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Forward looking statements

It is possible that this presentation could or may contain forward-looking statements that

 
are based on current expectations or beliefs, as well as assumptions about future events.  
These forward-looking statements can be identified by the fact that they do not relate only

 
to historical or current facts.  Forward-looking statements often use words such as anticipate,
target, expect, estimate, intend, plan, goal, believe, will, may, should, would, could or other
words of similar meaning.  Undue reliance should not be placed on any such statements
because, by their very nature, they are subject to known and unknown risks and uncertainties
and can be affected by other factors that could cause actual results, and the Group’s plans and 
objectives, to differ materially from those expressed or implied

 

in the forward-looking statements.

There are several factors which could cause actual results to differ materially from those
expressed or implied in forward looking statements.  Among the factors that could cause

 
actual results to differ materially from those described in the forward-looking statements

 
are changes in the global, political, economic, business, competitive, market and regulatory

 
forces, future exchange and interest rates, changes in tax rates

 

and future business 
combinations or dispositions.

Standard Chartered undertakes no obligation to revise or update any forward looking

 
statement contained within this presentation, regardless of whether those statements are 
affected as a result of new information, future events or otherwise.
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Leading the way
 in Asia, Africa and the Middle East

Mervyn Davies
Chairman
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Performance highlights

Income

 
US$5.26bn

 
28%

Profit before tax

 
US$1.98bn

 
30%

Normalised EPS

 
100.7c

 
20%

Dividend per share 23.12c

 
11%
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Capturing the opportunities
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Summary

Continued strong performance

Opportunities for growth

Disciplined investment
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Richard Meddings
Group Finance Director

Leading the way
 in Asia, Africa and the Middle East
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H1 2006 H2 2006

Income

Expenses

Operating profit before provisions

Loan impairment

Other impairment

(Loss)/profit from associates

Profit before tax

Profit attributable

 
to ordinary shareholders

4,508

(2,571)

1,937

(280)

(7)

1

1,651

1,165

4,112

(2,225)

1,887

(349)

(8)

(3) 

1,527

1,088

Group performance

US$m H1 2007

5,263

(2,918)

2,345

(361)

(3)

(1)

1,980

1,370

YOY %

28

31

24

3

30

26
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Performance highlights

Earnings per share

Return on ordinary shareholders equity

Cost income ratio

H1 2006 H1 2007Normalised metrics

84.1c

17.9%

53.6%

100.7c

16.7%

54.7%

H2 2006

87.3c

16.2%

56.6%

Capital

Tier 1 capital ratio

Total capital ratio

8.4%

14.2%

8.3%

14.3%

9.7%

15.6%
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Sources of income growth

US$m
5,263577*

570*

H1 
2006

H1 
2007

Consumer 
Banking

Wholesale 
Banking

4,112

5,263316
835

H1 
2006

H1 
2007

InorganicOrganic

4,112

* US$4m of corporate items not allocated 
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Hong Kong

Singapore

Malaysia

Korea

Other APR

India

MESA 

Africa

Americas, UK & Group 

Total

H1 2007

Performance by geography

Profit before tax
H1 2006 YOY %US$m H2 2006

430

155

81

220

242

190

260

101

(28)

1,651

514

205

97

195

281

320

289

111

(32)

1,980

NA

50

22

(17)

12

53

0

19

30

NA

458

134

97

234

(34)

213

243

91

91

1,527
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Income

Expenses

Operating profit before provisions

Loan impairment

Other impairment and losses

Operating profit before tax

 
Normalised

 

cost income ratio (%)

Underlying Group performance* 

US$m H2 2006 H1 2007 YOY %H1 2006

4,032

(2,188)

1,844

(347)

(11)

1,486

 
53.7%

4,266

(2,439)

1,827

(245)

(6)

1,576

 
56.8%

4,867

(2,692)

2,175

(253)

(4)

1,918

 
54.9%

21

23

18

29

* excludes Pakistan, Hsinchu and increased stake in Permata



13

Consumer Banking performance

Income

Expenses

Operating profit before provisions

Loan impairment

Operating profit before tax

US$m H1 2007 YOY%
Underlying 

YOY %*H1 2006

2,195

(1,210)

985

(405)

580

2,772

(1,612)

1,160

(372)

788

26

33

18

(8)

36

14

20

6

(33)

33

* Underlying numbers exclude Pakistan, Hsinchu and increased stake in Permata
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Hong Kong

Singapore

Malaysia

Korea

Other APR

India

MESA 

Africa

Americas, UK & Group

Total

H2 2006

22

YOY %US$m

Consumer Banking income 

H1 2007

8

15

16

48

78

9

26

15

H1 2006

505

170

112

530

317

158

238

128

37

2,195

21

514

197

109

616

412

165

307

129

40

2,489

545

206

129

607

564

184

352

140

45

2,772
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Underlying Consumer Banking expenses *

1,426

Components of 
expense growth (%)

9  Investment for future growth

5  Regulatory/Control

6  BAU/Volume

20

H2 2006 H1 2007

US$m
Up 20%

H1 2006

1,321

1,186

* excludes Pakistan, Hsinchu and increased stake in Permata
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H2 2006 H1 2007US$m

Consumer Banking loan impairment

Individual impairment provision

Portfolio impairment provision

Total

H1 2006

(321)

(84)

(405)

(368)

52

(316)

(398)

26

(372)
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Wholesale Banking performance

Income

Expenses

Operating profit before provisions

Loan impairment

Other impairment

Operating profit before tax

 
Risk weighted assets (US$bn)

US$m H1 2007

29

26

32

27
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H1 2006

2,487

(1,298)

1,189

11

(3)

1,197

98.8

1,917

(1,015)

902

56

(8)

950

80.1

YOY %

30

28

32

26

 
23

Underlying 
YOY %*

* Underlying numbers exclude Pakistan, Hsinchu and increased stake in Permata
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Wholesale Banking income

Income growth

 
by products (%) 

Trade & Lending

Cash Management

 
& Custody

Global Markets

27

46

4

Client income growth

 
by segment (%)

Financial 

Institutions 

Global 

Corporates

Local 
Corporates

17

26

42

Commodity 

Corporates
47
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Underlying Wholesale Banking expenses*

1,258

Components of 
expense growth (%)

4

 

Investment for future growth

5

 

Regulatory/Control

17

 

BAU/Volume

26

H2 2006 H1 2007

US$m
Up 26%

H1 2006

1,114

1,002

* excludes Pakistan, Hsinchu and increased stake in Permata
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H2 2006 H1 2007US$m

Wholesale Banking loan impairment

H1 2006

(36)

95

(3)

56

 
51.5

(44)

75

5 

36

 
62.3

(38)

55

(6)

11

 
73.8

Individual impairment provision

Recoveries

Portfolio impairment provision

Total

 
Loans and advances to customers (US$bn)*

* before portfolio impairment provision



21

Income

Expenses

Loan impairment

Operating profit before tax

Korea performance

H1 2006 H2 2006 H1 2007

734

(460)

(40)

234

US$m

788

(512)

(56)

220

801

(560)

(46)

195

9

22

15

(17)

YOY%
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Income

Expenses

Loan impairment

Profit before tax

Hsinchu and Pakistan performance

Hsinchu Pakistan

196

(119)

(70)

7

US$m

173

(87)

(35)

51

H1 2007
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73.1

117.9

191.0

Group balance sheet – liabilities       

US$bn

Current & demand accounts

Deposits

Total

60.4

95.2

155.6

YOY %H1 2007H1 2006

21

24

23

Deposits

65.9

111.5

177.4

H2 2006
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49.6

17.8

12.0

79.5

73.8

153.3

Group balance sheet – assets 

US$bn

Mortgages

Other

SME

Total Consumer Banking

Wholesale

 

Banking

Total Loans to customers*

44.0

15.4

9.6

69.1

51.5

120.6

Consumer Banking

YOY %H1 2007H1 2006

13

16

25

15

43

Loans to customers

49.6

17.8

11.3

78.7

62.3

141.0

H2 2006

27

* before portfolio impairment provision



25

Outlook for 2007

Strong income momentum

Continuing investment

Disciplined management of risk
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Leading the way
 in Asia, Africa and the Middle East

Peter Sands
Group Chief Executive
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Performance highlights
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2007 Agenda

Accelerate organic growth

Deliver on acquisitions

Continuous improvement

Building leadership 

Reinforce the brand
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Organic growth

20062005 H1 2007

18%

14%

21%

2004

13%

Underlying income growth
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Consumer Banking - SME 
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Wholesale Banking - Client Relationships
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The Private Bank
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Islamic Banking
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China



35

Taiwan



36

Korea



37

Building leadership
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Continued investment for growth
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Summary

Excellent H1 achieving 
accelerated growth

Strong momentum into H2

Clear strategy and 
management agenda
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