC and certain electrical installations
(transformers) are estimated as 10 years and 15 years respectively. These lives are longer than
those indicated in schedule IL.

s On June 12, 2014, the Airport Economic Regulatory Authority (“the Authority”} has issued a
consultation paper viz.05/2014-15 in the matter of Normative Approach to Building Blocks in
Economic Regulation of Major Airports wherein it, interalia, mentioned that the Authority
proposes to lay down, to the extent required, the depreciation rates for airport assets, taking into
account the provisions of the useful life of assets given in Schedule H of the Companies Act, 2013,
for such assets that have not been clearly mentioned in the Schedule II of the Companies Act, 2013
or may have a useful life justifiably different than that indicated in the Companies Act, 2013 in the
specific context to the airport secter. The Authority has initiated the process to enable it to issue a
notification as appropriate, pursuant to the provisions of Part B of Schedule IT of the Companies
Act, 2013 for this purpose. Pending issuance of final notification by AERA of the useful lives of
airport specific assets i.e. Runways, Taxiways and Apron, the Company, in the absence of any
specitic mention of useful lives of these assets in Schedule Il to the Companies Act, 2013, has
continued to depreciate these assets over their estimated useful lives as determined by the
Management based on a technical evaluation. The impact, if any, based on the useful lives as may
be notified by the Authority will be considered as per the order of the Authority.
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e Advertising Media assets are depreciated over a period of 20 years based on internal assessment
and independent technical evaluation carried out by external valuers and electrical fittings of
media assets grouped under Advertising Media are depreciated over a period of 7 years based on
the internal assessment of useful life by the management. Management believes that the useful
lives of media assets and electrical fittings as given above best represent the period over which
management expects to use these assets.

» In case of GAEL, Buildings on leasehold land are amortized on a straight line basis over the period
of lease i.e., 27 years.

Leasehold Improvements are amortised over shorter of estimated useful lives or lease period.

Individual assets costing less than Rs.5, 000 are fully depreciated. In case of GAEL (Subsidiary) tools and
equipment, where such individual items constitute more than 10% of the total cost of Tools and equipment
normal useful lives have been considered.

Depreciation on adjustment to the historical cost of the assets on account of foreign exchange fluctuation, if
any, is provided prospectively over the residual useful life of the asset.

Intangible assets:
Goodwill arising on consolidation is not amortised but tested for impairment.

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets
are carried at cost less accumulated depreciation and accumulated impairment Josses, if any.

Intangible assets are amortized on a straight - line basis over their useful life not exceeding six years.
However in case of GATL (Subsidiary) software is amortised over a period of five years and technical
know-how is amortised over three years to five years from the date of issuance of certificate from
competent authority.

The amortization period and amortization methods are reviewed at the end of each financial year, If the
expected useful life of the asset is significantly different from the previous estimates, the amortization
period is changed accordingly. If there has been a significant change in the pattern of the economic benefits
from the asset, the amortization method is changed to reflect the changed pattern,

Research and development cost:

Research costs are expensed as incarred. Development expenditure incurred on an individual project is
recognised as an intangible asset when the group can demonstrate all the foliowing:

L The technical feasibility of completing the intangible asset so that it will be available for use or sale

if. The Group’s intention to complete the asset

ii. The Group’s ability te use or sell the asset

iv. The asset will generate future economic benefits

V. The availability of adequate resources to complete the development and to use or sell the asset

vi. The ability to measure reliably the expenditure atiributable to the intangible asset during
development.

Impairment of tangible and intangible assets:

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Group estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating
units (‘CGU') net selling price and its value in use. The recoverable amount is detcrmined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of
Where the carrying amount of an asset or CGU exceeds its reg
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the asset is considered impaired and is written down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In
determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

The Group bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separately for each of the Group’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations are generally covering a period of five years. For longer periods, a long
term growth rate is calculated and applied to project future cash flows after the fifth year. Impairment
losses including impairment on inventories are recognised in the statement of profit and loss, except for
previously revalued tangible fixed assets, where the revaluation was taken to revaluation reserve, In this
case, the impairment is also recognised in the revaluation reserve up to the amount of any previous
revaluation.

After impairment, depreciation / amortisation is provided on the revised carrying amount of the asset over
its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the
Group estimates the asset's or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset's recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have heen
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit and loss unless the asset is carried at a revalued amount, in
which case the reversal is treated as a revaluation increase.

Investments :

Investments, which are readily realisable and intended to be held for not more than ore year from the date
on which such investments are made, are classified as current investments. All other investments are
classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, tees and duties. If an investment is acquired, or partly
acquired, by the issue of shares or other securities, the acquisition cost is the fair vaine of the securities
issued. If an investment is acquired in exchange for another asset, the acquisition is determined by
reference to the fair value of the asset given up or by reference to the fair value of the investment acquired,
whichever is more clearly evident.

Current investments are carried in the Consolidated financial statements at lower of cost or fair value
determined on an individual investment basis. Long term investments are carried at cost. However,
provision for diminution in value is made to recognise a decline other than temporary in nature in the
value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
charged or credited to the statement of profit and loss.

Inventories
Food and beverages, stores and spares and traded goods are valued at lower of cost and net realisable

value. Cost 15 determined on a weighted average basis and includes all applicable costs incurred in
bringing goods to their present location and condition.

Chaptered

Arccountanis
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Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

Foreign currency transactions:

(i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

(i) Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date.
Non-monetary items which are measured in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction.

{iti} Exchange differences

The Group accounts for exchange difference arising or translation / settlement of foreign currency
monetary items as below:

»  Exchange difference arising on the settlement of monetary items, or on repaorting such monetary items
+of Group at rates different from those at which they were initially recorded during the year are
recognized as income or expense in the year in which they arise.

o ypExchange difference arising on long term foreign currency monetary items related to acquisition of a
#fixed asset are capitalized and depreciated over the remaining useful life of the asset.

¢ Exchange difference arising on other long term foreign currency monetary items are accumulated in
«the “Foreign Currency Monetary Item Translation Bifference Account” and amortized over the
remaining life of the concerned monetary item.

o All other exchange difference is recognized as income or as expenses in the period in which they arise.

¢  For the purpose of above, the Group treats foreign currency monetary item as "long-term foreign
currency monetary ftem”, if it has a term of 12 months or more at the date of its origination. In
accordance with MCA circular dated August 09, 2012, exchange differences for this purpose, are total
differences arising on long-term foreign currency monetary items for the period. In other words, the
Group does not differentiate between exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost and other exchange difference.

{iv) Forward exchange contracts not intended for trading or speculations purposes

The premium or disccunt arising at the inception of the forward exchange contracts is amortized as
expenses or income over the life of the contract. Exchange differences on such contracts are recognized in
the statement of profit and loss in the year in which the exchange rate changes. Any profit or loss arising
on cancellation or renewal of forward contract is recognized as income or expenses for the year.

Government grant:
Crants and subsidies from the government are recognized when there is reasonable assurance that the

grant / subsidy will be received and all attaching conditions will be complied with. Government grant in
the nature of capital subsidy is treated as capital reserve.
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I. Retirement and other employee benefits:

a) Retirement benefit in the form of provident fund and superannuation fund are defined contribution
schemes. The contributions are charged to the statement of profit and loss for the year when the
contributions are due. The Group has no obligation, other than the centribution payable to the funds.

b) The Group operates a defined benefit plan for its employees, viz., gratuity. The cost of providing
benefits under this plan is determined on the basis of actuarial valuation at the end of each year.
Actuarial valuation is carried out for the plan using the projected unit credit method. Actuarial gains
and losses for the defined benefit plan are recognized in full in the period in which it occurs in the
statement of profit and loss.

¢j  Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Group measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the
reporting date.

d) The Group treats accumulated leave expected to be carried forward beyond twelve months, as Jong-
term employee benefit for measurement purposes. Such long-term compensated absences are
provided for based on the actuarial valuation using the projected unit credit method at the year-end.
Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred,
However, the Group presents the entire leave as a current liability in the balance sheet, since it does
not have an unconditional right to defer its settlement for twelve months after the reporting date.

m. Borrowing costs:

Borrowing cost includes interest, amortization of ancillary costs incurred in conmection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly atiributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

1. Earnings per share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average numbers of equity shares oulstanding during the period are adjusted for events such as
bonus issue, bonus element in a rights issue, Share split, and reverse share split (consolidation of shares)
that have changed the number of equity shares outstanding, without a corresponding change in resources.

Tor the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares, if any.

0. Taxes onincome;

Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India.
Deferred income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date, Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right

Cha‘rtered

accountants
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exists to set off current tax assets against current tax labilities and the deferred tax assets and deferred tax
liabilities relate to the taxes on income levied by same governing taxation laws. Deferred tax assets are
recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be realized. In situations where the Group has
unabserbed depreciation or carry forward fax losses, all deferred tax assels are recognized only if there is
virtual certainty supported by convincing evidence that they can be realized against future taxable profits.

In the situations where the entities in the Group are entitled to a tax holiday under IT Act enacted in India
or tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or
liability) is recognised in respect of timing differences which reverse during the tax holiday period, to the
extent the entity’s gross total income is subject to the deduction during the tax holiday period. Deferred tax
in respect of timing differences which reverse after the tax holiday period is recognised in the year in
which the timing differences originate. However, the entities in the Group restricts recognition of deferred
tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which such deferred tax assets can be realized.
For recognition of deferred taxes, the timing differences which originate first are considered to reverse first.

At each balance sheet date the Group re-assesses umrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain, as
the case may be that sufficient future taxable income will be available against which such deferred tax
assets can be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Group writes -
down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or
virtually cerfain, as the case may be, that sufficient future taxable income will be available against which
such deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available,

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax.
The Group recognizes MAT credit available as an asset only to the extent that there is convincing evidence
that the Group will pay normal income tax during the specified period, ie., the period for which MAT
credit is allowed to be carried forward. In the year in which the Group recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative
Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and
loss and shown as “MAT Credit Entitlement.” The Group reviews the “MAT credit entitlement” asset at
each reporting date and writes down the asset to the extent the Group does not have convincing evidence
that it will pay normal tax during the specified period.

Leases:
For lessee:

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense in
the statement of profit and loss on a straight-line basis over the lease term.

For lessor:

Leases in which the Group does not transfer substantially all the risks and benefits of ownership of the
asset are classified as operating leases. Assets subject to operating leases are included in fixed assets. Lease
income on an operating lease is recognised in the statement of profit and loss on a straight-line basis over
the lease term. Costs, including depreciation, are recognised as an expense in the statement of profit and
loss, Initial divect costs such as legal costs, brokerage costs, etc. are recognised immediately in the
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. Provisions:

A provision is recognized when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates,

Cash and cash equivalents:

Cash and cash equivalents for the purposes of cash flow statement comprise of cash at bank and in hand
and short-term investments with an original maturity of three months or less.

Derivative instruments:

The Group eénters into arrangements of interest rate swaps to hedge its risk on variable rate currency loans
as an underlying hedge item or highly probable forecast transaction. Such derivative contracts, nther than
those covered under AS-11, are marked to market on a portfolio basis, and the net Joss after considering
the offsetting effect of hedge item is charged to the income statement. Net gains are ignored.

Contingent Habilities:

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Group or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Group does
not recognize a contingent lability but discloses its existence in the financial statements.

Corporate Social Responsibility {CSR) expenditure:

The Group has charge off its CSR expenditure during the vear to the consolidated statement of profit and
loss.

Measurement of EBIDTA

The Group has elected to present earnings before interest, tax, depreciation and amortization (EBIDTA) as
a separate line item on the face of the statement of profit and loss. The Group measures EBIDTA on the
basis of profit / (loss} from continuing operations. In ifs measurement, the Group does not include
depreciation and amortization expenses, finance cost and tax expense.

Segment Reporting Policies
Identification of Segments:

The Group’s operating businesses are organized and managed separately according to the nature of
products and services provided, with cach segment representing a strategic business unit that offers
different products and serves different markets,

Segment accoumting policies:

The Group prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the Consolidated financial statements of the Group as a whole,
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Shareapital (Aot i Rupees)
March 31, 2015

Autb»orized shares { No.)
400,(300600 equity shares of Rs. 10 each 4.,000,000,000

4,000,600,000
Issue d,subscribed and fully paid-up shares { NoJ
Equi tyShare Capital
378,000000 equity shares of Rs. 10/ - each fully paid up 3,780,000,000
Total ksued, subscribed and fully paid-up share capital 3,759,000,000
(a) R econciliation of the shares outstanding at the beginning and af the ead of the reporting year

Warch 31, 2015
No. Rs

EquityShare Capitat
Atthe b&gi.nni.ng of the year 378,00C,000 3,780,60G,000
Outs tanding at the end of the year 378,000,000 3,756,000,008

(b} Temy/ rights attached to equity shares

The CCompany has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share

In the event of Eguidation of the Company, the holders of equity shares would be entitled to receive reinaining assets of the Comipany, after distribution of atl
preferential amounts. The distribution will be in propertion to the nuunber of equity shares eld by the shareholders.,

Further,all the sharehalders will have their representative in Board of Directors of the Company as per the terms of the agreement.

{c) Shares held by helding/ uitimate holding company
Out of equity shares issued by the Company, shares held by it's holding company and ultimate holding company are as below.

March 31, 2015
GMR Airports Limited, lmlding compary Ne. Rs
23813%,000 Equity shares of Rs. 10 each fully paid-up 238,139,000 2,381,390,000
GMRInfrastructure Limited, ulimate holding company
1000 Equity shares of Rs. 10 each fully paid-zp 1,000 10,000
(d} Details of shareholders holding more than 5% shases in the Company March 31, 2015
Equity shares of Rs. 10 each fully paid No. %o holding
GMR Airports Limiled, holding company 238,139,000 63.00%
Airports Authority of India 49,140,000 13.80%
Goveniment of Telangana 49,140,000 1300%
MAFIB (Mauritius) Private Limited 41,573,340 1LIG%

As perrecords of the Company, including its register of sharehelders/ members, the above sharcholding represent both legal and beneficial ownership of shares.

Preference share capital issued by subsidiary {(Antouni i Regpees)
Authorized share capital { No.) Maxch 31, 2015
18,430 preference shares of Rs. 10,000 each 184,500,000
184,560,600
Hssued, sebscribed and fully paid-up shares
18,000 preference shares of Rs. 10,000 each 180,000,000
Total issued, subscribed and fully paid-uyp share capital 130,080,800
(a) Reconciliation of the shares ontstanding at the heginning and #t the end of the periad March 31, 2015
Nu. Rs.
At the beginning of the year 18,000 180,000,000
Outstanding at the end of the year 18,000 180,360,800
{b) Dretails of shareholders holding more than 5% shares in the Company March 31,2015
No. Rs
Menzies Aviation cargo (Hyderabad) Limited (Mauritius) 18,000 100%:

{¢) Terms of conversion/redemption of Cumulative Compulsory Convertible Preference Shares (CCCTS)
Ore of the Subsidiary of the GHAIL{Holding Company), HMACPL has issued 18,000 fully paid up CCCPS of Rs, 10,000/ - each. CCCPS carries cumulative dividend @
11.97% and the HMACPL declares the dividend in Indian Rupees. CCCPS shall be compulsorily converted into equity shares of Rs. 10/~ each al the rate of one equity,
shares for each CCCFS as the case may be, after the expiry of the concession period‘

Cther than the right to receive the dividends and preference rights on voluntary winding up, the CCCPS shali not have any rights including but not limsted to the voting
rghits. These preference shares shall rank pari-passu for the all the rights other than the par value of each share and the dividends thereon.
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Rege tves and surplus

rabad International Afrport Limited

{Anzount in Rupees)

Capital Reserve

March 31, 2015

ClosingBalance (A) 1,070,000,000

Deficitin the statement of profit and loss

Operting batance {1,075,440,374)
Add:~ Pofit/ {oss; for the year {2,529,759,713)
Less: Dividend on Preference Share 21,551,606

Less: Taxon dividend on Preference Shares 4,170,301

Less: Taxon dividend cleclared by subsidiary 13,590,170

Net deficit in the statement of profit and loss {B) (3,644,512,164)
Tolal reserves and surplus {A+B) {2,574,512,160)
Long-term borrowings (Amewnt i Rupees)

Non-current portion.

Carrent porion

March 31, 2015 March 3%, 2015

Term loans
Indian mpee term loan from banks (secured) 11,814,510,088 238,800,000
Foreighicurrency loan from banks (secured) 5,177,226,000 564,387,060
ndiar nipee term loan from a financial institution (secured) 4,250,000,000
Loans front others
Government of Telangana {unsecured) 3,150,300,600 -
Loans from related party (unsecured) 129,573,796 15484000
Inter-corporate deposits (unsecured} 8,000,000 1O0G.000

24,529,509,584 819,671,000
The above emount includes
Secured borrowings 21,241,776,088 803,157,000
Unsecured borperaings 3,288,073,796 16,484,000
Aot discl under the head “other current Habilities” (Refer note 123 - (819,671,000}
Nel B 24,529,309,654 -

Term Loans

Iy indiar rupee term joan from banks {secured}

a) Term loan of GHIAL for Rs. 7,342,702,734 from banks carries interest at base rate plus agreed spiead, which is subject to reset at the end of agreed intervai, ie
interest rate diggg e Year was 11.20% 10 1140% pa . Paring the yeay, the Indian rupee term loans frem banks (securedi wers refinanced with & meratornm pegiod of
two years in reggprment of loans beginning from September 30, 2014. The loans are now repayable in 52 gquarterty instalments beginning hom July 31, 2016 against the
earlier repayment wem of over 56 quarterly instalments beginning from Jaly 1, 2010,

1 Term dnan of HASSIE: for Rs, 265,600,000 from bank carries interest 13 3% + RBI PLR base rate. The lcan is repayabie in 23 equal quarterly instaliments beginning from
March 31, 2012 Term loan is secured by equitable morigage of Leasehold right and tifle in respect of Leasehold Land belonging to GHIAL and ofher iminovable|
properties and first charge on all movables, including movable machinery, machinery spares, tools, accessories, furniture, fixtures, vehicies and other movable assets,
book debts, operating cash flows, receivables, intangibles, uncalled capital, commissions, revenues, present and future and assignment of all <laim and demands from
insurance, Trust and Retention Account and Debt Service Reserve Account and fMrther secured by pledgge of 37 50,000 ecuity shares of HASSL by GIIAL.

¢} Term loan of GHASL of Rs. 497,822,704 is the restructured from the bank atan interest rate of 11% p.a,Duge to restructuring, the company got the addiional term loan:
facility by way of additional Funded Interest Term Loan (FITL} aver a period of hwe years fram March 1, 2015, Farther, the company also got the the mara foriam of two)
years i repayment of loans (feym loar and FIIT) repayable over 32 uncqual quarterly instalments beginning from June 2017 against earlier repayment term of over 40
anequal guarterly instalments beginning from November 2013, The Term Inan i secured by mongage of Leasehold rights, title, interest and benefit in respect of]
Leasehold Land and exclusive charge on all movable and immovable assets, operating cash flows, book debts, receivables, commissions, revenue of whalsoever nalure,)
both present and future, and an exclusive charge on all the bank accouns of the Project, inc!uding TRA, Fscrow account ete.
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d) Tem Loan of GAEL of Rs. 2,575,322.530 from banks {secured) carry interest rate al base rate plus agreed spread, which is sulject to reset at the end of agreed
inter~al The inferest rete during the year was 11% p.a . During the year, the Indian rupee lerm Ioans from banks {secured) were restructured with & moratorium period
of tw0years in repayment of loans beginning frem May 2014 pest repayment of first instaiment of February 2014. The Loans are repayable in 40 quarterly unequal
irsta Bients beginning from fune 2016 as against the earlier repayment teym of 40 quarterly unequal instalments beginning from February 2014. Further, the interest for
a period of 25 months commencing frons March 2014 has been converted inta Funded Interest Term Loan{FITL). FITL is repayable in 28 quarterly uriequal instalments
begirifing from june 2016 and carry interest rate at base rate plus agreed spread, which is subjeci to reset at the end of agreed interval. The interest rate during the year
was 114 pa.

The Indian rupee term loans from banks are secured by;

(a) FATst pari-passu charge by way of equitable mortgage of leasehold rights of land (of the Company and the subsidiary, GATL) to the extent of 16.45 acres on which
MR ficilities are consiructed with all the buildings, structures ete. on such land.

(b) First charge (pari-passu} by way of hypothecation of all the movable assets of the Company and the subsidiary, GATL, but not limited to plant & machinery,
maclrinery spares, tools & accessories, current assets.

(c) Firstcharge (pari-passu) on book debts, operating cash flows, receivables, commissions, revenue of whatsoever nature and wherever arising, present and future of the
Company and the subsidiary, GATL.

Indiam rupee term loans from banks and FITL, post vestructuring, are further secured by:

(aj First charge {pari-passu} on all rights, fitle, interests, benefits, claims and demands whatsoever of the Company and the subsidiary, GATL with respect to the
insurance contracts,

(U} Firstcharge (pari-passu) on all the bank accounts of the Company and the subsidiary, GATL.

(c} Pledge of 51% of paid up share capital (i.e. 121,529,000 shares) of the Company held by Holding company (GHIAL). Cut of which, the Company has pledged
110,629000 shares as at March 31, 2015 and is in the process of getting the halanee shares {i.e. 10,710,000 shares) pledged which were issued on March 27,2015,

{d) Urnvconditional and frrevecable Corporate Guarantee of GHIAL pari passu among the Lenders for their respective Term Loans and Funded Interest Term Loans.

¢) Term Loan of HDFRL of Rs. 54,060,000 from bank carry interest at base rate plus agreed spread subject 1o reset at the end of agreed interval. The inferest rate during
the yearwas in the range of 11.73% to 12.30% p.a. . The loan is repayable in 22 quarterly unequal instalments starting from March 31, 2012 till March 31, 2017. The loan
incluces Rs. 8,600,000 which is guaranieed by the Toiding Company {GHIAL) The loan is secured by current assets including stocks and such etlher movables, book
debiz, moveable assets, software, whether installed or not and whether in the possession or under the control of the Company or not, and all the bank accounts, Further
with a pledge of 30% of shares of total equity held by the holding company ie., GHIAL As on March 31, 2015, the Company has pledged 5,085,000 such equity shares
as per saction terms.

£} Term Loan of GHRL of Rs. 1,317,862,140 from banks carry interest at base rate plus agreed spread, which is subject to reset at the end of agreed interval. The interest
rate dluring the vear is 12.73% . The loan s repayable in 48 unequal quarterly instalment beginning, from December 31, 2012 The loan is secured hy first pari passu
icharge by way of aquitable mottgage of the immovable properties pertaining to the Hotel Project { including assignment of leasehold rights in the case of leaschold land,
if any ) and assels of the project consisting of land measuring 3.37 acres together with all the buildings, structures etc on such Jand, first pari passu charge on the whole of
stocks of raw matenals, goods-in-process, semi-finished geods and finished goods, consumable stores and spares, book debts, bills, movable plant and machinery,
machinery spares, tools and accessories and other movables, whele of equipment’s including its spares, (ools and accessories, soflware, whether installed or not and
whether in the possession or under the control of the Company or nof, all the bank accounts (whether escrow and no lien or otherwise) and all estate, rights, fitle, interest,
benefits, clainis and demands, trade receivables, all cash fows and receivables and proceeds. Also the above loan is secured by corporale guarantee given by lhe
THolding Company (GHIAL).

1) Foreign currency fean from banks (secured)

Forgign carrency loan of GHIAL for Rs. 5,741,613,000 from bank carries interest @ LIBOR plus agreed spread, however the Company had entered into an Interest Rate
Swap (IRS} arrangement o convert floating rate of inlerest into fixed rate of intevest, as per the terms of the loan agreeinent. The effective weighted average inlerest rale]
is 8.205% p.a . The loan is repayable in 56 quarterly instalments beginning from July 01, 2010.

[ETD) Indian rupee term loan from financial institutions (secured)
Tern: loar of GITIAL Rs. 4,250,080,00C from [inancial institulions caries interest at base rate plus agreed spread, which is subject t reset at the end of agreed interval|
The interest rate during the year ranges from 10.90% to 11.20% p.a. During the year, the term loans from financial institutions were refinanced with a moratorium
pericd of two years in repayment of loans beginning from Seplember 30, 2014. The loans are now repayable in 52 quarierly instalments beginning from July 31, 2014
against the earlier repayment teray of over 56 quariterly instalmenits beginning from July 1, 2010.

Note: Indian rupee Joans, foreign currency loan including the IRS arrangement and loan from financial institution of GHIAL are secured by mortgage of leasehold right
tile, interest and berefit in respect of leasehold land (to an extent of 2044 acres and 29 guntas) and first pari-passu charge on a1l movable and immovabie assets,
operating cash flows, bock debts, receivables, intangibles and revenues, both present and fature, as well as assignment of all right, title, interest, benefits, claims and
demands available under the concession agreement and othey project documents, security interest in the Trust and Retention account, Dbt service reserve account and
Further secured by pledge of 164,123,514 and 28,656,486 equity shares, both present and fubare, held or to be held, Upto 31% of the paid up share capital of the
Compuny, as the case may be, by both, the holding company and MAHB {(Mauritius) Private Limited respectively.

Loan from Government of Telangana {unsecured)
Interest free Ioan of GHIAL Rs. 3,150,500,000 received from the Government of Telangana i repayable in five equal instalments commencing from 16th anniversary
from the date of commercial operations (March 23, 2008).

Loan from related Party (unsecured)
Loan [rom related party {(unsecured) Rs.145,057.796 are the interest free foans taken by LHAMPL from its holding company M/s Lagshya Media Private Limited. Thel
loan is repayable in unegual instalments over a period of six years starting from the financial year 2015-16,

Inter-corporate deposits {unsecured)
The inter-corporate deposit of HMACPL for Rs. 9,000,000 is interest free and is repayable in 15 equal instalments of Rs. 1,000,000 from April 1, 2009.
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Defe Ied tax {Amaount it Rupees)
March 31,2015

Defe xred tax liability

Impadaf difference between tax depreciation and Finarcial book depreciation 2,158,097 ,827
Gros s deferred tax liability ' 2,158,097 827
Defexmed tax asset
Carry’ forward losses and unabsorbed depreciation under tox laws 1,87%,350,907
Expeniditure allowed under tax on payment basis 249,987,175
Others 17,889,651
Gross deferred tax asset 2,143,227,731
Net deffeved tax lability 14,570,096

Nate:

In caseof GHIAL based or: an independent expert’s opinion, the aforementioned deferred tax liability or asset has been recognised in respect of all the timing differences|
which heve originaled up to March 31, 2014 and were expected to reverse either before commencement of the expected tax holiday period or afler the expiry of such tax
holiday period.

Cther iong-term liabilities (Amoun! uz Rupees)
March 31, 2015
Deferred obligation - concession fee payable * 1,5768,845,162
Unearned revenue 159,641,952
Depositom concessionaires 389,566,651
Retenition money - Non trade 603,626
Advance from customers 24,519,723
Totat 2,152,581,116

* In case of GHIAL, concession fees is payable to Ministry of Civil Aviation in respect of first 10 years in 20 equal half yearly instalments commencing from the 1ith
anniverary of the commercial operations date (March 23, 2008}, Concession fee from the 11th veat is pavable on half vearly basis,

to the Hotel Project (including assigrument of leasehold rghts in the case of leasehold land, if any} and assets of the project consisting of lan ing 537 acres|
together with all the buildings, st gte, on such land. The cash credit is repayable on demand and carries interest @ 2.50% abo RN 2 rate .The
-1 - - N
o) 4

Provisions {Amount fn Rupees)
Long-term Short Term
March 31, 2015 March 31, 2015

Provision for employee benefits
Provision for gratuity 15,044,760 1,982,082
Provision for leave benefits - 71,144,861
Provision for super annuatisn fund B 1,124,427
15,044,760 74,252,270

Other provisions
Provision for faxation (net) - 6,123,888
Provision for wealth tax - 11,920
Lrovision for tax on proposed equity dividend - 10,624,742
Trovision for preference dividend " 5,392,106
Provision for tax en proposed preference dividend - 1,097,706
- 23,250,362
Total 15,044,760 97,502,632
Short-term borrowings {(Ainount in Rupees)
March 31, 2015

Cash credit from banks (secured) 274,204,507
374,204,507

Cash credit from banks

a) Cash credit of GHIAL of Rs. 337,045 from bank is secured by way of first pari-passu charge on all movable and immovale assets, operating cash flows, book debis,
receivables, intangibles and revenues, both present and future and a second ranking charges by way of morigage of leasehoid righi title, interest and benefit in respect off
ieasehold Jand {10 an extent of 2044 acres and 29 guntas) but not limited to documents of title to the goods. The cash credit is repayable on demand and carries interest|
1275% pa.

b} Cash credit of HDFRL of Rs, 188,198 from a bank is secured on a paripassu basis with the security available for tenm loans from a bank For security delails refer note 6
above,

c) Cash credit facility of GATL of Rs 224,079,264 18 secured by way of first charge on entire current assets and cash flows including stocks, receivables, bank balances|
cte., {Paripassu charge with existing loan taken from its Holding company {GAEL)), first paripassu charge by way of extension of equitable mertgage of leasehold rights|
of fand to the extent of 16.46 acres standing in the name of its Holding company {GAEL), in Sy.No.%9/1, Mamidipally village, Saroor Mapgar Mandal, RE Dist, Telangana
on which MRO facilities have been created along with all the buildings, sauctures (presently charged to term Jenders of GAEL); first pari passu charge by way of]
hypothecation of alt the movable assets belonging to GATL and its Holding Company (GAEL) and including but not limdted to plant and machinery, machinery spares,
tocls & accessories. (Paripassu charge with existing loan taken from its Holding company (GAEL)) and Corpotale guarantee from its Holding company (GAEL), The|
Cash credit facility is repayable on demand and carries interest of base rate plus 4% {Prasently 14.20% ).

dj Cash credit facility of GHRL of Rs 49,600,600 is secured by way of first paripassu charge on entire current assets and cash flows including stocks, receivables, bank]
balances etc, with existing term lenders and collaterai fizst paripassu charge by way of extension of equitable mortgage of the immovable properties and assets pertaining

inferestrate is in the yange of 1275%
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11 Trad € pavables {Awnotint i Rupers)
March 31, 2015
‘Trad @ payales 675,943 863
Totad 675,345,865
12 Othe Taurrent liahilities (Amsunt it Kipees)
March 31, 2015
Current matarites of long-term borrowings (Refer note 6} §19,671,000
Uneaned revenus 104,819,387
Interexstacerued but not due on borrowings 2,865,567
Nop trade payables 22,455,170
Depo sils from cuslomers 135,849,196
Advances received from customers 17,153,357
Reler tion money 78,172,496
Capitalcreditors 62,207,461
Others payahie 1,075,572
Slatu tory dues 36,684,604
Total 1,307,947,318
id Loans and advances {Athott in Rupecs)
Non-current Current
March 31, 2015 Marech 31, 2015
Capitaladvances
Unsecured, considered good 844,731,807 -
{A) 844,731,807 -
Securily deposit
Unsecured, considered good 219,754,580 363,690
Doubtful 3,079,432
222,834,012 361,690
Less: provision for doubtful deposits 3,079,132
{B) 719,754,580 51,590
Loan and advances fo related parties
Unsecured, considered good 45,543,000 3,457,000
<) 45,543,000 5457000
Advances recoverable in cash or kind
Unsecured considered good
Passenger service fee (Security component) 800,315,552 -
Others 81,423,413 0,297,234
(D} 531,738,965 10,397,234
Otker loans and advances
Unsecured considered good
Advanceincome-tax (net) 181,016,116 111,250,195
MAT credit entilement 567,750,087 -
CENVAT receivable - 1,217,451
Prepaid expenses 81,393,942 0,105,905
Loans to rwiployees ©
considered good 671,585 301,257
considered Doubtful - 13,807
Balances with statutory / government autherities 14,457,172 33,260,731
1,245,288,882 206,349,346
Less: provision for doubtful advances - 13,807
{E) 1,245,288,85% 206,335,339
Total (A+B+C+D+E) 3,237,067,234 252,751,463
15 Trade receivables and other assets
151  [Trade receivable (Aot oy Rupees)
Non-cnrrent Current
March 32,2015 March 31, 2013
Unsecured, considersd good unless stated otherwise
Outstanding for a period excreding six months from the date they are due for payment
Unsectired, considered good - 22,407,384
Doubtfrl 9,743,609 4,803,507
4,743,609 27,210,591
Less: provision for doubtful rade receivables {9,743,609) {£.803,507)
(A) B 22,407,384
COutstanding for a period less than six months from the date they are due for payment
Unsecured, considered good - 861,611,85%
B SERNA #61,611,85%
AT Js/ —NZN GG
&3 3 = T

Chartered
Accountanis
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GMR Hyderabad International Airpost Limited

Notes to the Consolidated Financial Statements for the year ended March 31, 2015

13. 2 Intangible Assels

Description Computer | Goodwillon | Technical Total
software |Consolidation| Know How

Cost
At 01 April 2014 268,853,888 147,224,072 | 170,254,991 586,332,951
Additions 1,088,331 5,752,776 9,841,107
Disposals (6,308) (38,519,146) (38,525,454)
Additions on account of conversion of [V into Subsidiary *{ 42,658,216 362,687,309 | 176,007,767 581,353,292
At March 31, 2015 315,594,127 509,911,381 | 313,496,388 | 1,139,00%.8% |
Depreciation
At 01 April 2014 221,229,410 - 89,868,253 311,097,663
Charge for the year (refer note 25) 26,145,840 - 27,980,543 54,126,383
Disposals (3.422) - - (3.422)
Additions on account of conversion of JV into Subsidiary * 24,041,765 105,818,196 129,859,961
Other adjustments 11,211 - - 11,211
At March 31, 2015 2T, A28 805 - | 223,666,992 D91,
Net Block
At March 31, 2015 44,169,323 509,911,381 $9,829,396 643,910,100

* This represents the amount of adjustments on account of conversion of GAEL and GATL from joint venture to

subsidiary pursuant to acquisition of additional shares.
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GMR Hyderabad International Airport Limited

Notes to the Consolidated Financial Statements for the vear gnded March 31, 2015

18

Othexr assets {Amonnt in Rupes)
Non-current Current
March 31, 2015 March 31, 2015
Ungexcured, considered good unless stated otherwise
Non-cerrent bank balances ( refer note 18) 64,500,000 -
(A) 44,500,000 -
Others
Interesisccrued on bank deposits 1,798,698 3.702.703
Grant recetvable from authorities - 400,000
Unbilled revenne - 8,801,223
Non trede Receivable - 17,089,397
Other reeivable - 7,606,672
(B} 1,798,698 109,599,995
Tutal {A+B) 55,295,698 109,599,995
Curre il Iny estments {Amount ix Rupzes)
March 31, 2015
Curre nt Investments (vatued at lower of cost and fair value)
Other than Trade, Unquoted
i} Investment in Mutual funds
Bida Sunlife Cash Plus Institutional Premium » Growih
16,68,507 4271 units of face value of Rs. 100 each 259,309,203
SBl Premier Liguid Fund Regular Plan - Growth
1307 8380 units of face value of Rs. 1000 each 54,908,409
294.217,604
Aggresale Net Asset Value of Unguoted Investments 284 603394
Inventorics {vahewd at lower of cost and net realizable value) {Amanit i1 Ripeas)
March 31, 2315
Traded goods (Retail merchandise) 73981,012
Food and beverages 4438874
Stores and spares 361.637,60)
Tolal 440,645,949
Cash and hank balances Aot i Bnpeos)
Non-curren! {urrent
Marck 31, 2015 March 31, 2043
Cash and cash equivalents
Cheques, credit card collection and drafts in hand - 126018
Casl in hand - 4,181,314
Balances with banks:
- On carrent accounts - 57,718,132
- In exchange carner foreign cumrency accoun! E 52140051
- Deposits with original maturity less than 3 months - 208,812,100
- 336,111,500
Other bank balances
- Margin money deposits® - 8,416,679
- Deposits with original matarity more than 12 months * #4,300,000 152,828,648
- Dreposits with original maturity more than 3 months but less than 12 months - 39,600,000
4,500,600 301,245,327
* Margin money deposit Rs. 3,616,679 is given as lien against bank guarantee given to customers.
“Amount disclosed under 'Cther assets - Non-Current’ {refer note 15.2) 44,500,000 -
Total - 537,357,127
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GMR Hyderabad International Airport Limited

Notes to the Consolidated Financial Statements for the year ended March 31, 2015

Revenue from apcrations

{Amowit in Rupees)

Adrports segment
Snle of services
Aeronautical
Non - Aeronautical
Cargo operations

Traded goeds
Duty free items

Oilters seginent:
Ircome from hospitality services

Revenue from operations

March 31, 2015

797,861,150
3,666,21%,277
713,884,097

{A) 5,177,956,524

589,319,140

(8} 559,319,140

495,936,156

() 495,956,156

{A+B+Q) 6,%63,231,820

Other income

fAmounl in Rupees)

Interest income on
Bank deposits
Delayed payment from customer
Others
Foreign exchange gain (net)
Profit on sale of current investments
Contingent provisions against standard assets written back
Profit on sale of fixed assets
Lisbifities/ provisions no longer reguired, written back
Miscellaneous income
4 ntal

March 31, 2015

39,499,102
13,390,643
61,466,461
20,416,674
76,383,634
1,275,369
369,336
7,598,729
23,297,460

245,497,108

increase in traded goods

{Amount in Rupees}

Opening stock of traded goods
Clesing stock of traded goods
Increase in traded goods

March 31, 2015

59,125,902
73,581,032

(14,855,110}

Eimployee benefits expense

{Amoni 1 Riipees)

Salaries, wages and bonus
Contribution 1o provident and other funds
Gratuity expense [refer note 28(b))

Stalf wellare expenses

Total

March 31, 2018

398,512,703
39,548,901
19,645,342

107,179,666

1,664,886,702

g Chartered (O
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GMR Hyderabad International Airport Limited
Nates 10 the Consolidated Financial Statements for the year ended March 31, 2015

Legal and professional fees

hManagement fees

Foods and beverages consumed

Directors’ sitling fee

Power and fuel charges

Provision ol doabtful advances and trade receivables
Bad debts /advances /deposit written off
Fixed assets written off

Diminution in value of inventory
Membership fees

Securily charges

Office maintenance

House keeping charges

" CSR expenditure

license fees

Airport Operator fee
[Nonations

Cargo kandiing
Technical fees
Miscellaneous expenses

Other expenses {Amount in Rupees)
March 31, 2013
Rent 12,070,597
Rates and taxes 130,637,279
Insurance 50,084,463
Repairs and Maintenance
Plant and machinery 146,244,848
Buildings 48,418,207
T 103,969,320
Other 52,828,332
Operations ~ manpower cutsourcing expenses 334,009,107
Advertisement and business promotion 47,611,923
Stores and spares parts consumed 270,899,994
Travelling and conveyance 121,140,510
Communication expenses 22,740,204
Printing and stationery 14,065,026

113,621,247
173,101,120
53,457,861
1,152,000
312,393,131
13,195,283
830,295
11,345,896
3,561,171
1,730,065
111,782,805
24,963,357
93,903,080
25,690,240
18,328,139
41,479,734
18,100,000
22,089,527
60,640,991
39,212,957

2,495,278, 664

Total

AFinance costs

(Amonnt in Rupees}

Interest on borrowings
Interest others

Other borrowing costs
Bank charges

Total

March 31, 2015

2,368,900,7G3
12,516,216
62,748,972
21,364,241

2,465,530,132

Depreciation and amortization expenses

{Amgunt in Rupees)

Depreciation en tangible assets ( refer nete 13.1)
Amortization on intangible assets ( refer note 13.2)
 Fotal

March 31, 2015

2,434,542,866
54,121,263

2,158,664,120
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GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

26. Farnings per share (EPS)
The following reflects the profit and shares data used in the basic and diluted EPS calculations:

{Amount in Rs.)

Particulars March 31, 2015
Loss for the year {2,529,759,713)
Net profit for calculating basic and diluted EPS (2,529,759,713)
Weighted average number of equity shares for calculating basic and

diluted EPS 378,000,000
Basic and diluted EPS (Rs.) (6.69)

Since the Group and its joint controlled entities have incurred loss during the year ended March 31, 2015, the
allotment of shares against CCPS las been ignored for the purpose of calculation of diluted earnings per
share.

27. Details of transactions with Related Parties:

A Names of related parties and description of relationship:
51 L
No. Relationship Related party Name
) Holding company GMR Airports Limited
(it} GAL's holding company GMR Infrastructure Limited
(iii}) |:Jitimate holding company GMR Holdings Private Limited

(iv) [Tellow Subsidiary Companies GMR Aviation Private Limited

GMR Krishnagiri SEZ Limited

GMR Energy Limited

GMR Tambaram-Tindivanam Expressways Private Limited

GMR Tuni-Anakapalli Expressways Private Limited
Delhi International Airport Private Limited

GMR Bijoli Holi Hydropower Private Limited

GMR (Badrinath)Hydro Power Generation Private Limited
GMR Corporate Affairs Private Limited

GMR Hyderabad Vijayawada Expressways Private Limited
GMR Rajahmundry Energy Limited

EMCO Energy Limited

GMR Chhattisgarh Energy Limited

GMR Airport Developers Limited

GMR Projects Private Limited

GMR Pawer Corporation Limited

GADL International Limited

Kakinada SEZ Private Limited

Raxa Security Services Limited

GMR Sports Private Limited

GMR Infrastructure (Singapore) Pte Limited
Government of Telangana

Adrports Authority of India

MAHB (Mauritius) Private Limited

Menzies Aviation Cargo (Hyderabad) Limited, Mauritius
Malaysian Aerospace Engineering Sdn. Bhd.

Lagshya Media Private Limited

Sharcholders having significant
influence
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GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

Menzies Aviation ( India) Private Limited

Lagshya Event IP Private Limited

Menzies Aviation Plc ( UK)

Malaysia Airports Holding Berhad

Asia Pacific Flight Training Sdn. Bhd.

(vi) | Key management personnel Mr, Srinivas Bommidala -~ Managing Director
Private company having
(vii} | common directors (Section 8 | GMR Varalakshmi Foundation
Company)
B. Summary of Transactions with related parties is as follows:
Sl. Ne. Related Party Transactions Amount (In Rs.)
A Remuneration to Key Management Personnel:
Managing Director~- Mr. Srinivas Bommidala 19,787,129
B Services received:
Holding Company
GMR Airports Limited 70,840,521
GMR Infrastructure Limited 104,762,761
Fellow Subsidiaries
Raxa Security Services Limited 96,610,187
GMR Aviation Private Limited 42,348,440
GMR Ajrport Developers Limited 132,724,271
GMR Corporate Affairs Private Limited 9,137,655
Sharehielders having significant influence
Alrports Authority of India 140,000
Government Of Telangana 764,384
Menzies Aviation Plc (UK} 67,054,698
Malaysian Aerospace Engineering Sdn. Bhd. 38,519,146
Asia Pacific Flight Training Sdn. Bhd. 8,785,828
Lagshya Media Private Limited 4,214,284
Lagshya Event IP Private Limited 692,465
C Income from Operations:
Holding Company
GMR Infrastructure Limited 2,647,433
GMR Airports Limited 2,160,575
Fellow Subsidiaries
GMR Aviation Private Limited 579,712
GMR Chhattisgarh Energy Limited 13,058
GMR Projects Private Limited
Kakinada SEZ Private Limited 3,358,076
GMR Airport Developers Limited 1,438,081
GMR Bijoli Holi Hydropower Private Limited
GMR Sportg Breate Limited
L]

¥
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GMR Hyderabad Infernational Airport Limited

Notes to the Consolidated financial statements for the year ended March 31, 2015

GMR {Badrinath)Hydro Power Generation Private Limited 5,244
GMR Tuni Anakapalli Expressways Private Limited 17,715
GMR Tambaram Tindivanam Expressways Private Limited 15,495
GMR Power Corporation Lid. 327,683
GMR Energy Limited 6,603
Raxa Security Services Limited 33,680
Private Companies having connnon directors
GMR Varalakshmi Foundation 1,960,723
Shareholders having significant influence
Airports Authority of India 30,209,203
Lagshya Media Private Limited 34,302,572
Dividend Declared & Paid:
Shareholders having significant influence
Menzies Aviation Cargo (Hyderabad) Limited, Mauritius 71,526,000
Unsecured Loan availed during the year:
Holding Company
GMR Airport Limited 30,000,000
Unsecured Loan repaid during the year:
Holding Company
GMR Airport Limited 230,000,000
Shareholders having significant influence
Menzies Aviation (India) Private Limited 1,000,000
Inierest paid on Short-term borrowings availed during the year:
Holding Company
GMR Airport Limited 19,785,207
Unsecured Loan received back:
Fellow Subsidiaries
GMR Energy Limited 1,000,000,000
Interest on Unsecured Loai given:
Fellow Subsidiaries
GMR Energy Limited 38,356,164
Purchase of Asset:
Fellow Subsidiaries
Raxa Security Services Limited 567,721
GMR Airport Developers Limited 90,995
Security Deposit Received/(Paid):
Asia Pacific Flight Training Sdn. Bhd,
Corporate Guarantee taken by the Company on behalf of its banks and
Sfinaucial institutions against the loan taken:
Holding Company
GMR Infrastructure Limited 7,670,798,000
CSR Expenditure:
Private Companies having connnon directors 7,835,000
GMR Varalakshmi Foundation
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GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

N Refinbursement of expenses claimed by the Coinpany during the year from
its related parties:
Holding Company
GMR Infrastructure Limited 283,412
GMR Airports Limited 326,723
Fellow Subsidiaries
Kakinada SEZ Private Limited 808,677
Delhi International Airport Private Limited 1,159,593
GMR Sports Private Limited 568,900
GMR Chhattisgarh Energy Limited 23,599
EMCO Energy Limited 22,186
GMR Hyderabad Vijayawada Expressway Limited 38,751
GMR Airport Developers Limited 4,318,665
Raxa Security Services Limited 9,207
GMR Projects Private Limited 94,598
GMR Power Corporation Limited 25,104
GMR Energy Limited 21,995
GMR Infrastracture (Singapore) Pte. Limited 3,218,455
Private Companies having connnon directors
GMR Varalakshmi Foundation 364,300
Shareholders having significant influence
Airports Authority of India 27,672,407
Menzies Aviation (India} Private Limited 1,790,245
Menzies Aviation Plc (UK) 746,650
Asia Pacific Flight Training Sdn. Bhd. 9,794,489
Lagshya Media Private Limited 232
Reimbursenient of expenses claiuted from the Company during the year by

9] its related parties:
Fellow Subsidiaries
Delhi International Airport Private Limited 1,201,737
GMR Airport Developers Limited 2,107
Sharcholders having significant influence
Lagshya Media Private Limited 45,794
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GMR Hyderabad International Airport Limifed

Notes to the Consolidated financial statements for the year ended March 31, 2015

. Balance as on March 31, 2015:

51 Mo Related Party Transactions Amount

A Balance Recoverable / (Payable):
Holding Company
GMR Holdings Private Limited 59,831
GMR Airports Limited (8,671,667)
GMR Infrastructure Limited {11,005,875)
Fellow Subsidiaries
Raxa Security Services Limited (13,476,084)
Delhi International Airport Private Limited (1,726,140)
GMR Rajahmundry Energy Limited 407,847
GMR Hyderabad Vijayawada Expressways Limited 56,136
GMR Aviation Private Limited (6,021,087)
GMR Airport Developers Limited (8,836,468)
GADL International Ltd (718,991)
Kakinada SEZ Private Limited 253,764
GMR Energy Limited 28,598
EMCQO Energy Lid 22,186
GMR Power Corporation Limited 21,835
GMR Corporate Affairs Private Limited {1,013,798)
GMR Chhattisgarh Energy Lid 52,034
GMR Infrastructure {Singapore) Pte Limited (3,218,455)
Private Company having comnon divectors
GMR Varalakshmi Foundation 183,221
Shareholders having significant influence
Adrports Authority of India 12,446,938
Government of Telangana
Menzies Aviation Ple (UK) (6,040,521)
Menzies Aviation (India) Private Limnited (154,406)
Asta Pacific Flight Traming Sdn Bhd 79,722
Lagshya Media Private Limited 19,059,121
Lagshya Event IP Private Limited (439,347)

B Security Deposit received APaid) from / to Compamy:
Holding Company
GMR Infrastructure Limited 440,896
Fellow Subsidiaries
Raxa Security Services Limited (17,494,000

C Interest free Loans:
Shareholders having significant influence
Menzies Aviation (India) Private Limited 9,000,000
Lagshya Media Private Limited 145,057,797
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GMR Hyderabad International Airport Limited

Notes to the Consolidated financial statements for the year ended March 31, 2015

D. O ulstanding guarantees/pledge of equity shares as at the end of the year:

Sk No, Related Party Transactions Amount
A Pledge of equity shares by the Sharehalders having siguificant influence in
the Company, with bankers against the loan taken:
GMR Airports Limited 1,641,235,140
Malaysia Airports Holding Berhad (along with its associate) 286,564,860
B Corporate Guarantec taken by the Company on belalf of its banks and
financial institution against the loan taken:
GMR Infrastructure Limited 11,592, 700,000

28. Relirement and other employee benefits:

a. [efined contribution plan

Contribution to provident and other funds under employee benefits expense (Note 22) are as under:

Particulars March 31, 2015
Contribution to Provident Fund 40,155,703
Contribution to ESI 1,519,741
Contribution to Labowr Welfare Fund 3,017
Contribution to Superannuation fund 17,870,440
Total 59,548,901

b. Defined benefit Plans

All entities in the Group except GHRL, HMACPL, HDFRL, LHAMPL and APFTL are covered by a funded
defined benefit gratnity plan. Further, GHRL, HMACPL, HDFRL, LHAMPL and APFIL have unfunded
defined benefit gratuity plan. As per the scheme, an employee who has completed five years or more of
service gets gratuity equivalent to 15 days salary (based on last drawn basic salary) for each completed year

of service.

The following tables summarize the components of net benefit expense recognised in the statement of profit
and loss for the period ended March 31, 2015 and the funded status and amounts recognized in the balance

sheet for gratuily plans as at March 31, 2015.

Statemerntt of Profit and Loss:

Nat employee benefit expense

For the year ended

Particulars March 31, 2015

Current service cost 10,435,154
Interest cost on benefit cbligation 3,875,578
Expected return on plan assets {4,106,762)
Net actuarial (gain)/loss recognized in the year 9,437,372
Net benefit expense 19,645,342
Actual return on plan assets 3,682,757

Balance sheet:
Details of Provision for Gratuity:

For the year ended

Particulars March 31, 2015

Defined benefit obligation (61,937,732)

Fair value of plan assets 44,905,390
(17,027,742)
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GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

Change in the present value of the defined benefit obligation are as follows:

For the year ended
Particulars March 31, 2015
Opening defined benefit obligation 40,536,063
Acq uisition cost 2,878,004
Intexest cost 3,875,578
Current service cost 10,610,373
Benefits paid {2,887,160)
Actuarial losses / (gains) on obligation 6,628,953
Adjustment on transfer from related party 295,831
Closing defined benefit obligation 61,937,732
Changes in the fair value of Plan Assets are as follows:
As at

Particulars March 31, 2015
Opening fair value of plan assets 41,788,475
New acquisitions 2,183,089
Expected return on plan assets 4,106,762
Contiibutions by employer 686,362
Benefits paid (1,960,305)
Actuarial gains /(losses) (2,810,292)
Closing fair value of plan assets 43,994,990

The group expects to contribute Rs. 686,362 towards gratuity fund in 2015-16.

The major category of plan assets as a percentage of the fair value of total plan assets is as follows:

Particulars As at 3J1-Mar-15
Investments with insurer managed funds 100(%)

The Principal assumptions used in determining gratuity for the Group plan are shown

below:
Particulars For the year ended March 31,
2015
Discount rate 7F7% - 7.80%
Expected rate of refurn on assets 5.00% - 9.40%
Expected rate of salary increase 6.00% - 10.00%
Employee Turnover 2.00% - 20.60%
Mortelity rate Refer note 3 below
Notes:

1. The estimates of future salary increases, considered in actuarial valuation, take into consideration of
inflation, seniority, promotion and other relevant factors.

2. The expected retwrn on plan assets is determined considering several applicable factors e.g. the
composition of the plan assets held, assessed risks of asset management historical 1esult5 of the return on
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GMR Hyderabad International Airport Limited
Notes to the Consolidated financial statements for the year ended March 31, 2015

tovary from year to year reflecting the returns on matching Government bonds,

3. Asper Indian Assured Lives Mortality (2006-08) (modified) Ult. (March 31, 2014: As per Indian Assured
Lives Mortality (2006-08} (modified) Ult.

The amounts for the current year are as follows:

Particulars As at
March 31, 2015

Defined benefit obligation 61,937,588
Plan assets 43,994,990
Funded status (17,942,58)
Experience gain/ (loss) adjustment on plan liabilities 1,888,380
Experience gain/ (loss) adjustment on plan assets (2,815,292
Actuarial (loss)/ gain due to change on assumptions {6,445,051)

<) Liability towards leave encashment is provided based on actuarial valuation amounts to Rs. 71,144,861,

29. The Group had taken residential and office premises under cancellable operating leases. The rental expenses
under such operating lease during the year is Rs. 30,719,169.

30. Derivative instruments and un-hedged foreign currency exposure:
(a) There are no outstanding derivative contracts as at March 31, 2015 other than interest rate swap as referred

in note 31.
{(b) Particulars of unhedged foreign currency exposure are as follows:

March 31, 2015
Particulars %\mount {in .| Amount in Rupees {in
foreign currency in crores)
absolute terms)
Receivables
ush 92,774 5,850,314
Euro 1,179 79,050
CHEF 9,135 587,250
Payables
usD 862,734 54,403,869
GBP 101,283 9,373,302
SGD 6,790 308,556
CHF 17.629 1,133,293
Turo 162,501 10,895,403
Foreign currency advance given to Suppliers
usD 13,251 835,606
Euro 2,446 164,000
Foreign currency loan taken
UsD 91,050,000
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Bank balances

s 624,248 39,364,982
Foeign currency in hand

TsD 68,895 4,344 508
GBP 438 40,535
SGD 687 31,219
CHF 7 450
AUD 1,408 66,906
Euro 228 15,287
AED 4,395 74,772
CAD 135 6,600
HKD 28 226
JPY 42 22
KWD 131 27,214
MYR 383 6,463
N7D 8 374
OMR 40 6,494
QAR 320 5,493
S5AR 5,006 83,225
THB 3,287 6,311

In case of GHIAL, as per the conditions precedent to disbursement of foreign currency loan, the GHIAL has
entered interest rate swap (IRS) agreement from floating rate of interest to fixed rate of inlerest against its
foreign currency loan of USD 125 million covering the loan period. The outstanding balance as at March 31,
2015 is Rs. 5,741,613,000. Since the critical terms of the IRS and the principal term loan are same, based on the
internal assessment carried out by the management, the net impact of the marked to market valuation of the
IRS, net of gain / loss on the underlying loan, is not expected to be material and accordingly ne adjustment
has been made in these consolidated financial statements.

Litigation and Contingent liabilities:
Litigations provided for:

Matter related to service tax notices/ orders referred in point (e) below, for which an amount of Rs. 8,087 907
has been provided for in the books of GHIAL.

A search operation under section 132 of the Income Tax Act, 1961 was carried out at the premises of the GHIAL
by the Income Tax authorities on October 11, 2012 followed by another search closure visit on November 10,
2012, to check the compliance with the provisions of the Income Tax Act, 1961. During the year, block
assessment in respect of Assessment Years 2007-08 to 2012-13 was completed and the Company received the
assessment orders, which disallowed certain expenses and made few additions to the income resulting in
reduction of carried forward loss amounting to Rs.1,094,397,461 and no additional tax liability was assessed to
be payable by the Company. The Company has filed an appeal with the Commissioner of Income Tax
(Appeals), Bengaluru against the said block assessment orders.
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Contingent Liabilities not provided for:

a.

i

.t

=i

GHIAL has received a notice from the office of the Joint Commissioner of Labour for payment of
Building and other construction workers’ welfare cess @ 1% of the cost of construction of
Hyderabad Airport amounting to Rs. 252,026,054. GHIAL had received the stay order against the
above szid order in the earlier years.

GHIAL has received a notice dated January 19, 2013, from Hyderabad Metropolitan Water Supply
& Sewerage Board for disconnection of water connection due to non-payment of sewerage cess
arrears. GHIAL has filed a writ petition against the notice and received stay order from the
Hon'ble High Court of Andhra Pradesh on February 5, 2013. The sewerage cess outstanding
including interest thereon as an March 31, 2015 amounted to Rs. 33,155,336,

Fuel surcharge adjustments (FSA) in GHIAL of Rs. 20,522,143 are for the period Aprii 2008 to
March 2010.

Recovery from PSF (SC) Escrow account:

i.In case of GHIAL, the Ministry of Civil Aviation (MoCA} had issued the order vide order no. AV

13024 /03/2011-AS (Pt. I} dated February 18, 2014 requiring the Airport Operators to reverse the
expenditure incurred, since inception Hll date, towards procurement and maintenance of security
systems/equipment and on creation of fixed assets out of PSF (SC) escrow account opened and
maintained by the Airport Operator in a fiduciary capacity. GHIAL had incurred Rs.912, 560,400
towards capital expenditure (excluding related miaintenance expense and interest thereon) till
March 31, 2015 out of P5F (SC) escrow account as per SOPs, guidelines and clarification issued by
the MoCA from time to time on the subject of utilization of PSF (SC) funds.

As the above order is contrary to and Inconsistent with SOPs, guidelines and clarification issued by
the MoCA from time to time in this regard, the Company had challenged the said order before
Hon'ble High court of Andhra Pradesh. The Honorable Court, vide its order dated March 3, 2014
followed by further clarifications dated April 28, 2014 and December 24, 2014, stayed the MoCA
order with an undertaking that, in the event the decision of the writ petition goes against the
Company, it shall reverse all the expenditure incurred from PSF (SC}.

Accordingly, the GHIAL is continuing to incur the procurement and maintenance cost of security
systems / equipment from PSF (5C) escrow account and during the year ended March 31, 2015
incurred an amount of Rs. 24,956,622 on maintenance of security systems / equipment from the
PSF (SC) escrow account.

-As per the advice from the Ministry of Home Affairs and the SOP issued by the MoCA on March

06, 2002, GHIAL, through its wholly owned subsidiary, Hyderabad Airport Security Services
Limited (HASSL) constructed the residential quarters for Central Industrial Security Force (CISF)
deployed at the airport. After completion of such construction, the total construction cost including
the cost of land amounting to Rs. 699,167,310 was debited to the Passenger Service Fee (Security
Component) Fund [PSF (SC} Fund] with intimation to the MoCA. The Comptroller & Auditor
General, during their audits of PSF (5C) Fund, observed that, the Company had not obtained prior
approval from the MoCA for incurring such cost from the PSF (3C) Fund as required by the
guidelines dated January 8, 2010 and April 16, 2010 issued by the MoCA. However, Management
of the GHIAL is of the opinion that these guidelines were issued subsequent to the construction of
the said residential quarters and approached the MoCA for approval of such debit notes to the PSF
(5C) Fund account and also, made an application for an increase in PSF (5C) tariff to recover these
dues and to meet the shortfall in discharging other liabilities from PSF (5C) fund. During the year,
the MoCA responded that, it is not in a position to consider the request for enhancement in the PSF
(SC) tariff. As a result, the GHAIL has requested the MoCA to advice the Airport Economic

4 Accountanis
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with regard to the aforesaid residential quarters in determination of Aeronsutical Tariff for the
airport. Pending final instructions from the MoCA, residential quarters continue to be accounted
under the PSF (5C) Fund and no adjustments have been made to these Consolidated financial
staternents.

e.  Matters relating to indirect taxes and duties under dispute:

i. GHIAL had received an order from the Office of Commissioner of Customs, Central Fxcise and
Service Tax dated January 29, 2010 on irregular availment of the Cenvat amounting to Rs.245, 433,
347. The order also includes penalty of Rs. 311,100,000. The Company had received stay order from
CESTAT modified by High Court of Andhra Pradesh against the said order subject to pre-deposit
of Rs. 122,037,582 and accordingly, the Company had deposited the same with the service tax
department within the stipulated time.

ii. GHIAL had received an order from the Office of Commissioner of Customs, Central Excise and
Service Tax dated October 28, 2009, as per which GHIAL is liable to pay an amount of Rs.
74,300,000 towards penalty on delay in payment of service tax on the User Development Fee
(UDF}. The Company had received stay order against the satd order in the earlier years.

1ii. GHIAL had received an order from the Office of Commissioner of Customs, Central Excise and
Service Tax dated November 25, 2013 on non- payment of service tax on recovery of electricity and
water charges from its concessicnaires and irregular availment of Cenvat amounting to Rs.
15,319,655 including penalty of Rs, 16,662,816, During the year, the Company had received a stay
subject to pre-deposit of Rs. 1,535,000 and accordingly, the Company had deposited Rs. 1,535,000
within the stipulated time.

iv.GHAIL had received Show Cause Notice dated June 17, 2013 from the Office of Commissioner of
Customs, Central Excise and Service Tax on non- payment of service tax on import of service
amounting to Rs. 3,263,003, The Notice also included penalty of Rs. 4,057,766.

v.GHIAL had received the Show Cause Notice dated October 23, 2013 from the Office of Deputy
Commissioner of Customs, Central Excise and Service Tax foliowed by another show cause notice
dated April 22, 2015 from the Office of Assistant Commissioner of Customs, Central Excise and
Service Tax on irregular availment of cenvat credit amounting to Rs. 333,000 and Rs. 379,373
respectively. The notice also includes the interest payable thereon and penalty of Rs. 333,000 and
Rs. 379,373 respectively.

vi.During the year, GHIAL roceived Show Cause Notice dated April 23, 2014 from the Office of
Commissioner of Customs, Central Excise and Service Tax on irregular availment of cenvat credit
amounting to Rs. 6,181,976, The notice also includes the interest payable thercon and penalty of Rs.
6,181,976.

vil, HMACPL accrued customs officers' salaries stationed at Air Cargo Terminal based on debit notes
raised by the customs department on GHIAL as the ultimate cost has to be borne by the custodian
i.e. the Company. GHIAL filed a writ petition under article, 226 of the constitution of India in the
Honorable High Court of Judicature of Andhra Pradesh at Hyderabad against the demand raised.
During the previous year, GHIAL had received an arder from the Honorable High court of
Andhra Pradesh (Single Judge), stating that the grounds on which the levy was made by customs
department were wholly unsustainable and accordingly the Company had reversed the accrued
customs cost amounting to Rs. 140,209,924 for the period from March 23, 2008 to March 31, 2012 as
provision no longer required written back and included the same in other income.

Subsequent to the above order, the customs department preferred an appeal against the same and
on November 2, 2012, a bench of two judges of the Honorable High Court of Andhra Pradesh
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Management, bascd on internal assessment/legal opinion, is confident that there is no financial
impact of this interim suspension order and accordingly, no adjustment has been made in these
Consolidated financial statements.

HMACPL has rendered cargo handling services for export cargo during the period March 2008 to
June 2010 on which the Company has not paid service tax in view of the exemption available
under cargo handling services. The Company received a show cause notice from the Office of
Commissioner of Customs & Ceniral Excise requiring the Company to show cause as to why the
services rendered during March 2008 to June 2010 should be not be classified under the “Airport
Services” and “Storage and Warehousing Services” (“Taxable Service™).

On May 3, 2013, the Company received an order frem Commissioner of Custorns, Central Excise
and Service tax. As per the said order, the commissioner had concurred with departments view
and classified the services of cargo handling for export carge as Taxable Service. As a result of
which, there was a demand levied of Rs.18,864,466 as service tax for the period March 2008 to June
2010 under Airport Services and Rs. 10,735,260 service tax for the period March 2008 to June 2010
on Storage and Warehousing Services along with applicable interest and a penalty.

Subsequently, the Customs, Excise & Service Tax Appellate Tribunal (CESTAT) in its order dated
October 25, 2013 has mentioned that X-ray Screening, Terminal Storage and Processing,
Unitization and Demurrage would be incidental and ancillary in relation to cargo handling service.
As a result, there shall be a waiver of pre deposit of the dues and stay against recovery during
pendency of the appeal.

HMACPL had availed CENVAT credit on capital goods during the period April 2007 to March
2012 amounting to Rs.734,097, the department is of the view that HMACPL has trregularly claimed
input credit on ineligible items and raised a demand of Rs. 734,097 along with applicable interest
and penalty. The Commissioner (Appeals) has upheld the order issued by the Additional
Commissioner against the claim by the HMACPL. Aggrieved by the said order, HMACPL has
paid an amount of Rs. 734,097 under protest as per the stay application hearing with
Commissioner (Appeals) and an appeal have been filed with CESTAT. CESTAT has passed the
stay order on August 1, 2014 from payvment of interest and penalty.

Jn GHRL Value Added Tax dispute of Rs. 2,635,311 GHRL received notices of demand from

commercial taxes department, levying Value Added Tax on service tax collected from customers
and disallowing input crecit on complementary food and beverages provided to guests and
employees. GHRL has replied to the said department against the said notices of demand.

In GHEL Entertainment tax dispute of Rs. 149,249, GHRL received a demand of entertaimment tax
from the commercial taxes department on disc jockey arrangement under Andhra Pradesh
Entertainment Tax Act, 1939. GHRL got the stay order subject to pre-deposit of Rs 111, 936 and
accordingly, GHRL had deposited Rs.111, 936.

i. GHASL has filed an appeal against the order No.41/2014-R-ST Div 1 dated May 27, 2014 from the

office of Deputy Commissioner, Customs, Central Excise and Service Tax wherein service tax
refund claim of Rs 53,142 has been denied.

Matters relating to income tax under dispute:

HMACPL had received assessment order during previous years for the assessment years 2009-
2010, 2010-2011 and 2011-2012 respectively, denying the deduction u/s 80-IA of the Income Tax
Act, 1961 and demanding tax of Rs. 15,417,777 (including interest of Rs 2,164,288), Rs. 27,251,595
(including Interest of Rs 6,951,937) and Rs. 30,269,960 (including interest of Rs.74, 37,628} for the
respective assessment years. HMACPL had filed an appeal with Commissioner of Income - Tax
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assessment years 2009-2010, 2010-2011 and 2071-2012 respectively under protest. During the
current year, the said appeals were dismissed by Commissioner of Income - Tax (Appeals),
Hyderabad against which the Company has filed an appeal with the Income Tax Appellate
Tribunal, Hyderabad subsequently on April 16, 2015.

During the year HMACPL has also received an order from Assessing Officer for the assessment
year 2012-13 on February 28, 2015 denying the deduction u/s 80-1A of the Income Tax Act, 1961
and demanding tax of Rs. 25,440,450 (including interest of Rs 6,595,680). Aggrieved by the order,
the Company has paid Rs. 25,440,450 under protest and filed an appeal with Commissioner of
Income - Tax (Appeals), Hyderabad.

Further, during the current year subsequently on April 6, 2015 HMACPL has received an order
from Deputy Commussioner of Income tax, Hyderabad for the reopening of the assessment year
2008-09 disallowing an item of expense amounting to Rs. 8,497,952, The Company has filed an
appeal with Commissioner of Income - Tax (Appeals), Hyderabad on May 5, 2015 and based on an
internal assessment, Management is of the opinion that the said order is time barred and will not
be sustainable under law.

.LHAMPL has received notice of demand under Section 156 of the Income-tax Act, 1961 for AY
2011-12 from Deputy Commissioner of Income tax - Rs.43, 679.

i

=

g. Bank guarantees outstanding:
i.In case of GHIAL, bank guarantees outstanding in respect of customs and others Rs.229, 930,987,
ii. In case of HDFRIL, bank guarantees outstanding in respect of customs department Rs. 150,743,961.
h. Others:

L. LHAMPL has received demand notice for advertisement tax arrears under Section 114 of the AP
Municipalities Act, 1965 for financial years 2009-10, 2010-11, 2011-12, 2012-13 and 2013-14 - Rs.
1,109,262,

iIn case of GAEL, as per the terms of restructuring agreement, the lenders have the right of
recompense at their discretion, in respect of sacrifice undertaken by them on account of
reduction/restructuring in the interest rate based on mutual agreement at the end of the
repayment of dues, subject to improvement in the financial position of the Company.

iii. In case of GHAL:
The company has filed the Appeal against the assessment order passed u/s 143(3) for AY 2012-13
from the office of Deputy Commissioner of Income Tax wherein the assessing officer has
disallowed total expenditure debited to P&L stating that the business is yet to start .Based on the
internal assessment, the Management is confident that no provision is required to be made as at
March 31, 2015.

The company has filed the reply against the Show Cause Notice No: O.R No. 79/2014 -Adjn.
(Commissioner) ST issued by the Commissioner of Customs, Cenitral Excise & Service Tax wherein
the Commissioner has disaltowed cenvat credit of Service tax relating to the period from Oct-08 to
Sep-12. Based on the internal assessment, the Management is confident that no provision is
requirad to be made as at March 31, 2015.

o
Uhariereg 1O
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33. Capital and other commitments:
a) Capital commitment:

Estimated value of contracts remaining to be executed on capital account, not provided for (net of
advances) amounted to Rs. 218,859,502,

b) Other commitments:

As per the terms of Concession Agreement, GHIAL is required to pay concession fees to the Ministry of
Civil Aviation (MoCA} at @ 4% on all its gross revenue (as defined in Concession Agreement) of the
Company for an initial term of 30 years starting from March 23, 2008 which can be extended by another 30
vears on satisfaction of cerfain terms and conditions pursuant to the provisions of the Concession
Agreement.

34. The Airport Ecoenomic Regulatory Authority (AERA), vide its powers conferred by section 13(1) (a) of AERA
Act, 2008, passed an Aeronautical tariff order No.38 issued on February 24, 2014, in respect of control period
from April 1, 2011 to March 31, 2016. As per the aforesaid order, there will be no Passenger Service Fee
(Facilitation Component) -PSF (FC) for embarking passengers and the same will be considered as part of User
Development Fee (UDF). Further, the UDF for the period from April 1, 2014 to March 31, 2016 has been
determined to be Rs. Nil. Accordingly, revenue from operations, for the year ended March 31, 2015; do not
include any income from PSF (FC) and UDF.

This has significantly impacted the cash flows of the ITolding Company for the year ended on March 31, 2015
and will continue to have a significant impact on the profitability and cash flows for the period April 01, 2015
to March 31, 2016. The Company has tiled the appeal challenging the aforesaid AERA order with the AERA
Tribunal. Due to non-constitution of AERAAT Bench, AERA Tribunal has refused to hear the appeal and
hence, the Holding Company has filed a writ petition with the Honorable High Court at Hyderabad for the
State of Telangana and for the State of Andhra Pradesh, and the hearing is adjourned to a future date. In the
meantime, the Company has initiated steps towards strategic cash management. During the year, the Holding
Company, entered into an arrangement with the lending institutions to refinance its rupee term loans and
received two years moratorium for repayment of term loans beginning from September 30, 2014. The loans are
now repayable in 52 quarterly installments beginning from July 31, 2016 as against the earlier repayment term
of over 56 quarterly installments beginning from July 1, 2010. Further, with the expected UDF commencing in
the next tariff cycle, the financial position is expected to improve thereafter, Moreover, GMR Airports Limited,
the Holding company, has agreed to provide necessary financial support, should the necessity arise and
GHIAL, the intermediate holding company of the GHIAL has provided a corporate guarantee to the lenders of
the Company towards servicing of its debt.

35. Disclosure as per the Schedule 11T of the Companies Act, 2013:

Name of the entity Net Assets, i.e. total assets Share in profit or loss
minus total liabilities
As % of Amount As % of Amount
Consolidate Consolida
d net assets ted profit
or loss
1 2 3 4 5
Holding Company
GHIAL 27.12% 434,142,683 | (9859 % | (2,407,744,065)
Subsidiaries
HMACPL 35.27% 779,697,104 15.75% 384,661,198
(15.77)% (252,444,494) .01% 305,049
LAY Y 0.03% 441,493 0.00%
/ ‘t/ 3
i Chartered

1 Accounlants
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Net Assets, i.e., total assefs Share in profit or loss
Name of the entity minus total liabilities
As % of Amount As % of Amount
Consolidate Consolida
d net assets ted profit
or Joss
1 2 3 4 5
4 | GHAL 20.42% 326,905,893 0.10% 2,517,557
5! GHASL 25.18% 403,104,718 (3.29% {50,374,469)
& | GHMSL 0.01% 100,100 {0.00)% (33,751)
7 | GAEL including GATL(wholly (29.08)% (465,504,944) |  (18.78)% (458,527,626)
owned subsidiary)
8 | HDFRL 15.48% 247,783,536 8.79% 214,586,162
9 | GAHSCL 0.02% 273,644 (0.00)% (23,225)
10 | GIHAPDL 0.02% 321,510 (0.00)% (16,391)
11 | GHRL 19.54% 312,781,166 (8.83)% (215,731,443)
Minority interests in a subsidiary
1| HMACPL {215,204,880) 87,541,190
Jointly controlled entities (as per the
proportionate consolidation)
1! APFTL (0.01)% (165,682) (0.51)% {12,393,888)
2 | LHAMPL 1.78% 28,460,674 5.35% 130,555,048
Total 1,600,692,720 (2,442,218,520)
36. In accordance with the provisions of Schedule II of the Companies Act, 2013, the Group has revised the

37,

38.

estimated useful lives of fixed assets except with regard to Advertising media, Runways, Taxiways and Apron
with effect from April 1, 2014. Accordingly, the net-book value of the fixed assets as on April 1, 2014, is
depreciated on a prospective basis over the remaining useful life, wherever applicable. Further, as per the
notification issued by MCA dated August 29, 2014, the Company has opted to charge off, the carrying amount
of certain fixed assets amounting to Rs. 264,970,631 as on April 1, 2014 whose remaining useful life was ‘Nil" as
on that date, as depreciation and amortization expenses in the Consolidated financial statements. As a resuit of
such change in the estimated useful lives, the depreciation and amorlization expenses for the year ended
March 31, 2015 is higher by Rs. 879,497,273 with a corresponding reduction in the net book value of the fixed
assets and reserves and surplus of the Company.

As at March 31, 2015, GHRL have accumulated josses of Rs. 1,291,929,373. The accumulated losses at the year-
end exceed the net-worth of GHRL. Also GHRL has incurred cash loss in the current year. The management of
GHRL expects that there will be significant increase in the operations of GHRL that will lzad to improved cash
tlows and long term sustainability. The Group has undertaken to provide such financial support as necessary,
to enable GHRL to meet the operational requirements as they arise and to meet its liabilities as and when they
fall due. Accordingly, these Consalidated financial statements do not include any adjustments relating to the
recoverability and classification of carrying amounts of assets or the amounts and classification of Habilities
that may be necessary if GHRI were unable to continue as a going concern.

During the year GATL has incurred losses of Rs. 686,642,583 and has accumulated losses of Rs. 2,951,257,277 as

at March 31, 2015 which has resulted in erosion of the entire net worth of GATL. The Group entered into 2

definitive agreement with the Joint venture partner of GAEL, the Holding Company of GATL, for the

termination of joint yepture agreement and towards purchase of the remaining equity stake of
=

&
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purchase consiceration of USD 1. Also GATL has incurred cash loss in the current year. The management of
GATL expects that there will be significant increase in the operations of GATL that will lead to improved cash
flows and long term sustainability. In the meantime, the Group has undertaken to provide such financial
support as necessary, to enable GATL to meet the operational requirements as they arise and to meet its
liabilities as and when they fall due. Accordingly, these Consolidated Financial Statements do not include any
adjustments relating to the recoverability and classification of carrying amounts of assets or the amounts and
classification of liabilities that may be necessary if GATL were unable to continue as a going concern.

As at March 31, 2015, APFTL, a 39.66% jointly controlled entity of GHIAL has accumulated losses of Rs.
96,179,477. The accumulated losses at the year-end exceeded the net-worth of APFTL. Also APFTL has incurred
cash loss in the current year. However, as APFTI, has commenced its operations only on July 10, 2013, the
management expects that there will be significant increase in the operations that will lead to improved cash
flows and long term sustainability. Accordingly, these Consolidated Financial Statements do not include any
adjustments relating to the recoverability and classification of carrying amounts of assets or the amounts and
classification of liabilities that may be necessary if APFTL were unable to continue as a going concern,

Bureau of Civil Aviation (BCAS), through its order dated April 28, 2010 decided that there shall be a sterile
Cargo Ilolding Area at the airports. The access to the cargo processing area will be regulated by airport entry
permits issued by BCAS. Accordingly, CISF personnel were deployed as per the instructions of BCAS and the
security charges include accrual of security cost of CIF personnel amounting to Rs, 17,875,726, HMACPL is
confident that there would be no additional liability other than the amount accrued in the hooks of accounts.
Accordingly, no adjustments have been made to the Consolidated Financial Statements.

As at March 31, 2015, GHIAL has accrued Rs. 18,989,329 towards the remuneration to its Managing Director,
which includes Rs. 10,473,439 in excess of the limits specified in Sub Section (3) of Section 197 read with
Schedule V of the Companies Act, 2013. The said remuneration has been approved by the Board of Directors,
the Nomination and Remuneration Committee and by the Shareholders of GHIAL. Accordingly, GHIAL has
applied to the Central Government for obtaining necessary approvals for payment of such remuneration and
that, the amount in excess of the limits as mentioned above, will be paid as and when the approval is received
from the Centrai Government. The Management is of the opinion that, the approval for payment of the
remuneration will be obtained in due course and as such no adjustments have been made in these
Consolidated financial statements.

GHIAL gontinues to recognize, Minimum alternate tax (MAT) credit entitlement of Rs. 665,701,699, This
amount can be adjusted after expiry of the tax holiday period (ie. AY 2022-23) u/s 80IA of the Income Tax Act,
1961. Management is confident that in view of the anticipated tariff orders for the next control periods which
will be effective from financial year 2016-17, GHIAL's normal tax liability will be more than the MAT payabie
after considering the deduction under section 80IA of the Income Tax, Act, 1961,

The financial statements of the Holding Company do not include Accounts for Passenger Service Fee- Security
Component [PSF- (SC)] as the same are maintained separately in the fiduciary capacity by the Holding
Company on behalf of the Government of India and are governed by Standard Operating Procedure vide letter
number AV/13024/047/2003-S5/AD dated January 19, 2009 issued by the Ministry of Civil Aviation,
Government of India,

Segment reporting
a. The segment reporting of the Group has been prepared in accordance with AS 17 on Segment Reporting
notified under section 133 of the Companies Act 2013.

b.  For the purpose of reporting, the business segments are primary segments. Reporting under geographical
segments is not required as all the entities Consolidated are situated in India.
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¢. The business segments of the Group comprise of the following:

Segments Description of Activities
Airports Development and operation of airport and other allied activities
Other Hospitality business

d. The details of Business Segment information is given below:

Airport Other
Particulars Segment Segment Inter Segment Total
March 31, 2015 | March 31, 2015 | March 31, 2015 | March 31, 2015
Segment Revenue
Revenue from External Customer 5,778,682,494 506,600,539 - 6,285,283,033
Intra Segment Revenue 859,034,259 - - 859,034,359
Total Revenue 6,637,716,853 506,600,539 - 7,144,317,392
Intra- Segment Sales (859,034,359 - - (859,034,359)
Inter- Segment Sales {22,051,213) - - (22,051,213)
Net Revenue 6,263,231,820
Segment Result (147,244,201) {39,797,460) - {187,041,661)
Add: Interest/Dividend Income - - - 114,356,202
Add: Profit on Sales of
Investment(Net) - - - 72,863,342
Less: Donation - - - (18,100,000)
Less: Finance Cost (Excluding Bank
Charges) - - - (2,444,165,891)
Profit before tax expenses &
Minority Interest - - - (2,462,088,007)
Less: Tax Expenses (Including
Deferred Tax) - - - 19,869,484
Less: Minority Interest - - - (87,541,190)
Profit after tax expenses & Minority
Interest - - - (2,529,759,713)
Segment Assets 29,764,545,295 1,728,899,162 (824,845,067) 30,668,599,390
Segment Liabilities 27,658,483,611 1,924,239,375 (514,816,315) 29,067,906,671
Capital Expenditure (including
Capital Advance) 844,731,807 - - 844,731,807
Depreciation & Amortisation 2,252,107,105 196,357,024 - 2,488.664,129
Non-Cash Expenses (Other than
Depreciation & Afnortisation) 27,109,224 1,823,421 - 28,932,045

legislation will not have any impact on the Consolidated financial statements.
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46. Information on Joint Controlled entity as per Accounting Standard-27:
The Group's aggregate share of each of the assets, liabilities, income and expenditures, etc. (after elimination of the
effect of the transactions between the Group) related to its interest in the Jointly Controlled Entities as included in
these Consolidated Financial Statements are as below:

(Amount in Rs.)
Particulars March 31, 2015
Non-current liabilities
Long-term borrowings 129,573,797
Other long term labilities 1,210,300
Long term provisiorns 824,069
Current liabilities
Trade payables 5,033,362
Other current Liabilities 27,042,138
Short-ferm provisions 353,857
Non-current Assets
Fixed assets
Tangible assets 102,070,977
Capital work-in-progress 562,493
Long term loans and advances 9,531,882
Current Assets
Inventories 1,200,998
Trade receivables 62,684,533
Cash and bank balances 9,803,083
Short-term loans and advances 2,628,409
Other current assets 3,850,339
Particulars March 31, 2015
Income
Revenue from operations 190,587,321
Cther income 320,332
Total 190,907,653
Expenses
Employee benefit expenses 13,877,184
Other expenses 41,758,819
Finance cost 66,540
Depreciation and amortisation expenses 17,043,951
Total 72,746,494
Profit before tax 118,161,159
Tax expenses -
Profit after tax 118,161,159 :
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Contingent Liabilities:
Group'’s share of contingent liabilities of the jointly controlled entities Rs. 1,152,941,

Goodwill on acquisition:

During August14, the Company has made additional investment of 5% stake in GAEL, thereby making the
sharcholding from 50% to 55% making GAEL and GATL from jointly controlled entities to subsidiaries.
Subsequently in December'14, the Company has acquired the balance stake thereby making GAEL and GATL
100% subsidiaries. On conversion of joint controlled entities to subsidiaries, the excess of Investment over the net
assets as on the day of acquisition has been treated as GoodwilL

Transactions relating to Profit and Loss Account of the entities have been included in the Consolidated Profit and
Loss Account from the effective date of becoming subsidiary. Until the date of acquisition, the Company has
accounted for income and expenditure under proportionate consolidation method.

{i) The interest of the Holding company in the net assets of the GAEL& GATIL (whelly owned subsidiary of
GAEL) is given below:
{Amount in Rs.)

Particulars GAEL*

Net assets acquired on the date of acquisition. {A) (245,778,147)
Purchase consideration and investment by the Holding Company {B) 116,909,162
Net Goodwill {A-B) 362,687,309

* Includes net assets of GATL (whoily owned subsidiary of GAEL).

Note: The Consolidated Financial statements as at March 31, 2015 include Goodwill on additional investment by
Holding Company in subsidiary GAEL. GAEL has a wholly owned subsidiary GATL which has incurred losses of
Rs. 686,642,583 for the year and has accumulated losses of Rs. 2,951,257,277 as at March 31, 2015 which has resulted
in erosion of entire net worth of GATL. Also GATL has incurred cash loss in the current year. The future economic
benefit from such goodwill is dependent upon the ability of the aforesaid wholly owned subsidiary to scale up its
operations in future and achieve sustained profitability. Based on the future business plan and projections
approved by the board of director of the subsidiary company and valuation assessment done by the management,
the management of the Group expects that there will be significant increase in the operations of GATL that will
lead to future economic benefits. Accordingly, these Consolidated Financial Statements do not include any
adjustment relating to the Impairment of Goodwill.

(11} Summary of post-acquisition losses of the entities converted into Subsidiaries included in Consolidated
Profit & Loss account for the vear ended Mazch 31, 2015:

Amount
Revenue 337,730,610
Expenses 699,153,383
Net (361,422,772)
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(iii) The liabilities and assets of the entities where further acquisitions were made during the year (excluding
goodwill) incTuded in Consolidated Balance Sheet as at March 31, 2015:

Amount
Liabilities 2,923,168,335
Assets 2,457,663,392

As per our report of even date
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