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Sustainable Investing in Asia

The theme of sustainability has been generating growing interest in
recent years, resulting in more companies positioning sustainability as
part of their corporate strategy. While sustainable investing has become
a global phenomenon, individual investors in Asia have not been as quick
to jump on the bandwagon as their Western counterparts.

How deeply do investors in Asia understand sustainable investing — and
do they see it as a viable investment approach to help them do good and
drive the right returns?

To find out, Standard Chartered Private Bank commissioned a study to deep-
dive into the perceptions among Asian investors, and their motivations behind
sustainable investing. The results revealed a significant knowledge gap
among the respondents around what sustainable investing entails, as well as
the returns and impact it can deliver.

Another interesting takeaway from the report is that more mature investors
— typically Generation X - who are motivated by the desire to create a better
future, are leading the sustainable investing trend in Asia. However, the
clear majority of people engaged in sustainable investing comprises of an
increasingly socially conscious generation of millennials. As wealth changes
hands to this next generation, we expect the demand for sustainable investing
to continue to grow.

With a broad awareness among millennials that they can both generate
financial returns while making a positive impact, there is even greater potential
for further developing the sustainable investing ecosystem and moving it into
the mainstream.

Financial institutions have an important role to play in
helping investors better understand and access the
benefits of sustainable investment, and how it can be
used as a force for good.
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Didier von Daeniken
Global Head, Private Banking &
Wealth Management
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Background and Findings

111
Standard Chartered Private Bank commissioned Agility Research & Strategy to
conduct a study among high net worth investors to understand the perception m
and motivations to engage in sustainable investing, the future potential of @ )107 kel
sustainable investments, and the need gaps that currently exist in the market.
The study, conducted in April 2018, covered four markets: China (Beijing and
Shanghai only), Hong Kong, India and Singapore. A total of 421 investors with
a minimum of US$1 million in investments (excluding real estate) responded 103
to the online survey.

Investor Archetypes

ALTRUISTIC INVESTORS

These investors are both knowledgeable about and

engaged in sustainable investment. Their interest is as much
motivated by their desire to create a better future and make a
positive impact on society as it is by earning a profit.

VALUE SEEKERS

These investors claim to engage in sustainable investment although
they are less knowledgeable about what it is. Their interest is
profit-driven, and they expect similar returns to their mainstream
investments. While these investors are visible in all markets, they are
most prevalent in China (92%) and India (72%).

UNENGAGED

Active investors who do not currently hold sustainable
investments. They lack ready information for informed decision
making. This group needs further education on sustainable
investment opportunities to encourage them to invest. I_/



Sustainable investing is defined
as investing capital in businesses,
funds or other financial vehicles
that actively seek to generate social
and/or environmental benefits and
financial returns.



Investors Segment
Profile

Segment Size

by Market Gender

Age Group

Millennial
Gen X
Boomer

Source of Wealth

— 1t Gen Wealth Creator
— 2" Gen Entrepreneur
Gold Collar
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Motivations for
Engaging in
Sustainable Investing

Top 3 Investment
Sectors

Motivations and
Considerations

Top Investment
Considerations

Top Sustainable
Investing Solutions

Help create a better @
future

Do good while
earning a profit

Give back to society
/help save the 64%
environment

4
73% @%
Environment .
46%
Education %
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. Has global impact

. Impact on the right social

or environmental sector

. Demonstrated track record

of positive financial returns

48
Mutual Funds with
ESG Focus

44+,

Bonds

41,

Equities / Funds of Fund

Better returns (]

X

Help create a
better future

Diversification

Better risk
management

0006

)

66% @Y
Environment .
37% @
Health

33%

Education %

m
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. Better returns than

mainstream investments

. Demonstrated track

record of positive financial
returns

3. Transparency of reporting

of impact

49+

Equities

46%

Funds of Fund

40+

Direct investments

Barriers to Engaging in
Sustainable Investing

Top 3 Investment
Sectors of Interest

Top Investment
Considerations

Sustainable Investment
Solutions Likely to Use

Lack of information

about sustainable @
investment

opportunities

Lower returns
V.S. mainstream

investments

High risk involved @

70% _@
Health

A
60% @%
Environment )
40% =
Education ﬁ%

m

—_

. Increased transparency

of sustainable investment
opportunities

. More information about the

availability of sustainable
investment opportunities

. Demonstrated track record

of positive financial returns

43

Equities

38%

Bonds

26%

Direct investments
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Expectations from
Sustainable Investments

In terms of yield expectations from sustainable investment, 61% of all investors
expect a rate of return higher than mainstream investments and 17% expect at

least similar returns.

64% of Value Seekers expect yields to be higher than mainstream investments,
while Altruistic Investors are more willing to accept a financial trade off between
doing good and generating return (only 47% of them expect a higher return).

ALTRUISTIC INVESTORS

Expectation of level of return from
sustainable investments

86%

47 %
mainstream
investments 14°/o
sustainable 2l
investments
32%

VALUE SEEKERS

Rate of return is higher vs.
mainstream holdings

Rate of return is the same as
mainstream holdings

Rate of return is lower vs.
mainstream holdings

Expectation of level of return from
sustainable investments

83%

mainstream
investments

649%

17% 16%

sustainable

investments
20%

Rate of return is higher vs.
mainstream holdings

Rate of return is the same as
mainstream holdings

Rate of return is lower vs.
mainstream holdings



Conclusion

Sustainable investing is still new and not well understood.

While 86% of investors claim to be currently engaged in sustainable
investments, most of them lack a clear understanding of what they are.
Although sustainable investments have existed for a decade, the vast majority
of investors have started engaging in them within the last 5 years.

Environment, health, and education are key target sectors.

The environment (natural resources, green/alternative energy, sustainable
agriculture), health and education are the most common themes in investment
target sectors overall. In China and India, health is a higher priority, while in
Hong Kong, housing, community development and job creation rate more
highly. Education investments have strongest support in India. We expect
increased support in water sources and waste management, in the next 3
years, driven mainly by India.

What’s next for sustainable investment in the region?

While sustainable investments currently make up less than 20% of the total
investment portfolio of active investors, this share is expected to grow as they
look at increasing allocation by 2 to 3 percentage points in the next 3 years.

e Increasing engagement amongst Value-Seeking investors
Value-seeking investors ask for more education about Environmental,
Social and Governance (ESG) investment opportunities and the impact
their funds can make beyond achieving profits. The greatest challenge
is in big markets like China and India where the concept is least mature.

e Shift from philanthropy
Investors currently donate 8% of assets to charity and this is planned
to increase. Among the more than 50% of investors surveyed that are
currently involved in philanthropic work, 82% would consider shifting
their allocations into sustainable investing. Mapping sustainable
investment sectors to key charitable causes and demonstrating reach
and impact could facilitate this shift.

e Meeting investors’ expectations
Investors have high expectations for the impact of their investments,
with many expecting up to 40% improvement on their area of focus over
3 to 5 years. Demonstrating tangible metrics of progress in sectors of
interest is key to drive further investment. Education on realistic rates
of improvement over the years is also important to set expectations.
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Standard Chartered

We are a leading international banking group, with more than a 150-year
history in some of the world’s most dynamic markets. Our purpose is to drive
commerce and prosperity through our unique diversity, and our heritage and
values are expressed in our brand promise, Here for good.

We are present in more than 60 markets, with over 1,000 branches and around
3,000 ATMs.

Standard Chartered PLC is listed on the London and Hong Kong Stock
Exchanges as well as the Bombay and National Stock Exchanges in India.

For more stories and expert opinions please visit Insights at sc.com. Follow
Standard Chartered on Twitter, LinkedIn and Facebook.

Standard Chartered Private Bank

Standard Chartered Private Bank provides private banking services to clients
across Asia, Africa, the Middle East and Europe, through onshore booking
centres in Singapore, Hong Kong, Dubai, India, London, and Jersey. We also
offer global Trust and Fiduciary capabilities through our Singapore centre.

Our aspiration to be the private bank of choice among generations of
entrepreneurs is built on Standard Chartered’s inherent strengths: a heritage
of more than 150 years in international banking, a global presence in more
than 60 markets, and a strong understanding of growth markets. Through
our global team of around 1000 employees, our private bankers, investment
advisors and product specialists have a deep understanding of our local
markets and client needs, enabling them to connect our clients to an extensive
range of wealth opportunities across our network.

For more information, please visit: www.sc.com/privatebank.
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© 2018 Standard Chartered

Standard Chartered Private Bank is the private banking division of Standard Chartered Bank (“SCB”). Private banking activities may be carried out internationally by
different SCB legal entities and affiliates according to local regulatory requirements. Not all products and services are provided by all SCB branches, subsidiaries and
affiliates. Some of the SCB entities and affiliates only act as representatives of the Standard Chartered Private Bank, and may not be able to offer products and services,
or offer advice to clients. They serve as points of contact only.

In Singapore, Standard Chartered Private Bank is the private banking division of SCB, Singapore branch (Registration No. S16FC0027L) (GST Registration No.: MR-
8500053-0).

In Hong Kong, Standard Chartered Private Bank is the private banking division of Standard Chartered Bank (Hong Kong) Limited (CE#AJI614) which is regulated by the
Hong g Monetary Authority and the Securities and Futures Commission in Hong Kong.

In Jersey, Standard Chartered Private Bank is the Registered Business Name of the Jersey Branch of Standard Chartered Bank. Standard Chartered Bank, Jersey
Branch is regulated by the Jersey Financial Services Commission. The principal place of business of the Jersey Branch of Standard Chartered Bank is: 15 Castle
Street, St Helier, Jersey JE4 8PT.

Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18. The Principal Office of the Company is
situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and Prudential Regulation Al ty.

In the United Kingdom, Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services provider (licence number 45747) in
terms of the South African Financial Advisory and Intermediary Services Act, 2002.

Standard Chartered Bank, Dubai International Financial Centre (SCB DIFC) having its offices at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box
999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the Dubai Financial Services Authority (‘DFSA”). This document is intended for use only
by Professional Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorized to provide financial services only to clients
who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail client protection
and compensation rights and if you use your right to be classified as a Retail Client we will be unable to provide financial services and products to you as we do not
hold the required license to undertake such activities.
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