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Implications
for investors

» Prefer global
equities over bonds
and cash

* Equities: Prefer the
UsS, Japan, Asia ex-
Japan and the UK

* Bonds: Prefer EM
USD, Asia USD
bonds and DM HY

* The USD is likely to
weaken against the
EUR, AUD, GBP
and CNY over the
next 12 months

Key themes

* Ready, Steady,
Rotate

* Race for Income

* USD to slump in
2021

* Golden equity
themes for the
2020s

e A time for climate
investing

* A world of yield-free
risk
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A wave of rotations

» The market narrative is shifting towards questions about ‘too much’ stimulus and
a risk of inflation. We see this environment as supportive of a broadening equity
market rally, albeit with significant rotations across sectors, regions and themes.

* Inequities, we see room for our rotation-to-Value theme - Ready, Steady, Rotate,
- to extend. We add the UK to our regional preferences alongside the US, Japan
and Asia ex-Japan.

» Rising bond yields are a short-term headwind for multi-asset income strategies
as the journey to higher yields runs through initially lower bond prices. However,
we see this as a temporary challenge.

Equity rally broadens, with rotation into Value

The market narrative slowly, but surely, appears to be rotating. From worrying about
COVID-19 lockdowns and growth risks, the source of worry has increasingly shifted
to whether there is ‘too much’ stimulus that could end in sustained high inflation.
This follows the US stimulus package and accelerating COVID-19 vaccinations.

The rising US 10-year government bond yield has been one illustration of this ‘worry
rotation’. In the short term, this could test the Fed’s tolerance limit. In equities, the
rotation has played out through the outperformance of Value vs Growth stocks.

With the Fed committed to staying on hold amid this backdrop, we view this rotation
as positive for risk assets and continue to favour equities over bonds and cash.
Rising US government bond yields have historically been consistent with rising
equity markets, while the style of rotation illustrates a broadening of the equity
market recovery. The rapid vaccination pace (especially in the US, UK and some
EMs), the ongoing growth recovery and supportive central banks back our view.

Higher yields are a near-term challenge for income investors

An environment of rising bond yields is a challenge for income assets as the journey
to higher yields runs through initially lower bond prices. For income investors,
though, we see this as a temporary challenge as the higher entry yields and gains
from equity and non-core income assets gradually offset this.



Fig.1 Bond market returns this year are among
the lowest in recent decades

Global equities (MSCI World) and bonds (Global Agg)
total returns by year; 2021 shows YTD returns
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Rotating through equity regions

Regionally, we maintain our preference for the US,
Japan and Asia ex-Japan. The US is likely to benefit
from what is turning out to be significant fiscal stimulus,
a supportive Fed and a faster-than-expected COVID-19
vaccination process. Japan has benefitted from recent
JPY weakness. A sustained improvement in earnings
estimates and the market's Value-style characteristics
are likely to be supportive. Asia ex-Japan should
additionally benefit from long-term USD weakness.

We raise the UK to a preferred region. While a stronger
GBP could work against overseas earnings, we believe
inexpensive valuations and earnings support from rising
commodity prices are likely to more than offset this
headwind. We reduce Euro area equities to least
preferred. While the ECB has announced increased
bond purchases, the region’s slow vaccination process
risks delaying the growth and earnings recovery.

Scaling back on the US technology sector

From a sector perspective, we believe the rotation to
Value-style sectors (Ready, Steady, Rotate theme) has
further to run. In the US, this means we are making two
changes. First, we raise energy to a preferred sector,
alongside our existing preference for materials,
financials and industrials, supported by our modestly
bullish view on oil prices as global demand recovers.

Second, we reduce the US technology sector to a core
holding. The sector has high sensitivity to the risk of
higher US Treasury yields. While we remain bullish on
the sector, there is a risk that it underperforms the
broader market if yields rise further.

Fig. 2 Rising yields good for Value sectors such
as financials, but tough for technology

12m rolling returns of US financial, tech sectors
relative to the US index; Bars: >75bps rise in 10y yield
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USD outlook remains key for EMs

Rising US Treasury yields make it increasingly likely
that the USD rebound extends further on a 1-3 month
horizon, particularly against the EUR as the ECB
appears most likely to lean against any rise in regional
bond yields.

Fig. 3 Yield surge has supported the USD
recently, though this is likely to be short-lived

USD index (DXY) and index-weighted real (net-of-
inflation) 10y yield differentials vs major economies*
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A USD rebound represents a double whammy for EM
USD government bonds given they are also highly
sensitive to US Treasury yields. However, credit quality
remains largely consistent with market expectations.
Recent events in Turkey appear unlikely to spark a
wider contagion and the yield on EM USD government
bonds has risen to over 5%. We believe this has created
an attractive entry opportunity.

Our preferences for Asia USD and DM HY corporate
bonds remain unchanged. Within HY, though, a
widening yield gap between US and Asian HY bonds
means we would consider deploying any additional
exposure to Asian HY bonds.
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Our investment themes — an update

Al

{Q} Key themes
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against valuations
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USD to slump in
2021

X

Cyclical themes

Race for Income
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Golden equity
themes for 2020s
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The time for
climate investing

v

In a world of yield-
free risk

v

Structural themes

Equities outperformed bonds and cash since our Outlook 2021 publication as
rapid vaccine deployment in most regions and policy stimulus improved the
global growth outlook.

We expect this trend to continue, with equities likely to be the biggest beneficiary
from here.

Value-style equities have outperformed Growth-style equities at a faster pace
than we expected at the start of the year, following the rapid rise in US Treasury
yields.

We see room for this rotation to continue as growth recovers and bond yields
rise.

This theme has been challenged by the recent rebound in the USD, which
accompanied rising US Treasury yields.

We expect this rebound to be temporary as the initial surge in inflation-adjusted
US bond yields is matched by gains elsewhere as the global recovery broadens.
This should ultimately benefit EM assets.

Multi-asset income strategies remain relevant for income-oriented investors, in
our assessment, especially following rising yields in many bond markets.

Race for Income has delivered positive returns, although the headline yield
temporarily dipped below 4% earlier in the year.

The next wave of innovation is expected to be driven by permanent changes
brought about by COVID-19 in medical tech (med-tech), Internet-of-Things (loT)
and e-vehicle technology breakthroughs.

Our Golden equities for 2020s theme is experiencing a short-term consolidation
phase after a strong performance since our Outlook 2021. Valuations are
repricing from overstretched levels offering opportunities to gain exposure or
average in.

Many factors support the current momentum behind climate investing. Within this
space, we focus on energy transition, a circular economy and sustainable food
and water

See the sustainability section this month for more on energy transition.
Generating returns and ensuring downside protection is becoming more

challenging. We believe investors will need to take additional risks and/or
become more innovative.

Rising bond yields have helped mitigate this slightly, but the move is small in the
larger context. Little has changed in terms of multi-year expected equity returns.

Source: Bloomberg, Standard Chartered; Tick/Cross captures theme performance vs. benchmark since Outlook 2021. See page 29 for details
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Perspectives on key client questions

Audrey Goh, CFA Marco lachini, CFA Rajat Bhattacharya
Senior Cross-asset Strategist Cross-asset Strategist Senior Investment Strategist

1 Can Value equities continue to outperform Growth?

We believe the paradigm shift in fiscal policy in response to the COVID-19
crisis will further support Value equities to continue to outperform Growth
over the next 12 months.

The ratio of global Value equity returns vs Growth peers has
broken above the 1y moving average, while the gap relative to the 3y
moving remains significant

The ratio of MSCI All-Country World Value vs Growth net return indices
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Source: Refinitiv, Standard Chartered; As of 22 March 2021. Shaded areas: US recessions

Value-style equities have gained 7.7% YTD and outperformed Growth
equities globally by 9.4%, despite a brief pause in late January due to
concerns over vaccination rollouts and possible economic recovery delays.

The current reflationary environment will likely underpin the ongoing
‘reversion to the mean” after Value’s largest one-year period of
underperformance since 2000 (-34% vs Growth in 2020). While Value
started to outperform more prominently in recent weeks, data shows this
move represents only a small uptick on long-term charts. Even if Value were
to merely return to its previous downtrend levels vs Growth, there is a
significant space for catch-up. Furthermore, valuations also point to further
relative upside for Value equities (Figure 5).

Valuations remain supportive for Value equities despite the recent uptrend

Value vs Growth Percentile Range

P/B 14.0% [ ] |
P/E 51.5% [ | B |
EV to EBITDA 57.0% [ | B |
Dividend yield 0.5% [ B

Source: Bloomberg, Standard Chartered
Valuation ranges from 2005 to present
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Sustainability

Energy transition

‘A transition to clean energy is about making an
investment in our future.” — Gloria Reuben, special
adviser on climate change for the Climate Reality
Project

The energy transition is often referred to as the next
industrial revolution. It refers to the global economy’s
shift from a fossil fuels-based system of energy
production, distribution and consumption to more
sustainable sources of energy as the world moves to a
‘net-zero’ economy.

A net-zero economy is one where there is a balance
between the greenhouse gas emissions produced and
the emissions taken out of the atmosphere.

While renewable energy sources such as wind and
solar, alongside electrified energy-powered systems
such as electric vehicles (EVs), typically come to an
investor’'s mind when thinking about energy transition, it
encompasses a much wider ecosystem of industries.

For example, steel and cement production accounts for
7-9% of all global greenhouse emissions and there is
pressure mounting on manufacturing and construction
industries to decarbonise. Agriculture, forestry and land
use is another hig sector contributor facing significant
disruption in the move towards net-zero.

Bill Gates, in his latest book How to Avoid a Climate
Disaster, provides a breakdown of human activities that
produce greenhouse gases. Supplementing this with an
overview of global greenhouse gases by sector,
investors can identify industries that are at the greatest
risk of an energy transition and those that offer
significant opportunities.

Government commitments and

developments

regulatory

According to the UN, around 110 countries, responsible
for more than 65% of global carbon dioxide emissions,
have made ambitious net-zero commitments to date.
Many have pledged carbon neutrality by 2050, while
China says it will do so before 2060. We provide a
shapshot of the ambitions, commitments and focus
areas of key markets.
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Fig. 6

Details of greenhouse gases emitted by “things we do”

Many human activities produce pollution

Keeping warm and
cool (heating, cooling,
refrigeration)
%

Getting around (planes,
trucks, cargo ships)
16%

Growing things
" (plants, animals)
19%

Making things
(cement,
steel, plastic)
31%

Plugging in (electricity)
27%

Source: “How to avoid a climate disaster” by Bill Gates, Standard
Chartered

Fig. 7 Energy-focused industries offer the
largest opportunities for disruption

% of total greenhouse emissions by industry sector
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Source: Our World in Data, Standard Chartered

Risks and opportunities of energy transition across
four key sectors

The risks of energy transition impact companies in all
sectors to varying degrees. There are two main types of
risks — physical risks and transition risks.

Physical risks include increased business interruptions
and damage to operations and physical assets (eg,
factories and offices) as a result of extreme weather
events such as floods. Central banks across the world
have warned that global GDP could fall 25% below the



expected level by 2100, largely due to extreme weather
events caused by maintaining current levels of global
greenhouse gas emissions.

Transition risks are risks that occur when moving
towards a greener economy, where some sectors of the
economy face either higher costs of doing business or
a significant depreciation in their assets. Stranded
assets resulting from transition risks are expected to
pose significant costs across all sectors —in oil and gas,

International Renewable Energy Agency estimates this
at about USD 900bn, while in the buildings sector, it
estimates this to range between USD 5.4trn and USD
10.8trn given the low turnover rate of buildings.

Beyond managing risks, the energy transition is also
opening up opportunities for investors across various
sectors. This goes beyond just EVs and renewables to
green buildings, low-carbon materials, precision
agriculture and expansion of railways.

Potential opportunities in energy transition

Incumbents staying
ahead of the curve: Oil
companies are shifting a
greater proportion of
investments into utilities,
renewable energy and
electric vehicles

Renewables: Asia
remains the world's largest
market for renewables,
with an EY report ranking
seven Asian markets
among the most attractive
markets for wind power,
hydropower and solar.
PWC estimates Asia
Pacific to see up to USD
250bnin new renewable
investments by 2025

Green hydrogen:
Commercial viability for
green hydrogen is likely at
least a decade away even
with rapid cost reductions,
increasing policy support
and infrastructure
investments. However, its
potential means this,
together with batteries, is
the cleantech market to
watch in coming years

Growth of rail: Global rail
transport market is
expected to grow by about
10.9% CAGR to USD
519bn in 2021. Railways
is seen as the most
efficient and lowest
emitting mode of
transport; urban and high-
speed rail in focus

Electrification: Tax
incentives, improved
technologies, declining
battery costs and
awareness continue to
drive the growth of EVs.
The global EV market is
estimated to reach USD
700bn by 2026, a 22%
CAGR from 2019 to 2026

Green buildings:
Buildings comprise the
largest segment of the
USD 231bn energy
efficiency market. Shift to
greener buildings is an
opportunity. Retalil
buildings will be a
particular focus given it is
one of the most energy
intensive building sectors

“Smart energy”
management, low
carbon solutions:
Increasing demand for
these solutions is creating
upstream opportunities for
materials manufacturers
and driving the
development of carbon-
efficient production
techniques, including that
of low carbon cement and
concrete

Precision agriculture:
Digital farming tools and
agriculture is a growing
area of interest, as
innovation pours into
developing hardware,
software and services to
increase yields at lower
costs. The global precision
farming market is
estimated to reach USD
16.35bn by 2028, a CAGR
of 13.1% from 2021 to
2028

Plant-based meat and
dairy alternatives: The
market has been fuelled
further by the COVID-19
pandemic and is expected
to reach USD 23.2bn by
2024

Source: Ernst & Young, Robeco, World Green Building Council, Grand View Research, WBCSD, media reports, Standard Chartered
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Macro overview — at a glance

Rajat Bhattacharya
Senior Investment Strategist

Sean Pang
Investment Strategist

Key themes =

The global economic recovery from the pandemic is seeing increased divergence, with China emerging as the first
major economy to return to its pre-pandemic growth trajectory, followed by the US, which is likely to return to trend
growth by H2. The Euro area and EMs, excluding China, are likely to take longer to recover due to slower pace of
vaccinations and a revival of infections. We have turned more constructive on the US and now see an above-
consensus 6.3% growth in 2021 as faster pace of vaccinations enables the country to achieve the so-called ‘herd
immunity’ by early Q3. The US is also leading in fiscal policy after its latest USD 1.9trn stimulus. Biden’s plans of
spending at least USD 2trn on infrastructure over a decade could potentially lift long-term growth, but will involve
higher taxes. Nevertheless, we expect monetary policy to stay extremely loose across major economies, except for
China which has started to moderate credit growth. Central banks are likely to look through a near-term jump in

inflation pressures due to base effects from last year’s price drop, given high unemployment rates worldwide.

Key chart

The US’ faster pace of
vaccinations and more
aggressive fiscal policy

il

The US’ economic outlook has diverged from other major economies
Economic activity indices (PMIs) and consensus 2021 consumer inflation estimates
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Macro outlook positive for risk assets

Macro outlook negative for risk assets

US + Bigger-than-expected fiscal stimulus — Tax hikes, negative fiscal impact from '22
+ Faster vaccinations; herd immunity by H2 — COVID-19 is endemic; mutations a risk
\v4 * A + Excess savings to boost consumption — Goods demand to slow; cautionary saving
+ Fed to remain supportive for along time  — Weak credit demand; slow global rebound
Euro area + Pace of vaccinations to rise from Q2 — COVID-19 revival, vaccination setbacks
+ Strong manufacturing sector recovery — Consumption, services to stay depressed
¥ <& A+ European Recovery Fund & easier ECB — Risks to recovery fund implementation
China + Pandemic control to help services revival — Goods-to-services shift to slow exports

-+

v o A+

Government policy to boost consumption
Robust manufacturing and exports

Credit growth, regulations tightening
Geopolitical risks remain elevated

Japan + Strong export growth, pent-up demand — Goods-to-services shift to slow exports
+ Prospect of additional fiscal stimulus — PM Suga faces elevated political risk
\Y% L 4 <o + New COVID-19 cases declining — Structural deflationary forces
UK + Extension of pandemic support schemes — Brexit-related supply chain disruptions
+ Vaccines to lead to herd immunity by H2  — Reduced vaccine supplies to delay restart

v & A o+

Infrastructure spending boost

Risk of tighter monetary policy stance

Source: Standard Chartered Global Investment Committee
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Bonds — at a glance

Abhilash Narayan Cedric Lam
Senior Investment Strategist Investment Strategist
Key themes =6

In our assessment, the sharp rise in yields, which has hurt bond investors in 2021, is largely done and we expect
10-year US Treasury yields to trade around 1.50%-1.75%, over the next 12 months. Expectations of better growth
and corporate earnings lead us to retain preference for corporate and EM bonds. In the next 1-3 months, a stronger
USD and risk of investor outflows could act as headwinds for EM USD and Asian USD bonds. But, over the next 12
months, higher commodity prices, a weaker USD and a growth rebound should help them outperform global bonds.
DM HY bonds remain preferred as downside risks in Europe are balanced by improved US growth prospects.

Key chart hﬂl

The sharp rise in yields Fig. 10 Some bond markets are increasingly attractive after the yield gains
has led to a challenging YTD returns for bond markets (black: preferred markets); current yields vs. history
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Source: Bloomberg, Standard Chartered; as of 24 March 2021; grey bars: range of yields since 2010

The bullish case The bearish case

Asia + Strong credit fundamentals
usb + Increasing foreign demand
V <& A+ Attractive valuations relative to the US

YTDreturn

Risk of higher defaults in China
Lower yields vs other EM bonds

DM HY + Balance sheet improvement in 2021 — Expensive valuations
corporate + Default rates to decline — Increase in supply
vV < A+ Low interest rate sensitivity

= EM USD + Higher commodity prices — Resurgence in virus cases
% government + Cheaper valuations vs US IG/HY bonds — High interest rate sensitivity
5 X . .
9 V < A + Relatively attractive yield
c
o EM local + Higher commodity prices — Resurgence in virus cases
% currency + Improvement in EM FX reserves — Tighter EM monetary policy
a V & < + Relatively attractive yield — Stretched investor positioning
DM IG + Strong credit fundamentals — Expensive valuations
corporate + Attractive hedged yield for foreign — High interest rate sensitivity
v o A investors — Low absolute yield
DM IG + High credit quality — Improvement in growth and/or inflation
government + Fed, ECB to remain accommodative — Large net issuance increase
vV <& A
Source: Standard Chartered Global Investment Committee Legend: 4o Most preferred | w Less preferred | ¢ Core holding
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Equity — at a glance

Belle Chan
Senior Investment Strategist

Daniel Lam, CFA
Senior Cross-asset Strategist

Fook Hien Yap
Senior Investment Strategist

Key themes =

Global equities remain our most preferred asset class, driven by a global cyclical recovery. Corporate earnings
appear to be benefitting from the growth recovery as monetary policies support investment and consumption, while
fiscal stimulus could boost demand further. With strong stimulus measures, our most preferred market is the US.
Such an environment also lends a tailwind to cyclical markets such as Japan. Asia ex-Japan also remains preferred,
though it ranks below the US and Japan due to concerns of potentially tighter liquidity in China. We upgraded the
UK to preferred, owing to our preference towards Value stocks and the increasing clarity from Brexit. A further sharp

rise in bond yields and geopolitical tensions are risks to our positive view on equities.

Key chart

While the global economic
recovery is likely to revive
corporate earnings, US
equities are likely to get a
lift particularly from the
revival of share buybacks,
while Japan is likely to
benefit from the upturn in
global trade

The bullish case

[l

US boosted by share buybacks; Japan to gain from a global rebound
Buybacks by US companies*; Japan earnings revisions vs manufacturing activity
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Source: MSCI, FactSet, Standard Chartered; *2021 is consensus estimate
ERI = Earnings Revision Index. Three-month average of (number of upwards earnings revisions/number

of downward earnings revisions) - 1

The bearish case

us N
equities +

+

vV ¢ A
Japan +
equities +

v <& A F

Asia ex-Japan

@
=
o
Q P +
% equities .
o vV <& A
o
o +
UK
equities +
+
vV o A
Euro area +
equities +
vV < <

Fiscal stimulus

Reopening; leader in vaccine rollout
US corporate - most positive guidance
Buybacks returning

Cyclical heavy
Attractive valuations
Earnings revision upgrades

Less trade uncertainties
Light positioning
Improving ROE

Rotation to Value
Inexpensive valuations
Return of dividends
Rapid vaccine rollout

Rotation to Value

Higher bond yields benefit Euro area
the most

Expensive valuations
Growth sector heavy
Fed balance sheet vs the ECB peaked

Potentially stronger JPY
Potential slowing in the BoJ's ETF
purchase programme

Tightening liquidity in China
Stretched valuations (relative to own
history)

Growth sector heavy

Stronger GBP holding back gains
Household savings increased but
lagging other regions

Vaccinations/stimulus delays
Earnings revision weak
Corporate guidance sentiment lagging

Source: Standard Chartered Global Investment Committee
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FX —at a glance

DJ Cheong, CFA
Investment Strategist

Manpreet Gill
Head, FICC Investment Strategy

Key themes

We are mildly bullish towards the USD on a 1-3 month horizon. US fiscal stimulus and relative vaccine progress
and growth rates should be USD supportive. Interest rate differentials may favour the USD in the near term, but we
do not expect this to last. Our 12-month view remains USD bearish as we expect faster global vaccinations to
support global growth outperformance. Global investors may also turn cautious towards US investments in the face

of surging US budget and trade deficits. An extended global growth dislocation is a key risk to our 12-month view.

Key chart

il

The Fed'’s global USD
liquidity provision may cap
USD strength when risk-
off sentiment rises

USD’s “smirk” may limit USD strength before the downtrend resumes

Fed liquidity, dovish policy should limit USD strength as US exceptionalism fades
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+ Weak safe-haven — Currency hedging + Expected inflows — Geopolitical
* demand for JPY offshore assets v for investments tensions

Source: Standard Chartered Global Investment Committee

Legend: 4 Bullish | w Bearish | ¢ Range-bound
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Asset allocation summary

ASIA FOCUSED GLOBAL FOCUSED

g g

= o 2= = F o 22 2
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e @© S o %) = @®© © 0 %)

& o ©f ¢ & & ©¢ O

s 8 83 8 § & 23 3
Summary View (@) = =< < @) = =< <
Cash v 14 6 3 0 14 6 3 0
Fixed Income 59 33 24 6 59 33 24 6

Equity A 26 46 59 85 26 46 59 85
Gold L 4 0 5 S 4 0 5 ) 4
Alternatives 2 0 9 9 4 0 9 9 4
Asset class

USD Cash v 14 6 8 0 14 6 & 0
DM Government Bonds \/ 3 2 1 0 4 2 2 0
DM IG Corporate Bonds v 4 2 2 0 5 & 2 1
DM HY Corporate Bonds A 10 6 5 1 15 9 7 2
EM USD Government Bonds A 14 7 5 1 11 6 4 1
EM Local Ccy Government Bonds L 4 11 6 4 1 8 5 3 1
Asia USD Bonds A 18 10 7 2 15 8 6 1
North America Equities A 13 17 22 32 17 26 34 49
Europe ex-UK Equities v 2 4 5 8 0 2 2 4
UK Equities A 1 2 3 5 1 2 3 4
Japan Equities A 2 3 4 5 2 3 3 5
Asia ex-Japan Equities A 7 15 20 28 5 9 12 17
Non-Asia EM Equities 2 0 4 5 8 1 4 5 7
Gold 4 0 5 5 4 0 5 5 4
Alternatives 2 0 9 9 4 0 9 9 4

All figures in %. Source: Standard Chartered

Note: (i) For small allocation, we recommend investors to implement through global equity/global bond product; (ii) allocation figures may not
add up to 100 due to rounding

Legend: A Most preferred | ¥ Least preferred | < Core holding
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Market performance summary*

2021 YTD

-71.4%

-2.6%

D g -3.0% S

17.3%

16.0%

19.6%

1.7%

1.8%
. . -0.6% . . .
250% -15.0% -5.0%  50%  150%  25.0%

Equity | Country & Region

1 Week
Global Equities -1.4%

Global High Divi Yield Equities -0.9%
Developed Markets (DM) -0.9%
Emerging Markets (EM) -4.3%

us -0.2%
Western Europe (Local) -0.7%
Western Europe (USD) -2.0%
Japan (Local) -2.9%
Japan (USD) -3.0%
Australia -1.9%
Asia ex-Japan -4.3%
Africa -3.6%
Eastern Europe -4.7%
Latam -3.0%
Middle East -0.8%
China -6.8%
India -1.3%
South Korea 2.0
Equity | Sector
Consumer Discretionary
Consumer Staples -2.5%
Energy 0.6%
Financial '1'08%
Healthcare -2.3% 0.4%
Indtﬁ_tnal 1.6%
) -0.9%
Materials 2.7%
Telecom 2.4%
Utilities 2.1%
Global Property Equity/REITs -1.4%
Bonds | Sovereign
DM IG Sovereign 0.0%
US Sovereign 0.6%
EU Sovereign -0.4%
EM Sovereign Hard Currency 0.2%
EM Sovereign Local Currency -1.5%
Asia EM Local Currency ’ 0.0%
Bonds | Credit
DM IG Corporates 0.2%
DM High Yield Corporates 0.1%
US High Yield 0.5%
Europe High Yield -1.2%
Asia Hard Currency 0.4%
Commodity
Diversified Commaodity -0.8%
Agriculture -0.8%
Energy -1.0%
Industrial Metal -0.8%
Precious Metal -1.5%
Crude Oil -2.1%
Gold -0.5%
FX (against USD)
Asia ex-Japan
AUD -0.4%
-2.3%
EUR 1.3%
GBP 1.4%
JPY -0.3%
SGD -0.4%
Alternatives
Composite (All strategies
pRelati\(/e Value 9 0.8%
: -0.2%
Event Driven -0.8%
Equity Long/Short -1.1%
Macro CTAs . . -1.6% § ,
-10.0% -6.0% -2.0% 2.0% 6.0%

Source: MSCI, JPMorgan, Barclays, Citigroup, Dow Jones, HFRX, FTSE, Bloomberg, Standard Chartered

*All performance shown in USD terms, unless otherwise stated
*YTD performance data from 31 December 2020 to 25 March 2021 and 1 week-performance from 18 March 2021

to 25 March 2021
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2021 key events

APRIL 2021

22 ECB policy decision
27 BoJ policy decision

28 FOMC policy decision

JULY 2021

01 100" anniversary of the
Chinese Communist
Party

16 BoJ policy decision

22 ECB policy decision
28 FOMC policy decision

OCTOBER 2021

22 Deadline for Japan
General Elections

28 BoJ policy decision
28 ECB policy decision

Hm Central bank policy | ™ Geopolitics |

MAY 2021
m BoE policy decision

Scottish parliament
elections

AUGUST 2021

05 BoE policy decision

17 World Economic Forum

annual meeting in
Singapore

NOVEMBER 2021
FOMC policy decision
04|

04 BoE policy decision

EU politics

JUNE 2021
ECB policy decision

16 FOMC policy decision

18 BoJ policy decision

18 Iran presidential
elections

24 BoE policy decision

SEPTEMBER 2021

ECB policy decision
FOMC policy decision

BoJ policy decision
BoE policy decision

Federal elections in
Germany

DECEMBER 2021

15 FOMC policy decision

16 BoE policy decision
16 ECB policy decision
7 BoJ policy decision

X — Date not confirmed | ECB — European Central Bank | FOMC — Federal Open Market Committee (US) | BoJ — Bank of Japan |
BoE — Bank of England | RBA — Reserve Bank of Australia
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Disclosures

This document is confidential and may also be privileged. If you are not the intended recipient, please destroy all
copies and notify the sender immediately. This document is being distributed for general information only and is
subject to the relevant disclaimers available at https:// www. sc. com/en/regulatory-disclosures/#market-
commentary-disclaimer. It is not and does not constitute research material, independent research, an offer,
recommendation or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy,
in relation to any securities or other financial instruments. This document is for general evaluation only. It does not
take into account the specific investment objectives, financial situation or particular needs of any particular person
or class of persons and it has not been prepared for any particular person or class of persons. You should not rely
on any contents of this document in making any investment decisions. Before making any investment, you should
carefully read the relevant offering documents and seek independent legal, tax and regulatory advice. In particular,
we recommend you to seek advice regarding the suitability of the investment product, taking into account your
specific investment objectives, financial situation or particular needs, before you make a commitment to purchase
the investment product. Opinions, projections and estimates are solely those of SCB at the date of this document
and subject to change without notice. Past performance is not indicative of future results and no representation or
warranty is made regarding future performance. Any forecast contained herein as to likely future movements in
rates or prices or likely future events or occurrences constitutes an opinion only and is not indicative of actual future
movements in rates or prices or actual future events or occurrences (as the case may be). This document must not
be forwarded or otherwise made available to any other person without the express written consent of the Standard
Chartered Group (as defined below). Standard Chartered Bank is incorporated in England with limited liability by
Royal Charter 1853 Reference Number ZC18. The Principal Office of the Company is situated in England at 1
Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered
PLC, the ultimate parent company of Standard Chartered Bank, together with its subsidiaries and affiliates (including
each branch or representative office), form the Standard Chartered Group. Standard Chartered Private Bank is the
private banking division of Standard Chartered. Private banking activities may be carried out internationally by
different legal entities and affiliates within the Standard Chartered Group (each an “SC Group Entity”) according to
local regulatory requirements. Not all products and services are provided by all branches, subsidiaries and affiliates
within the Standard Chartered Group. Some of the SC Group Entities only act as representatives of Standard
Chartered Private Bank and may not be able to offer products and services or offer advice to clients. They serve as
points of contact only. ESG data has been provided by Refinitiv. Refer to https://www.refinitiv.com/en/financial-
data/company-data/esg-research-data.

Market Abuse Regulation (MAR) Disclaimer

Banking activities may be carried out internationally by different branches, subsidiaries and affiliates within the
Standard Chartered Group according to local regulatory requirements. Opinions may contain outright “buy”, “sell”,
“hold” or other opinions. The time horizon of this opinion is dependent on prevailing market conditions and there is
no planned frequency for updates to the opinion. This opinion is not independent of Standard Chartered Group’s
trading strategies or positions. Standard Chartered Group and/or its affiliates or its respective officers, directors,
employee benefit programmes or employees, including persons involved in the preparation or issuance of this
document may at any time, to the extent permitted by applicable law and/or regulation, be long or short any
securities or financial instruments referred to in this document or have material interest in any such securities or
related investments. Therefore, it is possible, and you should assume, that Standard Chartered Group has a
material interest in one or more of the financial instruments mentioned herein. Please refer to https:// www .sc.
com/en/banking-services/market-disclaimer.html for more detailed disclosures, including past opinions/
recommendations in the last 12 months and conflict of interests, as well as disclaimers. A covering strategist may
have a financial interest in the debt or equity securities of this company/issuer. This document must not be forwarded
or otherwise made available to any other person without the express written consent of Standard Chartered Group.
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Country/Market Specific Disclosures

Botswana: This document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank
Botswana Limited which is a financial institution licensed under the Section 6 of the Banking Act CAP 46.04 and is
listed in the Botswana Stock Exchange. Brunei Darussalam: This document is being distributed in Brunei
Darussalam by, and is attributable to, Standard Chartered Bank (Brunei Branch) | Registration Number RFC/61.
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number
ZC18 and Standard Chartered Securities (B) Sdn Bhd, which is a limited liability company registered with the
Registry of Companies with Registration Number RC20001003 and licensed by Autoriti Monetari Brunei Darussalam
as a Capital Markets Service License Holder with License Number AMBD/R/CMU/S3-CL. China Mainland: This
document is being distributed in China by, and is attributable to, Standard Chartered Bank (China) Limited which is
mainly regulated by China Banking and Insurance Regulatory Commission (CBIRC), State Administration of Foreign
Exchange (SAFE), and People’s Bank of China (PBOC). Hong Kong: In Hong Kong, this document, except for any
portion advising on or facilitating any decision on futures contracts trading, is distributed by Standard Chartered
Bank (Hong Kong) Limited (“SCBHK”), a subsidiary of Standard Chartered PLC. SCBHK has its registered address
at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road Central, Hong Kong and is regulated by the
Hong Kong Monetary Authority and registered with the Securities and Futures Commission (“SFC”) to carry on Type
1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset
management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”) (CE No. AJI614).
The contents of this document have not been reviewed by any regulatory authority in Hong Kong and you are
advised to exercise caution in relation to any offer set out herein. If you are in doubt about any of the contents of
this document, you should obtain independent professional advice. Any product named herein may not be offered
or sold in Hong Kong by means of any document at any time other than to “professional investors” as defined in the
SFO and any rules made under that ordinance. In addition, this document may not be issued or possessed for the
purposes of issue, whether in Hong Kong or elsewhere, and any interests may not be disposed of, to any person
unless such person is outside Hong Kong or is a “professional investor” as defined in the SFO and any rules made
under that ordinance, or as otherwise may be permitted by that ordinance. In Hong Kong, Standard Chartered
Private Bank is the private banking division of Standard Chartered Bank (Hong Kong) Limited. Ghana: Standard
Chartered Bank Ghana Limited accepts no liability and will not be liable for any loss or damage arising directly or
indirectly (including special, incidental or consequential loss or damage) from your use of these documents. Past
performance is not indicative of future results and no representation or warranty is made regarding future
performance. You should seek advice from a financial adviser on the suitability of an investment for you, taking into
account these factors before making a commitment to invest in an investment. To unsubscribe from receiving further
updates, please click here. Please do not reply to this email. Call our Priority Banking on 0302610750 for any
guestions or service queries. You are advised not to send any confidential and/or important information to the Bank
via e-mail, as the Bank makes no representations or warranties as to the security or accuracy of any information
transmitted via e-mail. The Bank shall not be responsible for any loss or damage suffered by you arising from your
decision to use e-mail to communicate with the Bank. India: This document is being distributed in India by Standard
Chartered Bank in its capacity as a distributor of mutual funds and referrer of any other third party financial products.
Standard Chartered Bank does not offer any ‘Investment Advice’ as defined in the Securities and Exchange Board
of India (Investment Advisers) Regulations, 2013 or otherwise. Services/products related securities business offered
by Standard Charted Bank are not intended for any person, who is a resident of any jurisdiction, the laws of which
imposes prohibition on soliciting the securities business in that jurisdiction without going through the registration
requirements and/or prohibit the use of any information contained in this document. Indonesia: This document is
being distributed in Indonesia by Standard Chartered Bank, Indonesia branch, which is a financial institution
licensed, registered and supervised by Otoritas Jasa Keuangan (Financial Service Authority). Jersey: The Jersey
Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission. Copies of the latest
audited accounts of Standard Chartered Bank are available from its principal place of business in Jersey: PO Box
80, 15 Castle Street, St Helier, Jersey JE4 8PT. Standard Chartered Bank is incorporated in England with limited
liability by Royal Charter in 1853 Reference Number ZC 18. The Principal Office of the Company is situated in
England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. The
Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under license number
44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa. Jersey is not part of the
United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch and other SC Group
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Entity outside of the United Kingdom, are not subject to some or any of the investor protection and compensation
schemes available under United Kingdom law. Kenya: This document is being distributed in Kenya by, and is
attributable to Standard Chartered Bank Kenya Limited. Investment Products and Services are distributed by
Standard Chartered Investment Services Limited, a wholly owned subsidiary of Standard Chartered Bank Kenya
Limited (Standard Chartered Bank/the Bank) that is licensed by the Capital Markets Authority as a Fund Manager.
Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya. Malaysia: This document is
being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad. Recipients in Malaysia should contact
Standard Chartered Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this
document. Nigeria: This document is being distributed in Nigeria by Standard Chartered Bank Nigeria Limited (“the
Bank”), a bank duly licensed and regulated by the Central Bank of Nigeria. The Bank accepts no liability for any
loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) from your
use of these documents. You should seek advice from a financial adviser on the suitability of an investment for you,
taking into account these factors before making a commitment to invest in an investment. To unsubscribe from
receiving further updates, please click the link at the bottom of this email or send an email to clientcare.ng@sc.com
requesting to be removed from our mailing list. Please do not reply to this email. Call our Priority Banking on 01-
2772514 for any questions or service queries. The Bank shall not be responsible for any loss or damage arising
from your decision to send confidential and/or important information to the Bank via e-mail, as the Bank makes no
representations or warranties as to the security or accuracy of any information transmitted via e-mail. Pakistan:
This document is being distributed in Pakistan by, and attributable to Standard Chartered Bank (Pakistan) Limited
having its registered office at PO Box 5556, |.I Chundrigar Road Karachi, which is a banking company registered
with State Bank of Pakistan under Banking Companies Ordinance 1962 and is also having licensed issued by
Securities & Exchange Commission of Pakistan for Security Advisors. Standard Chartered Bank (Pakistan) Limited
acts as a distributor of mutual funds and referrer of other third-party financial products. Singapore: This document
is being distributed in Singapore by, and is attributable to, Standard Chartered Bank (Singapore) Limited
(Registration No. 201224747C/ GST Group Registration No. MR-8500053-0, “SCBSL”). Recipients in Singapore
should contact SCBSL in relation to any matters arising from, or in connection with, this document. SCBSL is an
indirect wholly owned subsidiary of Standard Chartered Bank and is licensed to conduct banking business in
Singapore under the Singapore Banking Act, Chapter 19. Standard Chartered Private Bank is the private banking
division of SCBSL. IN RELATION TO ANY SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT
REFERRED TO IN THIS DOCUMENT, THIS DOCUMENT, TOGETHER WITH THE ISSUER DOCUMENTATION,
SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN SECTION 275 OF THE SECURITIES
AND FUTURES ACT, CHAPTER 289 (“SFA”)). THIS DOCUMENT IS INTENDED FOR DISTRIBUTION TO
ACCREDITED INVESTORS, AS DEFINED IN SECTION 4A(1)(a) OF THE SFA, OR ON THE BASIS THAT THE
SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT MAY ONLY BE ACQUIRED AT A
CONSIDERATION OF NOT LESS THAN S$200,000 (OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR
EACH TRANSACTION. Further, in relation to any security or securities-based derivatives contract, neither this
document nor the Issuer Documentation has been registered as a prospectus with the Monetary Authority of
Singapore under the SFA. Accordingly, this document and any other document or material in connection with the
offer or sale, or invitation for subscription or purchase, of the product may not be circulated or distributed, nor may
the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly
or indirectly, to persons other than a relevant person pursuant to section 275(1) of the SFA, or any person pursuant
to section 275(1A) of the SFA, and in accordance with the conditions specified in section 275 of the SFA, or pursuant
to, and in accordance with the conditions of, any other applicable provision of the SFA. In relation to any collective
investment schemes referred to in this document, this document is for general information purposes only and is not
an offering document or prospectus (as defined in the SFA). This document is not, nor is it intended to be (i) an
offer or solicitation of an offer to buy or sell any capital markets product; or (ii) an advertisement of an offer or
intended offer of any capital markets product. Deposit Insurance Scheme: Singapore dollar deposits of hon-bank
depositors are insured by the Singapore Deposit Insurance Corporation, for up to S$75,000 in aggregate per
depositor per Scheme member by law. Foreign currency deposits, dual currency investments, structured deposits
and other investment products are notinsured. This advertisement has not been reviewed by the Monetary Authority
of Singapore. Taiwan: Standard Chartered Bank (“SCB”) or Standard Chartered Bank (Taiwan) Limited (“SCB
(Taiwan)”) may be involved in the financial instruments contained herein or other related financial instruments. The
author of this document may have discussed the information contained herein with other employees or agents of
SCB or SCB (Taiwan). The author and the above-mentioned employees of SCB or SCB (Taiwan) may have taken
related actions in respect of the information involved (including communication with customers of SCB or SCB
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(Taiwan) as to the information contained herein). The opinions contained in this document may change, or differ
from the opinions of employees of SCB or SCB (Taiwan). SCB and SCB (Taiwan) will not provide any notice of any
changes to or differences between the above-mentioned opinions. This document may cover companies with which
SCB or SCB (Taiwan) seeks to do business at times and issuers of financial instruments. Therefore, investors
should understand that the information contained herein may serve as specific purposes as a result of conflict of
interests of SCB or SCB (Taiwan). SCB, SCB (Taiwan), the employees (including those who have discussions with
the author) or customers of SCB or SCB (Taiwan) may have an interest in the products, related financial instruments
or related derivative financial products contained herein; invest in those products at various prices and on different
market conditions; have different or conflicting interests in those products. The potential impacts include market
makers’ related activities, such as dealing, investment, acting as agents, or performing financial or consulting
services in relation to any of the products referred to in this document. UAE: DIFC - Standard Chartered Bank is
incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18.The Principal Office
of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential
Regulation Authority. Standard Chartered Bank, Dubai International Financial Centre having its offices at Dubai
International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard
Chartered Bank and is regulated by the Dubai Financial Services Authority (‘“DFSA”). This document is intended for
use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC
we are authorised to provide financial services only to clients who qualify as Professional Clients and Market
Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail client
protection and compensation rights and if you use your right to be classified as a Retail Client we will be unable to
provide financial services and products to you as we do not hold the required license to undertake such activities.
For Islamic transactions, we are acting under the supervision of our Shariah Supervisory Committee. Relevant
information on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank website
in the Islamic banking section at: https://www .sc. com/en/banking/ islamic-banking/islamic-banking-disclaimers/
UAE: For residents of the UAE — Standard Chartered Bank UAE does not provide financial analysis or consultation
services in or into the UAE within the meaning of UAE Securities and Commaodities Authority Decision No. 48/r of
2008 concerning financial consultation and financial analysis. Uganda: Our Investment products and services are
distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital Markets Authority as an
investment adviser. United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is
an authorised financial services provider (license number 45747) in terms of the South African Financial Advisory
and Intermediary Services Act, 2002. Vietnam: This document is being distributed in Vietnam by, and is attributable
to, Standard Chartered Bank (Vietnam) Limited which is mainly regulated by State Bank of Vietham (SBV).
Recipients in Vietnam should contact Standard Chartered Bank (Vietnam) Limited for any queries regarding any
content of this document. Zambia: This document is distributed by Standard Chartered Bank Zambia Plc, a
company incorporated in Zambia and registered as a commercial bank and licensed by the Bank of Zambia under
the Banking and Financial Services Act Chapter 387 of the Laws of Zambia.
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