
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 
 

 

 

 
 

 
 

 

Staandard Chaartered PLCC 
Pree-close tradding updatee 

28 JJune 20100 

Staandard Chaartered PLC (along wwith its subbsidiaries tthe “Groupp”) will be holding 
disccussions wwith analysts and inveestors aheead of its cllose periodd for the haalf year 
endding 30 Junne 2010. TThis statemment details the inforrmation thaat will be ccovered 
in thhose discuussions. 

Petter Sands, Group Chief Exeecutive, coommentedd, “Standaard Charteered is 
traccking towards anotheer strong pperformancce in the fiirst half of 2010, conntinuing 
our record of consistentt delivery foor sharehoolders. Ecconomic coonditions coontinue 
to improve accross our geographies and buusiness acctivity levels are increeasing, 
althhough receent markett volatility has had ssome impaact on senntiment. DDespite 
thiss, we are pperforming well and taaking markket share. We remain focused on the 
bassics of goood bankingg – capital,, liquidity, risk and coosts and oon the discciplined 
exeecution of oour strategy.” 

All comparisoons will be made in reelation to tthe first haalf of 2009 unless othherwise 
statted. 

Oveerall - Profit & Losss Account 

Thee Group haas continueed to perfoorm well, bbuilding on the very sstrong starrt to the 
yeaar that we reported in the first quarter Innterim Mannagement Statementt (IMS). 
As at the endd of May inncome andd profit werre ahead oof the commparable peeriod in 
20009, excluding the gain of US$2448 million generated from the bbuyback of Tier 2 
notees in April 2009. 

On a reported basis, inncome in tthe first six months of 2010 iss expectedd to be 
broadly flat oon the firstt half of 20009, but too show doouble digitt growth ovver the 
seccond half oof 2009. CConsumer Banking inncome andd Wholesaale Bankingg client 
incoome are pperforming particularly well, buut have beeen partly offset by wweaker 
ownn account income. 

Forr the Groupp overall, nnet interestt margins hhave fallenn fractionallly from thee levels 
seeen in 2009.  Low liability marginns have persisted longer than eexpected. 

Thee Group has continuued to maanage expeenses tighhtly whilst investing in both 
bussinesses too underpin income mmomentum. Howeveer, on a year on yearr basis, 
cosst growth wwill significcantly excceed incomme growth for the fiirst half off 2010, 
particularly inn Wholesalle Bankingg. This reeflects the fact that in the first half of 
20009 we heldd back onn investmeent and at the samee time bennefited from very 
stroong own acccount incoome, wherreas in thee first half oof 2010, whhilst own aaccount 
hass weakenedd, we havee continuedd to invest. 

Loaan impairmment trendss have been very goood in both bbusinessess. 
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Oveerall – Ballance Sheet 

As mentionedd in the ffirst quarteer IMS, assset qualitty in both businesses has 
conntinued to improve since the year end. The baalance sheeet remainns well 
diveersified and conservaative, with limited expposure to problem assset classees, and 
no ddirect expoosure to soovereign deebt in Soutthern Euroope. 

Thee Group reemains highly liquid aand is conttinuing to aattract depposits. Thee asset 
to ddeposit rattio is broadly stable on the yeear end poosition andd continuess to be 
managed on a conservaative basiss.    The GGroup continues to bee well capitalised, 
connsistent wwith the year end position, and we remain diisciplined in the 
management of growth in Risk Weeighted Asssets. 

Thee Group maintains a conservative fundingg structuree. We havee prefundeed all of 
our maturity reequiremennts for 20100 and requuire very loow levels off refinancinng over 
the next few years. Thhe Group hhas continued to seee very goood appetitee for its 
namme and hass raised inn excess off US$4 billion of loweer Tier 2 and senior ffunding 
in AApril and Juune. 

Wee also commpleted in June thee listing off Indian DDepository Receipts on the 
Bommbay and National SStock Exchaanges. 

Bussiness Performancee 

Connsumer Banking 

Connsumer BBanking iss continuinng to maake good progress in its sttrategic 
repositioning, contributing a higheer proportion to Grouup incomee and profitt in the 
firstt five montths of the yyear than inn the compparable period in 20009. 

As mentionedd in our firsst quarter IMS, Consuumer Bankking incomme is continnuing to 
recoover. It iss expectedd that incoome in the first half oof the yeaar will showw good 
growwth year oon year and incomee on an underlying basis is eexpected too show 
somme slight growth on thhe second half of 20009. 

Froom a produuct perspeective, morrtgage incoome is upp strongly yyear on yeear but 
broadly flat on consecuutive halves, with inccreased coompetition impacting pricing 
andd offsettingg good volume growtth. Depossit income continuess to fall, reflecting 
the impact of liability mmargin commpression ddespite continued grrowth in voolumes. 
Weealth Management feees have shhown stronng growth yyear on yeear but havve been 
affeected by inncreased investor caaution in reecent weeeks, followiing the turrmoil in 
Eurrope. 

SME saw goood income growth ovver the firstt half 2009 driven by strong groowth on 
both sides off the balaance sheett and esppecially in trade andd working capital 
products. 

Wee continue to take a disciplinedd approachh to expennse managgement, buut have 
alsoo invested in the bussiness. WWe have hirred some 4400 relatioonship mannagers, 
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conntinued to invest in oour branchh infrastruccture, upgrraded or aadded 2500 ATMs 
andd invested in the brannd. Expennses in thee first half of the year are expeected to 
be uup slightly on the seccond half oof 2009. 

Porrtfolio creddit quality in the Connsumer Banking business conttinues to immprove 
andd it is anticcipated that the impairment chaarge in the first half oof the yearr will be 
around two thhirds of the level seenn in the seccond half oof 2009. 

Assset growth since the year end has been good and has been predominaantly in 
seccured produucts, principally in Koorea, Hongg Kong, Taaiwan and SSingapore. 

Connsumer Baanking conntinues to ggrow its deeposit basee, and is immproving tthe mix 
withh growth inn current aand savinggs accounnts. Price competitioon has inccreased 
receently in sevveral markkets, especcially for timme depositts. 

Whholesale Banking 

Wholesale BBanking haas performmed well and has continueed to streengthen 
relaationships wwith its exiisting clients, deliveriing good leevels of clieent revenuue. 

Wholesale Baanking incoome in thee first half of 2010 iss expected to be flat on the 
firstt half of 20009, but witth good doouble digit ggrowth oveer the secoond half of 2009. 

Clieent incomee has growwn by arouund 20 perr cent in thhe first fivee months oof 2010 
wheen comparred to the ffirst five moonths of 20009, and iss contributing around 80 per 
cennt of total WWholesale Banking inncome. 

As in prior pperiods, CCommerciaal Bankingg and floww FX are the core of the 
Wholesale Baanking business, contributing ovver half of all client inncome. 

Traade is up sttrongly since the firstt half of 20009 reflectiing good ggrowth in voolumes 
sincce the yeaar end, albeeit marginss have falllen recentlly as comppetitive preessures 
incrrease. WWe are conttinuing to wwin good leevels of caash managgement maandates 
resuulting in vvolume groowth sincee the year end, althoough incomme has faallen as 
liabbility marginns remain under pressure. Lending incoome is up sstrongly reflecting 
goood volume growth and firm margins. 

Corrporate Finnance has had an eexcellent performancce and conntinues to have a 
stroong pipeline of deals.. 

As indicated in our firstt quarter IMS, increaased comppetition, tigghtening sspreads 
andd lower levvels of volaatility relativve to the first half of 2009, have resulted in own 
acccount incomme decreassing from tthe very strong levelss seen in the first hallf of the 
prioor year, paarticularly iin Financiaal Marketss. Despitee this, ownn account income 
hass shown ggood growwth relative to the second hhalf of 20009, especcially in 
Finaancial Marrkets. 

In rrecent weeeks, increassed econoomic uncerttainties and weaker market senntiment 
havve resultedd in softer cclient demand for ceertain produucts and aa subdued trading 
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envvironment.  This hass had an immpact on both clientt and ownn account income 
momentum. 

In the first half of 2009, we held ccosts tightlyy and defeerred invesstment in reeaction 
to aan extremely uncerttain externnal environnment. Ass the external enviroonment 
impproved, wee took a prooactive deccision to innvest in peeople and pproduct caapability 
during the seccond half oof 2009 annd into 20110.   We have addedd almost 4550 new 
heaadcount, booth in salees as we buuild out prooduct capaabilities annd our geoggraphic 
reach but alsso in suppport and coontrol funcctions. WWe have fuurther invested in 
further standardisation of our ssystems architecturee. As a result, jawws are 
exppected to bbe significantly negatiive in the first half of the year. 

Creedit qualityy across thhe Wholessale Bankinng portfolio remainss good andd ‘early 
alerrt’ indicatoors have improved steadily from yeaar end levvels.  The loan 
imppairment chharge to date has reesulted maainly from incrementaal provisionning on 
a feew existingg problem accounts. Loan imppairment inn the first hhalf of the year is 
currrently expeected to bee noticeablly less thann half of thhe level seeen in the first half 
of 22009. 

Assset growth in the WWholesale BBanking bbusiness has been ddisciplined. Risk 
Weeighted Asssets growthh has remaained well controlled in the firstt half of thee year. 

Connclusion 

Thee Group is currently tracking toowards a sstrong perfformance in the first half of 
20110. Both businessees have sshown inccome mommentum deespite incrreasing 
commpetition reeflected in margins. We are ccontinuing to invest too underpinn future 
growwth. The ffundamenttals of the Group are in excellent shape. Loan impaairment 
is immproving. We remain well possitioned accross our mmarkets off Asia, Afriica and 
the Middle Eaast. 
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Thee pre-closee conferennce call, hhosted by Richard Meddings, Group FFinance 
Direector, will bbe audio wwebcast livve on Standdard Charttered's website.  To access 
the webcast follow this link http://investors.sstandardchartered.coom from 9:330 BST 
onwwards. A rrecording oof the audiio webcastt and a poodcast will also be avvailable 
shoortly after thhe event. 

Forr further infformation, please conntact: 

Steephen Atkinnson, Headd of Investoor Relationns 
Ashhia Razzaqq, Investor Relations,, Asia 
Jonn Tracey, HHead of Meedia Relatioons 

+44 

+44 

(0)20 7885 7245 
+852 2820 3958 
(0)20 7885 7613 

Thiss announcement ccontains oor incorporrates by reference ‘forward-looking 
stattements’ reegarding tthe belief oor current expectatioons of Standard Chaartered, 
the Directors and other members of its senioor manageement abouut the Commpany’s 
bussinesses aand the traansactionss describeed in this announceement. Generally, 
worrds such as ‘‘may’’, ‘‘‘could’’, ‘‘wwill’’, ‘‘expect’’, ‘‘intendd’’, ‘‘estimaate’’, ‘‘anticcipate’’, 
‘‘beelieve’’, ‘‘plan’’, ‘‘seeek’’, ‘‘contiinue’’ or ssimilar exppressions identify foorward-
lookking statemments. 

Theese forwarrd-looking statementts are nott guaranteees of futuure performmance. 
Ratther, they are basedd on curreent views aand assummptions annd involve known 
andd unknownn risks, unccertainties and other factors, many of wwhich are ooutside 
the control off the Commpany and are difficuult to preddict, that mmay causee actual 
resuults to diffeer materially from anny future reesults or ddevelopmeents expresssed or 
impplied from tthe forwardd-looking sstatementss. Such riskks and unccertainties include 
the effects of continuedd or increaasing volatility in inteernational ffinancial mmarkets, 
ecoonomic conditions bboth internnationally and in individual mmarkets in which 
Staandard Chaartered operates, and other faactors affeecting the llevel of Sttandard 
Chaartered’s bbusiness aactivities aand the coosts and aavailabilityy of financcing for 
Staandard Chaartered’s acctivities. 

Anyy forward-looking staatement coontained inn this annoouncement based in past or 
currrent trendss and/or activities off Standard Charteredd should nnot be takeen as a 
representationn that succh trends or activitties will ccontinue inn the futuure. No 
stattement in tthis announcement iss intended to be a prrofit forecast or to imply that 
the earnings oof the Commpany for the currennt year or ffuture yearrs will neceessarily 
mattch or exceeed the hisstorical or ppublished eearnings oof the Company. 

Eacch forwardd-looking sstatement speaks only as of the date of the paarticular 
stattement. Standard Chhartered exxpressly disclaims anny obligatioon or undeertaking 
to rrelease puublicly any updates oor revisionns to any fforward-loooking stateements 
conntained herrein to refleect any change in Sttandard Chhartered’s expectatioons with 
regard theretoo or any cchange in events, coonditions oor circumsstances onn which 
anyy such stateement is bbased. 
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