Are you ready for the volatility?
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KEY TAKEAWAYS

Earnings misses during rising volatility led to
larger stock price drawdowns compared to
falling volatility.

During rising volatility, corporates missing
earnings estimates perform on average
1.25% worse than their counterparts that
beat forecasts. Conversely, when volatility is
falling, the gap Falls to below 0.5%.

Earnings misses led to bigger drawdowns
when VIX was rising
Average 7-day excess return versus S&P500, rising volatility periods.
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How do stock price outcomes differ when earnings miss or beat
estimates during rising vs. falling volatility?

Stock price outcomes following an
earnings miss become wider and more
left-tailed, amid increasing volatility.

Consider hedging solutions to tackle
volatility spikes.

Earnings misses had less obvious effects

when VIX was falling
Average 7-day excess return versus S&P500, falling volatility periods.

Period If earnings miss If earnings beat Period If earnings miss If earnings beat
Sep - Dec 2018 -0.97% 0.96% « Mar - Jun 2018 -1.30% -0.72%
Jun - Aug 2019 -0.79% 1.93% > Jan - Apr 2019 0.90% 1.05%
Aug - Oct 2020 -0.06% 0.93% v Apr - Aug 2020 -1.11% -0.85%
Aug - Sep 2021 0.53% 0.46% o Oct - Dec 2020 1.18% 1.61%
Nov — Dec 2021 -1.10% -0.34% w Mar - May 2021 -0.25% 0.89%
Jan -Mar 2022 0.00% 0.82% > Jun - Aug 2022 -0.15% -0.27%
Apr -May 2022 -0.59% 0.78% Oct - Dec 2022 116% 2.33%
Aug - Oct 2022 -3.07% -0.38% Mar - Jul 2023 -0.94% -0.72%
Sep - Oct 2023 -1.38% -0.29% Oct - Dec 2023 -1.48% -1.47%
Feb - Mar 2025 -1.42% -1.03% Apr-Jul 2024 -1.41% -1.37%

Source: Bloomberg

*S&P500 performance across the same 7-day period.

Source: Bloomberg



When volatility is rising, losers perform on average 1.25% worse than winners; when volatility is falling, the gap shrinks
to below 0.5%

Average difference in 7-day % performance between winners and losers; rising volatility scenario (LHS) versus falling
volatility scenario (RHS)
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Takeaway: Explore hedging solutions

Cash Flow/Revenue Net Investment Opportunistic Structured Yield
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Disclaimer

This material has been prepared by one or more members of SC Group, where “SC Group” refers to Standard Chartered Bank and each of its holding companies, subsidiaries, related corporations, affiliates,
representative and branch offices in any jurisdiction, and their respective directors, officers, employees and / or any persons connected with them. Standard Chartered Bank is authorised by the United Kingdom'’s
Prudential Regulation Authority and regulated by the United Kingdom's Financial Conduct Authority and Prudential Regulation Authority.

This material has been produced for reference and information purposes only, is not independent research material, and does not constitute an invitation, recommendation or offer to subscribe for or purchase any of the
products or services mentioned or to enter into any transaction.

Some of the information herein may have been obtained from public sources and while SC Group believes such information to be reliable, SC Group has not independently verified the information. Information contained
herein is subject to change at any time without notice. Any opinions or views of third parties expressed in this material are those of the third parties identified, and not of SC Group. While all reasonable care has been
taken in preparing this material, SC Group makes no representation or warranty as to its accuracy or completeness, and no responsibility or liability is accepted for any errors of fact, omission or for any opinion expressed
herein. The members of SC Group mayy not have the necessary licenses to provide services or offer products in all countries, and / or such provision of services or offer of products may be subject to the regulatory
requirements of each jurisdiction.

This material has not been prepared with regard to the specific objectives, situation or particular needs of any particular person, and is not meant to be comprehensive. SC Group does not provide any information
technology, accounting, legal, regulatory, tax or investment advice and this material should not be relied on as such. Any comments on information technology, accounting, legal, regulatory, tax or investment matters
contained in this material should not be relied on or used as a basis to ascertain the various results or implications arising from the matters contained herein, and you need to exercise your own independent judgment
(with the advice of your information technology, accounting, legal, regulatory, tax, investment and other professional advisers as necessary) with respect to the risks and consequences of any matter contained here in.
Please note that there have been reports of email phishing targeting bank customers. Please do NOT click on the links in any unusual or suspicious emails, or provide any sensitive personal details, login credentials, PINs,
OTPs. We would never ask you to reveal sensitive personal information or passwords, or validate your account over emaiils, SMSes, or phone calls. If you receive any suspicious emails, SMSes, or phone calls, please call us
immediately. Please note that as the recipient, it is your responsibility to check the email for malicious software. SC Group expressly disclaims any liability and responsibility whether arising in tort or contract or otherwise
for any damage or losses you mayy suffer from your use of any fraudulent hyperlinks or use of / reliance on the information contained herein.

‘You may wish to refer to the incorporation details of Standard Chartered PLC, Standard Chartered Bank and their subsidiaries by visiting the contact us page of our website and viewing our locations.

This material is not for distribution to any person to which, or any jurisdiction in which, its distribution would be prohibited. If you have received this email by mistake, please inform us by email and then delete the
message. A translated version in your local language will be made available upon request. Please reach out to your relationship manager to obtain a copy.

© Copyright 2025 Standard Chartered Bank. All rights reserved. All copyrights subsisting and arising out of these materials belong to Standard Chartered Bank and may not be reproduced, distributed, amended,
modified, adapted, transmitted in any form, or translated in any way without the prior written consent of Standard Chartered Bank.



