European Union Bank

Resolution Directive

Recovery and

This Statement only applies to your relationship with
Standard Chartered Bank ("SCB") branches in a Relevant
Jurisdiction.

Background

SCB is subject to the UK Banking Act 2009 (the "UK
Banking Act") and is regulated by the UK Prudential
Regulation Authority (the "PRA").

Pursuant to the European Union’s Bank Recovery and

Resolution Directive, the UK Banking Act has been

amended to include a range of powers for the Bank of

England to address financial institutions being "too big to

fail", including:

(a) the power to bail-in a failing financial institution, the
effect of which may be to write-down or convert (into
obligations, shares or other instruments of ownership
in any entity) in full or in part, amounts a failing
financial institution may owe to its creditors, and / or
otherwise amend or modify relevant liabilities. The
exercise of such bail-in powers is subject to
protections designed to ensure that creditors receive
no less favourable treatment than they would have
received had the failing financial institution entered
insolvency immediately before the exercise of such
bail-in powers ("Bail-in Powers"); and

(b) in relation to derivative, repo, securities financing and
similar transactions, cross-border recognition of the
orderly resolution of a UK firm, prohibiting in-scope
entities from creating new obligations or materially
amending existing obligations under certain financial
arrangements unless counterparties have agreed to
be subject to a temporary stay on their rights of early
termination and close-out ("UK Stays Rule").

SCB is subject to a legal and regulatory obligation to ensure
that certain contracts governed by the law of a jurisdiction
outside the European Economic Area ("'non-EEA law
contracts") include a contractual clause recognising the
exercise of Bail-in Powers and the UK Stays Rule and that
its clients or counterparties recognise and agree to be bound
by such Bail-in Powers and the UK Stays Rule. To comply
with this requirement, contracts entered into between SCB
and you in a Relevant Jurisdiction (unless such contract
relates to Excluded Liabilities) must be amended as set out
below.

Amendment

You acknowledge and accept (notwithstanding any other
agreements, arrangements or understandings) that, in
relation to any agreement entered into between SCB and
you and from time to time, (i) any liability of SCB to you
under any such agreement may be written down in full or in
part (including reduced to zero), converted in full or in part
into other obligations, shares or other instruments of
ownership in SCB or another entity, and / or amended or
modified (including amendments to amounts due or the
dates on which any payments are due, or any other
amendment to any contracts with SCB) by the Bank of
England under the UK Banking Act; (ii) you are bound by the
exercise and effect of such Bail-in Powers; and (iii) in
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respect of any derivative, repo, securities financing and
similar transactions with us, you are bound by the effect of
the UK Stays Rule.

Definitions
For such purposes:

"Relevant Jurisdiction" means Australia, Bahamas, Brunei,
Falkland Islands, Irag, Japan, Labuan, Philippines, Sri
Lanka, USA and any other jurisdiction that we notify you in
writing if you have a relationship with an SCB branch in such
other jurisdiction.

"Excluded Liabilities" means liabilities excluded in
accordance with the UK Banking Act, including the following
liabilities:

(a) deposits from individuals and entities with an annual
turnover not exceeding EURS50 million or its
equivalent taken in SCB branches outside the EEA
that would be covered by the UK financial services
compensation scheme if they were taken in the UK
without any financial limit;

(b) certain fully secured liabilities;

(c) liabilities that arise as a result of holding client
money;

(d) liabilities that arise as a result of a fiduciary
relationship;

(e) interbank liabilities with an original maturity of less
than seven days; and

L) liabilities to critical commercial or trade creditors.

Financial Markets Industry Standard Forms

In relation to the above, the following ISDA protocols will
deem the necessary amendments to each agreement
impacted by these requirements. SCB has already adhered
to each of these protocols:

. The ISDA 2016 Bail-In Article 55 BRRD Protocol

http://www?2.isda.org/functional-areas/protocol-
management/protocol/28

. The ISDA Resolution Stay Jurisdictional Modular
Protocol and The UK (PRA Rule) Jurisdictional
Module

http://www?2.isda.org/functional-areas/protocol-
management/protocol/24

http://www?2.isda.org/functional-areas/protocol-
management/protocol/25

Further Information

Further information on Article 55 of the European Union
Bank Recovery and Resolution Directive can be found here:

Policy Statement PS17/16 — The contractual recognition of
bail-in: amendments to Prudential Regulation Authority rules

http://www.bankofengland.co.uk/pra/Pages/publications/ps/2
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Further information on the UK Stays Rule and on the Bail-in
Powers can be found here:

PRA Rule 2015/82 — CRR Firms and Non-authorised
Persons: Stay in Resolution Instrument 2015

http://www.bankofengland.co.uk/pra/Documents/publications
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Policy Statement PS17/16 — The contractual recognition of
bail-in
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Supervisory Statement SS42/15 - Contractual Stays in
Financial Contracts Governed by Third-country law

http://www.bankofengland.co.uk/pra/Documents/publications

/ps/2016/ps1716.pdf
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