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Investment strategy

IMPLICATIONS
FOR INVESTORS

Global equities and multi-
asset income strategies
likely to outperform bonds
and cash over a 12-month
horizon

Gold may be a good way
to hedge risks as the 1-3
month outlook remains
highly uncertain

Within bonds, we believe
Emerging Market USD
and Asia USD bonds are
attractive

Within equities, we have a
preference for Asia ex-
Japan and US equities

Global Market Brief

Policymaking 3.0

* Policymakers are pulling out the stops in dealing with the Great Pandemic Crisis. The
2008 Global Financial Crisis forced policymaking to upgrade from 1.0 to 2.0. Today’s
Great Pandemic Crisis is clearly forcing authorities into the new world of policymaking 3.0.

* COVID-19 and related economic shutdowns have created considerable uncertainty on a
1-3 month outlook. Longer term, though, falling valuations may be creating opportunities
for long-term investors willing to weather short-term volatility.

* We believe investors should focus on maintaining holding power while starting to look for
long-term opportunities. Within equities, we have a preference for Asia ex-Japan and the
US. In bonds, we like Asia USD and EM USD government bonds.

Putting the sell-off in perspective

Since global equities peaked on 12-February, global equities, corporate bonds and Emerging
Market (EM) bonds have fallen about 23%, 8% and 14%, respectively. Our ‘fear ratio’ in Figure
1 illustrates the peak-to-trough sell-off magnitude and suggests many major equity markets
are partially pricing a 2001-sized recession (some bond markets are fully pricing this).
However, markets are still some distance from achieving 2008-sized peak-to-trough sell-offs.

Are past recessionary sell-offs comparable? That is debatable — the 2001 recession was led
by the technology and telecom sectors stress and Fed tightening while 2008 was a financial
sector crisis. Today, in contrast, we are arguably facing an economic disruption created by a
demand shock that is forcing policymakers to throw away their old policy playbooks and
stimulate on a scale not seen since wartime. We call this policymaking 3.0.

Value has been created for long-term investors

Given the size and speed at which risky assets have weakened, it is worth questioning if value
has been created for long-term investors. Today’s valuation metrics suggest it has. Figure 2
illustrates that long-term (12-month) average returns from today’s P/E ratio (on global
equities) and credit spread (on global High Yield [HY] bonds) levels have historically been
very strong. Indeed, these valuation metrics are part of the reason we have a long-term
preference for equities and multi-asset income, both of which now appear to offer long-term
value, assuming the post-COVID-19 world is not a fundamentally different one.



Fig. 1 Many markets already pricing a 2001 style recession

Fig.2  Returns from current valuations historically attractive

Current drawdown as % of 2001, 2008 drawdowns (peak-to-trough for
equities and EM local currency bonds; current levels versus the peak
for bond spreads and volatility)

VIX (Equity vol) | 75% I 135%
CVIX (FX vol) | 479 I 106%
MOVE (Bonds vol) | 33% I 53%
MSCI UK | 72% T 70%
S&P 500 | . 6o T 69%
MSCI World | 57% T 66%
MSCI Europe ex-UK | 58% NN 55%
MSCI Asia ex-Japan | . 45% N 52%
MSCI Japan | . 45% I 51%
US IG Corp bonds | 519 T 116%
Global HY bonds | . sso T 96%
EM USD sov bonds | 67% I 70%

EM local currency bonds [N 75%
Asia USD bonds 52%

Source: Bloomberg, FactSet, Standard Chartered

Near-term outlook remains highly uncertain

Increasingly inexpensive valuations notwithstanding, the
outlook over the next 1-3 months remains highly uncertain, in
our view. Here, it may help to think in terms of scenarios.

A scenario where the global pace of COVID-19 infections
peaks within the next 10 days, and falls rapidly thereafter, is
the most optimistic scenario that would likely involve a quick,
V-shaped recovery in the economy and markets. However,
this scenario is looking increasingly unlikely given the ongoing
acceleration in infection rates and economic shutdowns in
major economies like the US, Germany and India.

A more likely scenario appears to be one where the pace of
new infections and economic shutdowns only begin to ease in
mid-Q2, with Asia ex-Japan at risk of facing a second wave of
infections and shutdowns.

In the second scenario, knock-on effects must also be
considered. If policy stimulus is successful in avoiding
temporary economic shutdowns snowballing into a significant
default cycle, there is reason to believe growth, and financial
markets, will recover relatively quickly once the pace of
COVID-19 infections is controlled. However, a failure to avoid
snowballing could lead to a more prolonged recession.

Fig.3  The number of new COVID-19 cases needs to peak
before economic activity resumes
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Average 12m returns when global equities P/E<15 and global HY
spreads>1000bps; data from 2000 onwards
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For now, focus on data points that matter

In such environments, it is important to cut through very noisy
headlines and focus on data points that matter. In our
assessment, five factors are key in assessing how the near-
term macroeconomic outlook is developing:

Fig.4  Data points to watch and current signal
Signs of peaking COVID-19 infections

Scale of COVID-19 containment measures

Size, effectiveness of fiscal policy

Size, effectiveness of monetary policy

High frequency China data

Financial market indicators

USD liquidity demand & supply

Signs of credit stress
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Signs of investor capitulation
Source: Standard Chartered
4 Neutral

Legend: A Improving V Deteriorating

What should investors do now?

For those already invested, the extraordinarily rapid sell-off
means, we believe, markets may be well past the stage where
there is merit in reducing risky asset exposure. Instead of
risking an error of selling near the bottom, we would focus on
(i) having the ability to hold through any further short-term
volatility, and (ii) starting to look for long-term opportunities.

For those with excessive cash or a high allocation to defensive
assets, we believe it is time to start looking for opportunities.
Long term (12 months), we have a preference for equities,
multi-asset income and gold — given heightened uncertainty,
we believe a continued preference for gold is prudent.

Within these, we prefer Asia ex-Japan equities and Asia USD
bonds, given China and South Korea may be beyond the
COVID-19 infection peak. Outside of Asia, we maintain a
preference for US equities and EM USD bonds.



1 What are markets trying to price?

The COVID-19 outbreak has infected over 500,000 people across 198 countries
worldwide. Against this backdrop, financial assets experienced some of the wildest
swings in history, as markets struggle to price how this very complex situation will
play out, both economically and from a financial market perspective. Peak (12 Feb)
to trough (23 Mar), global equities were down 33.9%, before partially retracing some
of these losses as policymakers unveiled strong measures to counteract the fallout
from COVID-19.

There are multiple variables at play, with varying second order and third order
impacts. Markets are trying to balance the future profile of the outbreak, the size of
the economic shock it has triggered, the ensuing containment policies and economic
policy measures.

In the initial stages, very little was known about COVID-19: for example, how it is
spread and what is the best way to contain it. These anxieties were further
exacerbated by the sharp fall in oil prices, which while positive for consumers and
many economies, also triggered major stress among oil producers, both at the
country and company (for example, US shale producers) level.

The good news is policymakers are also ratcheting up their response. These
generally fall into three categories: 1) containment, 2) macro economic (countering
the short-term economic impact of containment measures and also trying to avoid a
severe feedback loop to defaults and job losses), and 3) development of
treatments/vaccines.

The extremely dynamic environment and unprecedented nature of the current
environment have added to investors’ challenges and aggravated swings in the
markets.

Perspectives on key client questions

Matrix of market stresses, responses and impact on markets of the COVID-19 pandemic

SOURCES OF MARKET
STRESS (pre-COVID-19)

NEW SOURCES OF
MARKET VOLATILITY

POLICY
RESPONSES

5 Monetary
Policy
Black Swan?
/) _J
MARKETS N .
REACTION Sentiment y
Sharply Deteriorating I REEEE I sharply Improving

Source: Bloomberg, Standard Chartered



Q What are the key signposts to watch?

While it is difficult to precisely assess the severity and length
of the impact of the COVID-19 outbreak on growth, China’s
experience has so far shown that, with strong measures,
economies can contain and emerge from the spread.
Meanwhile, compared to 2008, the planned response globally
has been much bigger and faster this time around. (Please
refer to the policy table below.)

We highlight four key signposts to watch:

1) Signs of a peak in the virus-spread outside China
2) Size and effectiveness of fiscal policy actions
3) Size and effectiveness of monetary policy actions

4) An improvement in high-frequency, real-time data from
China and other key virus-hit countries

Signs of success in Europe; less so elsewhere

Major Euro area countries may be close to controlling the
“pandemic exponential curve”. The US curve has flattened
slightly, but we are unconvinced that this is the start of a trend.
Elsewhere, countries such as the UK and Japan have
tightened measures on fear over a rise in infection rates.
While our dominant narrative is for improvement starting mid-
Q2, a second wave infection cannot be ruled out.

Fig. 6

Massive fiscal easing to mitigate downside risks

On fiscal policy, previous red lines are being crossed,
including the US government's willingness to take equity
stakes in companies. The US Congress appears set to
approve a historic USD 2trn spending package.

Over in Europe, policymakers have moved away from a
decade of austerity and fixation with balanced budgets.
Germany is set to spend 20% of its GDP to help households
and businesses tide over this crisis.

Monetary policies to cushion economic/liquidity shock

All major central banks have restarted/ramped up bond
purchases after cutting rates to close to 0%. The Fed’s
announcement of wide-ranging lending against previously
non-qualifying collateral as well as buying of Investment
Grade (IG) corporate bonds and bond ETFs have helped
alleviate some liquidity and funding issues in the secondary
markets, key to avoiding a lengthy recession.

Some signs of areturn to normalcy in China

China road congestion is already up to 65% of 2019 level from
a low of 30%. Number of passengers on subways is up to 40%
from 10% at the low. If current trends continue, coal
consumption, road congestion, subway passenger numbers
and property sales will all return to the 2019 level around April-
May. Wuhan is planning to lift its lockdown on 8 April.

Policy 3.0: Policy responses have been much larger and faster compared to 2008

! @@ 0 @@ ew 00000 ]
| Moretay | Fisca | Monetay | Fiscal _____|

Rate cuts:

» Fed Funds rate: 150bps cut
to 0-0.25%

+ Lowered discount rate on
primary credit and extended
the term of lending at the

First stimulus: USD 2.5bn
(24 Feb)

Second stimulus: USD
8.3bn targeted at healthcare
crisis response (4 Mar)

2020 discount window for 90 days National Emergency under
QE: the Stafford Act (13 Mar)
* Initial QE purchases of USD L . .
500bn of Treasuries and Families First Coronavirus
USD 200bn of agency MBS Response Act (18 Mar)
+ Extended to unlimited QE $2tn stimulus plan (pending
approval)
QEL, was initiated in USD 168bn package -
November 2008. The Fed Economic Stimulus Act 2008
proposed to buy ~USD USD 787bn package -
2008 100bn of agency debt and American Recovery and

~USD 500bn of mortgage-
backed securities.

Rates cuts to 0% from Sept
2007 to Dec 2008

Source: Bloomberg, Standard Chartered
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Reinvestment Act

Purchase of up to USD
700bn of troubled assets

QE:

« Pandemic Emergency
Purchase Programme worth
EUR 750bn (6.5% of GDP)

» EUR 120bn asset purchasing
scheme on top of existing
EUR 20bn monthly asset
purchases (12 March)

TLTRO:

* Increased capacity of
TLTRO3
« Discount on TLTRO rates

Lowered key interest rates by
325bps since October 2008.

Did not implement QE
immediately, started QE
March 2015, predominantly
to ensure liquidity and repair
the bank-lending channel.

Germany: Launches EUR
750bn fiscal package, in
addition to other loans and
guarantee

France: Emergency fiscal
spending EUR 45bn

Italy: EUR 25bn stimulus
package

Spain: EUR 200bn stimulus
package

Fiscal package amounted to
~2.0% of GDP (of which
1.1% in 2009 and 0.8% in
2010).



Q What can investors do?

It is normal for investors to feel anxious in face of elevated * Time in the market is more important than timing the

uncertainties and a sea of losses in the market. Some of the
worst investment decisions tend to be made during a market
panic. This is well rooted in a concept called “prospect theory”,
where investors feel double the pain from a dollar of loss than
from the same dollar of gain. This can sometimes lead to
irrational decision making.

Strategies to cope with market volatility:

* Be aware of our emotions to market swings. Try to
avoid unwarranted change to your long-term investment
plan. Focus on longer-term horizon and diversify. In the
coming days/weeks, there could be opportunities following
the sharp sell-off. Use dollar cost averaging to your
advantage.

market. Understand that substantial asset price declines
or mispricing can be good opportunities for investors to
start building longer-term investment positions over
phases and at lower prices.

If one is concerned about further significant pullbacks,
reduce concentration, de-risk and diversify to more
defensive assets, such as gold, quality bonds and cash.
Note, de-risking is not entirely risk free. There could be
potential opportunity cost of missing out during rebound,
after sharp sell-offs in the markets.

Fig.7  Understanding the various emotions in market swings can help protect investors from the consequence of impulsive,

irrational investment decisions.

) Euphoria
Thrill

Anxiety
Excitement

Optimism

Panic

Source: Standard Chartered
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Macro Overview — at a glance

6% Key themes

The near-term outlook for global growth has deteriorated dramatically over the past month as COVID-19 turned into a global
pandemic, forcing governments to temporarily shut down most economic activity. Our Global Investment Committee expects a
sharp downturn in growth in China (the first to be impacted by the virus) in Q1, a recession in Europe in Q1 and Q2 and a sharp
contraction in the US in Q2. However, major governments and central banks have surprised us with the pace and scale of
monetary and fiscal stimulus. This policy intervention is likely to limit the economic impact and lead to a global recovery in H2.

Fig.8  Major economies face contraction in H1, followed by a recovery in H2

Key chart

Stylised view of Global Investment Committee’s outlook for growth in each quarter of 2020

The unprecedented scale and pace expansion

of fiscal and monetary stimulus
lead us to believe that the
economic impact of COVID-19
would be temporary, with

] ) contraction
economies bouncing back by H2

Q4 FY19 Q1 FY20 Q2 FY20 Q3 FY20 Q4 FY20
myUs ® Euro area = China

Source: Standard Chartered Wealth Management Global Investment Committee

us US economic activity to slump in Q2, but recover in H2 on the back of unprecedented pace and scale of fiscal and
monetary stimulus measures; Fed likely to keep rates at record low of 0-0.25%

O Growth O Inflation O Benchmark rates @ Fiscal deficit

Euro area Major Euro area economies showing early signs of success in controlling COVID-19 spread. This should limit the
economic impact to H1; ECB’s stimulus package and growing fiscal policy coordination to support recovery in H2

O Growth O Inflation O Benchmark rates @ Fiscal deficit

China China economic activity mostly impacted in Q1, with growth likely resuming in Q2 as government eases
lockdowns. We expect more fiscal and monetary stimulus to stem rise in unemployment, support businesses

© Growth O Inflation O Benchmark rates @ Fiscal deficit

Japan COVID-19 to further hurt key exports and tourism sectors; postponement of summer Olympics, biggest catalyst
for 2020 outlook, is a further blow to growth outlook; Government and BoJ to ease further to limit damage

O Growth O Inflation O Benchmark rates @ Fiscal deficit

UK Pro-active and concerted fiscal and monetary policy measures to limit economic impact of COVID-19, drive a
recovery in H2; post-Brexit uncertainty to continue as trade talks likely delayed

O Growth O Inflation O Benchmark rates @ Fiscal deficit

Source: Standard Chartered Global Investment Committee views over the next 12 months

Legend: O Weaker/easierin 2020 | © Neutral | @ Stronger/higher in 2020
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Bonds — at a glance

- (N

Global bonds sold off sharply in March as the risk-off sentiment spread to corporate bonds. However, given that valuations have
cheapened substantially, we still view credit (or corporate bonds) as a core holding and believe they are becoming increasingly
attractive. The decline in government bond yields leads us to downgrade them to a least preferred holding.

We retain our preference for EM USD government bonds despite the sharp sell-off as valuations are already pricing in nearly a
75% probability of a 2008-like slowdown. Asian USD bonds are a preferred area as well, as they have demonstrated their
defensive characteristics in the recent sell-off. Additionally, their high exposure to China could help them outperform in the near
term, as China looks set to be the first country to emerge from COVID-19-related impact.

Key chart Fig.9  The sharp sell-off over the past month has led to sharply higher yields
14 - ) 110 1
124 hs
Left chart: Current yields for most 12 4 =t
o 100 A
bonds are close to 10-year highs 10 1 60 59
. [ORN
(denoted by grey bars) 8 8 = 6.0 82 g0 |
6 4 — — 5.0 [} _D-'
4.2 [— — — ; ™
Right chart: 2020 total returns; 4 — - % S 80 1
24 == =
rebased to 100 - 0.8 =
0 T T T T T » o 70
10y US USIG EMUSDEM local DM HY  Asia = Jan-20 Feb-20 Mar-20
Treasury corp govt currency bonds USD
bonds bonds bonds bonds DM HY EMUSD Asia USD
- End-2019 - Current EMLCY DM IG Gowvt DM IG Corp
Source: Citigroup, J.P. Morgan, Barclays, Bloomberg, Standard Chartered. As of 24 March 2020.
Asia We view Asia USD bonds as a preferred holding given their relatively high credit quality, moderate yield
usD and defensive characteristics. A slower-than-expected recovery in China is a risk.
\V/ o A ‘ ® Credit fundamentals ‘ © Macro factors @® Valuation vs govt bonds
EM USD Emerging Market (EM) USD government bonds are preferred, owing to the attractive yield and valuations.
government A sharp deterioration in EM risk sentiment is a risk for EM bonds.
\Y < A ‘ @ Valuation vs govt bonds ‘ © Macro factors © Rates policy
DM HY We view DM HY bonds as a core holding as their attractive yield and valuations are balanced by the risk
@ corporate of higher defaults and rating downgrades.
2
g \Y 2 A ‘ @ Attractive yield ‘ @ Valuation vs govt bonds O Credit fundamentals
2
S [l oo iR R AR R AR R AR AR AR AR R RR SRR AR R SRR AR AR AR AR AR R AR AR R AR R AR R
o DM IG We view the asset class as a core holding. In our assessment, the attractive yield premiums and high
g corporate credit quality are balanced by expectations of a deterioration in credit fundamentals.
\Y4 2 A ‘ @ Valuation vs govt bonds ‘ O Credit fundamentals O Macro factors
EM local EM local currency bonds are less preferred as their reasonable yield and supportive EM central bank
currency policies are offset by high currency volatility, our short-term bullish USD outlook and risk of fund outflows.
v & A ‘ O FX outlook ‘ © Macro factors © Rates policy
DM IG DM IG government bonds are less preferred. Their high credit quality and supportive central bank policy
government are offset by the low yields they offer. A renewed growth slowdown is an upside risk for this asset class.
v o A ‘ @ Rates policy ‘ O Macro factors O Valuation

Source: Standard Chartered

Legend: A Most preferred | W Less preferred | 4 Core holding | O Notsupportive | @© Neutral | @ Supportive | = Key driver
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Equity — at a glance

- (N

Global equities have entered a bear market and we believe there is a risk markets could fall further in the coming three months.
Nevertheless, looking beyond the short term, global equities are preferred, in our opinion. The Global Investment Committee’s
central scenario is a short sharp bear market as policymakers have signed off on more stimulus at a faster pace than during the
Global Financial Crisis. While there are sectors under stress, valuations have declined sharply, and sectors including financials
have de-risked in preparation for a cyclical downturn, which has arrived.

Asia ex-Japan equities are most preferred. Asia ex-Japan looks more resilient compared to other regions as it emerges from the
COVID-19-induced downturn. Corporates in the region are well placed to benefit from what is expected to be a consumption-led
recovery in China. US equities are also preferred, reflecting their historical trend to outperform peers in a bear market.

Fig. 10 Global equity valuations have declined significantly, creating opportunities

Key chart MSCI All country World index price-to-earnings (P/E) ratio
18 4
Global equities’ P/E ratio has fallen 16
from a high of 16x to 12x currently *E
T 14
°
Equity markets could fall further in 2 12
. £
the coming three months, but the T
margin of safety for investors is 8
increasing Jan-07 Apr-09 Jul-11 Sep-13 Dec-15 Feb-18 May-20

MSCI all country world = = == Mean

Source: MSCI, Bloomberg, Standard Chartered. As of 24 March 2020.

Asia ex-Japan Asia ex-Japan is a preferred holding. A weaker USD in the coming 12 months in combination with lower
equities bond yields should support the market. China offshore is a preferred market within the region.
vV <& A \ @ Bond yields \ ® Weaker USD © Fund flows
U_S_ US is also preferred. Low bond yields are supportive at a time when demand is expected to weaken sharply
equities in H1 2020. Earnings are expected to experience a short, sharp drop followed by a recovery in 2021.
\Y & A ‘ ® Bond yields ‘ ® Valuations © Geopolitics
Euro area Euro area is a core holding. Companies are severely impacted by the COVID-19 outbreak, but corporate
g equities leverage has increased only moderately since the last downturn, providing a degree of protection.
o
8 \Y * A ‘ ® Bond yields ‘ ® Valuations O Fund flows
c
3
%j U_K_ UK is a core holding. The market has been hard hit by the decline in oil prices as the energy sector
T equities accounts for 11% of MSCI UK. Market valuations have declined significantly, although earnings risks exist.
\V4 2 A ‘ ® Bond yields ‘ ® Valuations O Fund flows
Japgn Japan is a core holding. The end of the Japanese fiscal year in March in combination with sharp declines in
equities the market and in turn valuations may result in a rebalancing of domestic pension funds into equities.
\V4 2 A ‘ ® Bond yields ‘ ® Valuations O Fund flows
EM e)f-Asia EM ex-Asia is a less preferred. The region is hard hit by the decline in oil prices as well as industrial metals
equities such as copper. While bonds yields and valuations are supportive, there is an absence of market catalysts.
v o A ‘ ® Bond yields ‘ ® Valuations O Fund flows

Source: Standard Chartered

Legend: A Most preferred | W Less preferred | 4 Core holding | O Notsupportive | @© Neutral | @ Supportive | = Key driver
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FX —at a glance

- (N

Extreme market conditions over the past weeks have driven a sharp USD rally on the lack of clarity over the length and depth of
economy lockdowns and a “dash for cash” — particularly the urgent need for global USD liquidity.

Although the USD may be supported near term, we believe the unprecedented moves by the Fed to provide liquidity domestically,
and internationally through central bank swap lines, will soon allow the USD to re-engage with the peaking process.

We see a 5-6% USD decline in the medium-term, with the EUR, GBP and AUD being the likely main beneficiaries. Uncertainty
over the global pandemic path, its economic impact and policy responses and US politics suggest FX volatility will remain
elevated.

Fig. 11 Growing USD liquidity will soon weigh on the USD
ﬂ Key c t USD index (DXY), USD monetary base, yly (RHS, inverted)

105 -20
The Fed’s unprecedented policy 100 -10
response to supply the US and the 95 0o
Q
. . . . g . x £
world with massive USD liquidity, is % %0 10 %
a key driver of our bearish USD = =
) ) 85 208
view medium-term
80 30
75 40
Jan-14 Oct-14 Jul-15 Apr-16 Jan-17 Oct-17 Jul-18 Apr-19 Jan-20
DXY e USD monetary base, yl (RHS)

Source: Bloomberg, Standard Chartered

USD (DXY) Narrowing rate differentials and massive global fiscal stimulus could drive medium-term USD capital outflows
v <& A O Relative interest rates ‘ © Relative growth rates O Flows & sentiment
EUR/USD ) " ’ « "
The EUR should benefit from massive fiscal stimulus and a more “federal” approach from governments
\Y & A @ Relative interest rates ‘ © Relative growth rates ® Flows & sentiment
GBP/USD Th , . ) . -
e UK’s unique fiscal response to the lockdown and a delay in EU-UK negotiations should support the weak GBP
\% & A © Relative interest rates ‘ © Relative growth rates ® Flows & sentiment
USD/CNY s ) .
Domestic fiscal stimulus, steady monetary policy and currency control are expected to keep the CNY range-bound
v % A O Relative interest rates ‘ © Relative growth rates O Flows & sentiment
USD/JPY - . . , .
The JPY will likely be caught between bouts of safe-haven inflows and Japanese investors’ return-seeking outflows
\% * A O Relative interest rates ‘ © Relative growth rates © Flows & sentiment
AUD/USD . ) . . . . . Lo )
RBA policy and fiscal stimulus could support the AUD pending a pick-up in Chinese growth as it exits peak-virus
\% & A © Relative interest rates ‘ © Relative growth rates ® Flows & sentiment

Source: Standard Chartered

Legend: A Bullishview | V¥ Bearishview | 4 Rangeview | O Notsupportive | @© Neutral | @ Supportive | — Key driver
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Alternatives — at a glance

- (N

We see Alternative strategies as a useful addition to a traditional, long-only stock/bond portfolio. Alternative strategies give
exposure to sources of return that may not be directly accessible via long-only investments in stocks and bonds. Incorporating
Alternatives may therefore enhance the diversification of traditional portfolios across a broader set of fundamental drivers and
investment opportunities. We maintain Alternatives as a core holding.

Within Alternatives, all four strategies remain as core holdings. While correlations are expected to decline, market volatility is
expected to decline as well, which would reduce performance dispersion. In addition, risk sentiment remains fragile and trade
sizing may remain conservative until the public health situation normalises globally.

Key chart Fig. 12 Global Macro provides the strongest diversification effect
70% -
Proportion of time with positive 60% 1
gains when the VIX is high and
- 50% -
risin
g 40%
30% -
20% -
10% -
0% -
Global macro Equity hedge Event driven Relative value
Source: Bloomberg, Standard Chartered
Equity Hedge We view Equity Hedge as a core holding. Although inter-stock correlations are expected to decline from
elevated levels, expectations for the positive trend in equities have moderated as well.
\V4 ¢ A © Equity trend @ Equity dispersion
Slakel MEae We regard Global Macro as a core holding. Cross-asset correlation is expected to decline, which may give
rise to more price dispersion and hence opportunities. That said, volatility is expected to decline, and we
do not anticipate significant markets trends to take hold. Nevertheless, Global Macro remains a useful
. ‘diversifier’, as it tends to deliver positive returns in times of significant risk aversion.
[}
° . . -
5] \% * A © Broad market trends ® Cross-asset dispersion O Cross-asset volatility
3]
e ;
5 Relative Value We view Relative Value as a core holding. While bond volatility is elevated, the costlier funding for levered
< arbitrage trades (that are the main stay of this strategy) make it challenging to capitalise on potential price
o discrepancies.
Vv 2 A O Cost of funding ® Credit spreads
Event Driven We view Event Driven as a core holding. While M&A activity has been relatively stable, it is anticipated to

decline in view of financial, economic and political developments. In our view, these are not outstanding
conditions for this strategy.

\V/ 2 A O M&A activity © Equity trend ® Credit spreads

Source: Bloomberg, Standard Chartered. Traffic lights denote impact of factor on potential Alternatives strategy returns.

Legend: A Most preferred | W Less preferred | 4 Core holding | O Not supportive | © Neutral | @ Supportive | — Key driver
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Multi-Asset — at a glance

- (N

The consecutive shocks of the COVID-19 outbreak and the slump in oil prices sent financial markets into crisis mode in less
than two weeks. Our allocations’ simulated returns are reflecting the impact being —12.9% and -14.8% for Asia balanced and
global multi-asset income allocation, respectively, since the publication of our 2020 annual outlook, with yields across the income
spectrum moving sharply higher.

Looking forward and with a 12-month time horizon, high yielding assets should now be supported by accommodative monetary
and fiscal policy responses globally. Our proposed multi-asset income allocation currently yields 5.9% compared to 4.3% at the
start of 2020.

In the near term, we are adjusting our risk asset exposure moderately in global/Asia-focused balanced and global multi-asset
income allocations to fund increased allocations to DM IG government, Asia USD bonds, Gold and Cash for downside protection.
A well-diversified allocation remains the prudent investing approach to ride out this market downturn until strong policy actions
by both governments and central banks kick off a recovery in asset prices over the coming 12-months.

Fig. 13 Performance comparison of Asia-focused balanced and multi-asset income allocations

Key chart

Total returns (ann.) and volatility (ann.) between 2014 and 2020 as of 26 March 2020

Global Multi-asset 11. 7%
Income
. - . . SHED @ Total return of Asia-focussed
A diversified allocation remains the @ 1.3% 03% 10 6% o\ Balanced Allocation (Ann.)

. . . -7 V¥ volatility of Asia-f d
prudent investing approach to ride -~ 11.1% \ @ Balanced Allcation ()
@ Total retum of Multi-asset

out this market downturn Income Allocation (Ann.)
gs;;;g;gssed ¥ Volatility of Multi-asset
14.8% Income Allocation (Ann.)
2014 2015 2016 2017 2018 2019 2020 Period
- o e o & & & ——  — @ —
5.4% 2.6% 2.4% 6.6%
. . o -6% 2 9.1% 5.8%5
5.4%5.8% 7.1% 74% 7.3% 0.6% ° 7.5%7.5%
15.9%

21.9%
Source: Bloomberg, Standard Chartered.

Asset class preferences during bear markets, transitioning to recovery and during recovery phases

Bear markets/Recession Transitioning to recovery Recovery
Gold Global HDY
DM IG Govt Multi-asset balanced allocation Global equity
Cash Gold US equity

More Recession allocation [SNUEI DM IG Govt Most Asia ex-Japan equity
resilient exposure NeEH) Sl Europe ex-UK equity
DM HY
Multi-asset income allocation
Multi-asset balanced allocation
DM HY EM bonds
EM bonds Gold
Asia ex-Japan equity
Global HDY
Global equity
US equity
Europe ex-UK equity

Multi-asset income allocation

Alternatives
EM bonds
G DM HY
CIEWDI el |Viulti-asset income allocation
Multi-asset balanced allocation

Core

Global HDY
Global equity

US equity

Asia ex-Japan equity
Europe ex-UK equity
Source: Standard Chartered Global Investment Committee.

DM IG Govt
Alternatives

High Cash

drawdown

Less Less

preferred

preferred
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Our recommended allocations

EM Govt HC
23%

EM Govt LC
\%

Japan
UK 496

4% "

Asia ex-Japan
Europe 40%
ex-UK

15%

BOND E@LIITHY4
DM HY (Asia-focused) (Asia-focused)
0
Asia USD
25%
North
America
DM IG Corp* — : 32% Other EM
17% DM IG Govt 5%
8%
EM Govt HC Sub ; Event Driven
24% EM Govt LC financials Mo 26%
\8% 46% 26%
N Higher Income NON-CORE ALTERNATIHES
Leveraged BOND INCOME
Loans
23%
Asia USD
26% Covered Others
R — Calls 15% Equity Hedge Global Macro
DMIG Corp DM IG Govt* 39% 29% 19%

11% 8%

Allocation figures may not add up to 100 due to rounding. *FX-hedged

Tailoring a multi-asset allocation to suit an individual's return expectations and appetite for risk

+ We have come up with several asset class “sleeves” across major asset classes, driven by our investment views

» Our modular allocations can be used as building blocks to put together a complete multi-asset allocation

* These multi-asset allocations can be tailored to fit an individual’s unique return expectations and risk appetite

* We illustrate allocation examples for both Global and Asia-focused investors, across risk profiles

BOND Higher Income
BOND

Allocation

Allocation
(Asia-focused)

For investors who want a
diversified allocation across
major fixed income sectors
and regions

For investors who prefer
a higher income
component to capital
returns from their fixed

Asia-focused allocation INEoIE E4pasiiE

Includes exposures to
Senior Floating Rate
bonds

Note: Allocation figures may not add up to 100% due to rounding. *FX-hedged

Global Market Brief

EQUITY
Allocation
(Asia-focused)

For investors who
want a diversified
allocation across
major equity markets
and regions

Asia-focused
allocation

NON-CORE ALTERNATIVES
INCOME

Allocation

STRATEGIES
Allocation

For investors who want
to increase
diversification within
their allocation

For investors who want
to diversify exposure
from traditional fixed
income and equity into
“hybrid” assets

Include both “substitute
and “diversifying”
strategies

Hybrid assets have
characteristics of both
fixed income and equity

Examples include
Covered Calls, REITs,
and sub-financials
(Preferred Shares and
CoCo bonds)
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Asset allocation summary

12-month view ASIA FOCUSED GLOBAL FOCUSED
Moderately Moderately

Summary View Conservative Moderate Aggressive Aggressive Conservative Moderate Aggressive Aggressive

Cash v 15 7 3 0 15 7 3 0

Fixed Income L 2 64 39 29 7 64 39 29 7

Equity A 20 36 51 81 20 36 51 81

Gold A 0 8 8 7 0 8 8 7

Alternatives L 4 0 10 9 4 0 10 9 4

Asset class

USD Cash \ 4 15 7 3 0 15 7 3 0

DM Government v 5 3 5 1 8 5 3 1

Bonds*

DM IG Corporate * 11 7 5 1 15 9 7 5

Bonds*

DM HY Corporate * 8 5 4 1 1 7 5 1

Bonds

EM USD Government A 15 9 7 5 1 7 5 1

Bonds

EM Local Ccy

Government Bonds v 9 ° 4 ! ! 4 3 !

Asia USD Bonds A 16 10 7 2 12 7 5 1

North America A 7 12 16 26 11 19 27 43

Equities

Europe ex-UK * 3 5 8 i 2 3 4 6

Equities

UK Equities L 2 1 1 2 3 1 1 2 3

Japan Equities L 2 1 1 2 3 1 1 2 3

Asia ex-Japan A 8 14 20 32 5 9 13 21

Equities

Non-Asia EM Equites ¥ 1 2 3 4 1 2 3 4

Gold A 0 8 8 7 0 8 8 7

Alternatives L 2 0 10 9 4 0 10 9 4

All figures in %. Source: Standard Chartered.

Note: (i) For small allocations we recommend investors to allocate through broader global equity/global bond solutions; (ii) Allocation figures may not sum to 100%
due to rounding effects.

*FX-hedged

Legend: A Mostpreferred | W Leastpreferred | ¢ Core holding
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Year to date

-20.6%
-22.4%
-20.2%
-23.4%
-18.3%
-20.9%
-23.6%
-18.3%
-18.9%
-33.3%
-19.1%
-34.8%
-35.8%
-41.7%
-23.0%
-10.5%
-31.0%
-25.8%
-18.4%

-19.3%
-14.9%
-43.9%
-29.5%
-13.6%
-24.4%
-12.0%
-26.6%

-15.7%

-15.3%
-28.7%

-0.9%
-12.7%
-12.2%
-8.1%

-8.8%
-48.9%
-19.9%

-59.3%

-1.8%

Equity | Country & Region

Global Equities
Global High DiviYield Equities
Dev eloped Markets (DM)
Emerging Markets (EM)
us
Western Europe (Local)
Western Europe (USD)
Japan (Local)
Japan (USD)
Australia
Asia ex-Japan
Africa
Eastern Europe
Latam
Middle East
China
India
South Korea
Taiwan

Equity | Sector
Consumer Discretionary
Consumer Staples
Energy
Financial
Healthcare
Industrial

Materials
Telecom
Utilities
Global Property Equity/REITs

Bonds | Sovereign

1.3%
7.7%

DM IG Sovereign
US Sov ereign
EU Sov ereign
EM Sov ereign Hard Currency
EM Sov ereign Local Currency
Asia EM Local Currency

Bonds | Credit
DM IG Corporates
DM High Yield Corporates
US High Yield
Europe High Yield
Asia Hard Currency

Commodity
Div ersified Commodity
Agriculture
Energy
Industrial Metal
Precious Metal
Crude Oil

FX (against USD)
Asia ex-Japan
AUD
EUR
GBP
JPY
SGD

Alternatives
Composite (All strategies)
Relative Value
Event Driven
Equity Long/Short
Macro CTAs

-0.5%

-70% -60% -50% -40% -30% -20%

-10% 0%

Market performance summary*

1 week

10.8%
8.6%
10.7%
11.1%
9.4%
11.6%
15.2%
9.4%
10.0%
10.6%
10.4%
18.5%
12.3%
13.3%
2.6%
9.6%
4.8%
20.2%
12.8%

13.4%
3.0%
24.8%

12.9%

6.6%
14.6%
12.1%

12.9%

6.7%
7.6%

13.5%

10.9%

1.4%
3.7%

1.6%
0.5%

10% 20%

Source: MSCI, JPMorgan, Barclays, Citigroup, Dow Jones, HFRX, FTSE, Bloomberg, Standard Chartered
*All performance shown in USD terms, unless otherwise stated

*YTD performance data from 31 December 2019 to 26 March 2020 and 1-week performance from 19 March 2020 to 26 March 2020
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Events calendar

ECB policy decision

FOMC policy decision BoE policy decision
ECB policy decision IRECIl 7 summit in the US
FOMC policy decision

BoE policy decision

JULY AUGUST SEPTEMBER

X China’s President Xi visits
Germany for summit with
EU state leaders

ECB policy decision

FOMC policy decision

BoE policy decision
1t US presidential debate

OCTOBER NOVEMBER DECEMBER

US presidential election ECB policy decision
BoE policy decision FOMC policy decision

FOMC policy decision BoE policy decision

- BoE policy decision

31 Deadline for Brexit transition
period

X — Date not confirmed | ECB — European Central Bank | FOMC — Federal Open Market Committee (US) | BoJ — Bank of Japan | BoE — Bank of England |
RBA — Reserve Bank of Australia

(0] FOMC policy decision BoE policy decision
30 ECB policy decision

Ii

15 2" US presidential debate
22 3 US presidential debate
29 ECB policy decision

AS) BoJ policy decision VARV G20 Summit in Saudi Arabia

mm Central bank policy | gy Geopolitics | g EU politics
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VALUES ‘YES’

WE WANT TO GIVE ‘NO’ITS DUE.

We won't tell you what you want to hear, we tell you what we believe will
grow your assets. Through our unique approach, we uncover bias, as well
as potential business and wealth opportunities for you. Meet an Advisor to
learn how you can avoid bias and make better financial decisions.

PRODUCT INDEPENDENCE
HOLISTIC EXPERTISE

RESPONSIVE & DATA DRIVEN

sc.com/uncoveryourbiases

Standard Chartered Private Bank is the private banking division of Standard Chartered. This document is being distributed for general information only. It is not and does not constitute
an offer, recommendation or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in related to any securities or other financial instruments.

Standard Chartered Bank (Singapore) Limited | Reg. No. 201224747C
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Disclosures

This document is confidential and may also be privileged. If you are not the intended recipient, please destroy all copies and
notify the sender immediately. This document is being distributed for general information only and is subject to the relevant
disclaimers available at https://www.sc.com/en/regulatory-disclosures/#market-commentary-disclaimer. It is not and does not
constitute research material, independent research, an offer, recommendation or solicitation to enter into any transaction or
adopt any hedging, trading or investment strategy, in relation to any securities or other financial instruments. This document is
for general evaluation only. It does not take into account the specific investment objectives, financial situation or particular needs
of any particular person or class of persons and it has not been prepared for any particular person or class of persons. You
should not rely on any contents of this document in making any investment decisions. Before making any investment, you should
carefully read the relevant offering documents and seek independent legal, tax and regulatory advice. In particular, we
recommend you to seek advice regarding the suitability of the investment product, taking into account your specific investment
objectives, financial situation or particular needs, before you make a commitment to purchase the investment product. Opinions,
projections and estimates are solely those of SCB at the date of this document and subject to change without notice. Past
performance is not indicative of future results and no representation or warranty is made regarding future performance. Any
forecast contained herein as to likely future movements in rates or prices or likely future events or occurrences constitutes an
opinion only and is not indicative of actual future movements in rates or prices or actual future events or occurrences (as the
case may be). This document must not be forwarded or otherwise made available to any other person without the express written
consent of the Standard Chartered Group (as defined below). Standard Chartered Bank is incorporated in England with limited
liability by Royal Charter 1853 Reference Number ZC18. The Principal Office of the Company is situated in England at 1
Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered PLC, the ultimate parent
company of Standard Chartered Bank, together with its subsidiaries and affiliates (including each branch or representative office),
form the Standard Chartered Group. Standard Chartered Private Bank is the private banking division of Standard Chartered.
Private banking activities may be carried out internationally by different legal entities and affiliates within the Standard Chartered
Group (each an “SC Group Entity”) according to local regulatory requirements. Not all products and services are provided by all
branches, subsidiaries and affiliates within the Standard Chartered Group. Some of the SC Group Entities only act as
representatives of Standard Chartered Private Bank, and may not be able to offer products and services, or offer advice to
clients. They serve as points of contact only.

Market Abuse Regulation (MAR) Disclaimer

Banking activities may be carried out internationally by different branches, subsidiaries and affiliates within the Standard
Chartered Group according to local regulatory requirements. Opinions may contain outright "buy", "sell", "hold" or other opinions.
The time horizon of this opinion is dependent on prevailing market conditions and there is no planned frequency for updates to
the opinion. This opinion is not independent of Standard Chartered Group’s trading strategies or positions. Standard Chartered
Group and/or its affiliates or its respective officers, directors, employee benefit programmes or employees, including persons
involved in the preparation or issuance of this document may at any time, to the extent permitted by applicable law and/or
regulation, be long or short any securities or financial instruments referred to in this document or have material interest in any
such securities or related investments. Therefore, it is possible, and you should assume, that Standard Chartered Group has a
material interest in one or more of the financial instruments mentioned herein. Please refer to https://www.sc.com/en/banking-
services/market-disclaimer.html for more detailed disclosures, including past opinions/recommendations in the last 12 months
and conflict of interests, as well as disclaimers. A covering strategist may have a financial interest in the debt or equity securities
of this company/issuer. This document must not be forwarded or otherwise made available to any other person without the
express written consent of Standard Chartered Group.

Country/Market Specific Disclosures

Botswana: This document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank Botswana Limited
which is a financial institution licensed under the Section 6 of the Banking Act CAP 46.04 and is listed in the Botswana Stock
Exchange. Brunei Darussalam: This document is being distributed in Brunei Darussalam by, and is attributable to, Standard
Chartered Bank (Brunei Branch) | Registration Number RFC/61. Standard Chartered Bank is incorporated in England with limited
liability by Royal Charter 1853 Reference Number ZC18 and Standard Chartered Securities (B) Sdn Bhd, which is a limited
liability company registered with the Registry of Companies with Registration Number RC20001003 and licensed by Autoriti
Monetari Brunei Darussalam as a Capital Markets Service License Holder with License Number AMBD/R/CMU/S3-CL. China
Mainland: This document is being distributed in China by, and is attributable to, Standard Chartered Bank (China) Limited which
is mainly regulated by China Banking and Insurance Regulatory Commission (CBIRC), State Administration of Foreign Exchange
(SAFE), and People’s Bank of China (PBOC). Hong Kong: In Hong Kong, this document, except for any portion advising on or
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facilitating any decision on futures contracts trading, is distributed by Standard Chartered Bank (Hong Kong) Limited (“SCBHK”),
a subsidiary of Standard Chartered PLC. SCBHK has its registered address at 32/F, Standard Chartered Bank Building, 4-4A
Des Voeux Road Central, Hong Kong and is regulated by the Hong Kong Monetary Authority and registered with the Securities
and Futures Commission (“SFC”) to carry on Type 1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on
corporate finance) and Type 9 (asset management) regulated activity under the Securities and Futures Ordinance (Cap. 571)
(“SFO”) (CE No. AJI614). The contents of this document have not been reviewed by any regulatory authority in Hong Kong and
you are advised to exercise caution in relation to any offer set out herein. If you are in doubt about any of the contents of this
document, you should obtain independent professional advice. Any product named herein may not be offered or sold in Hong
Kong by means of any document at any time other than to “professional investors” as defined in the SFO and any rules made
under that ordinance. In addition, this document may not be issued or possessed for the purposes of issue, whether in Hong
Kong or elsewhere, and any interests may not be disposed of, to any person unless such person is outside Hong Kong or is a
“professional investor” as defined in the SFO and any rules made under that ordinance, or as otherwise may be permitted by
that ordinance. In Hong Kong, Standard Chartered Private Bank is the private banking division of Standard Chartered Bank
(Hong Kong) Limited. Ghana: Standard Chartered Bank Ghana Limited accepts no liability and will not be liable for any loss or
damage arising directly or indirectly (including special, incidental or consequential loss or damage) from your use of these
documents. Past performance is not indicative of future results and no representation or warranty is made regarding future
performance. You should seek advice from a financial adviser on the suitability of an investment for you, taking into account
these factors before making a commitment to invest in an investment. To unsubscribe from receiving further updates, please
click here. Please do not reply to this email. Call our Priority Banking on 0302610750 for any questions or service queries. You
are advised not to send any confidential and/or important information to the Bank via e-mail, as the Bank makes no
representations or warranties as to the security or accuracy of any information transmitted via e-mail. The Bank shall not be
responsible for any loss or damage suffered by you arising from your decision to use e-mail to communicate with the Bank.

India: This document is being distributed in India by Standard Chartered Bank in its capacity as a distributor of mutual funds and
referrer of any other third party financial products. Standard Chartered Bank does not offer any ‘Investment Advice’ as defined
in the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013 or otherwise. Services/products related
securities business offered by Standard Charted Bank are not intended for any person, who is a resident of any jurisdiction, the
laws of which imposes prohibition on soliciting the securities business in that jurisdiction without going through the registration
requirements and/or prohibit the use of any information contained in this document. Indonesia: This document is being
distributed in Indonesia by Standard Chartered Bank, Indonesia branch, which is a financial institution licensed, registered and
supervised by Otoritas Jasa Keuangan (Financial Service Authority). Jersey: The Jersey Branch of Standard Chartered Bank is
regulated by the Jersey Financial Services Commission. Copies of the latest audited accounts of Standard Chartered Bank are
available from its principal place of business in Jersey: PO Box 80, 15 Castle Street, St Helier, Jersey JE4 8PT. Standard
Chartered Bank is incorporated in England with limited liability by Royal Charter in 1853 Reference Number ZC 18. The Principal
Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised
by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority.
The Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under license number 44946
issued by the Financial Sector Conduct Authority of the Republic of South Africa. Jersey is not part of the United Kingdom and
all business transacted with Standard Chartered Bank, Jersey Branch and other SC Group Entity outside of the United Kingdom,
are not subject to some or any of the investor protection and compensation schemes available under United Kingdom law.
Kenya: This document is being distributed in Kenya by, and is attributable to Standard Chartered Bank Kenya Limited.
Investment Products and Services are distributed by Standard Chartered Investment Services Limited, a wholly owned subsidiary
of Standard Chartered Bank Kenya Limited (Standard Chartered Bank/the Bank) that is licensed by the Capital Markets Authority
as a Fund Manager. Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya. Malaysia: This
document is being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad. Recipients in Malaysia should contact
Standard Chartered Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this document. Nigeria:
This document is being distributed in Nigeria by Standard Chartered Bank Nigeria Limited, a bank duly licensed and regulated
by the Central Bank of Nigeria. Pakistan: This document is being distributed in Pakistan by, and attributable to Standard
Chartered Bank (Pakistan) Limited having its registered office at PO Box 5556, I.I Chundrigar Road Karachi, which is a banking
company registered with State Bank of Pakistan under Banking Companies Ordinance 1962 and is also having licensed issued
by Securities & Exchange Commission of Pakistan for Security Advisors. Standard Chartered Bank (Pakistan) Limited acts as a
distributor of mutual funds and referrer of other third party financial products. Singapore: This document is being distributed in
Singapore by, and is attributable to, Standard Chartered Bank (Singapore) Limited (Registration No. 201224747C/ GST Group
Registration No. MR-8500053-0, “SCBSL”). Recipients in Singapore should contact SCBSL in relation to any matters arising
from, or in connection with, this document. SCBSL is an indirect wholly-owned subsidiary of Standard Chartered Bank and is
licensed to conduct banking business in Singapore under the Singapore Banking Act, Chapter 19. Standard Chartered Private
Bank is the private banking division of SCBSL. IN RELATION TO ANY SECURITY OR SECURITIES-BASED DERIVATIVES
CONTRACT REFERRED TO IN THIS DOCUMENT, THIS DOCUMENT, TOGETHER WITH THE ISSUER DOCUMENTATION,
SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN SECTION 275 OF THE SECURITIES AND
FUTURES ACT, CHAPTER 289 (“SFA”)). THIS DOCUMENT IS INTENDED FOR DISTRIBUTION TO ACCREDITED
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INVESTORS, AS DEFINED IN SECTION 4A(1)(a) OF THE SFA, OR ON THE BASIS THAT THE SECURITY OR SECURITIES-
BASED DERIVATIVES CONTRACT MAY ONLY BE ACQUIRED AT A CONSIDERATION OF NOT LESS THAN S$200,000
(OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR EACH TRANSACTION. Further, in relation to any security or
securities-based derivatives contract, neither this document nor the Issuer Documentation has been registered as a prospectus
with the Monetary Authority of Singapore under the SFA. Accordingly, this document and any other document or material in
connection with the offer or sale, or invitation for subscription or purchase, of the product may not be circulated or distributed,
nor may the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons other than a relevant person pursuant to section 275(1) of the SFA, or any person pursuant to section
275(1A) of the SFA, and in accordance with the conditions specified in section 275 of the SFA, or pursuant to, and in accordance
with the conditions of, any other applicable provision of the SFA. In relation to any collective investment schemes referred to in
this document, this document is for general information purposes only and is not an offering document or prospectus (as defined
in the SFA). This document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any capital markets
product; or (ii) an advertisement of an offer or intended offer of any capital markets product. Deposit Insurance Scheme:
Singapore dollar deposits of non-bank depositors are insured by the Singapore Deposit Insurance Corporation, for up to
S$75,000 in aggregate per depositor per Scheme member by law. Foreign currency deposits, dual currency investments,
structured deposits and other investment products are not insured. Taiwan: Standard Chartered Bank (“SCB”) or Standard
Chartered Bank (Taiwan) Limited (“SCB (Taiwan)”) may be involved in the financial instruments contained herein or other related
financial instruments. The author of this document may have discussed the information contained herein with other employees
or agents of SCB or SCB (Taiwan). The author and the above-mentioned employees of SCB or SCB (Taiwan) may have taken
related actions in respect of the information involved (including communication with customers of SCB or SCB (Taiwan) as to
the information contained herein). The opinions contained in this document may change, or differ from the opinions of employees
of SCB or SCB (Taiwan). SCB and SCB (Taiwan) will not provide any notice of any changes to or differences between the above-
mentioned opinions. This document may cover companies with which SCB or SCB (Taiwan) seeks to do business at times and
issuers of financial instruments. Therefore, investors should understand that the information contained herein may serve as
specific purposes as a result of conflict of interests of SCB or SCB (Taiwan). SCB, SCB (Taiwan), the employees (including
those who have discussions with the author) or customers of SCB or SCB (Taiwan) may have an interest in the products, related
financial instruments or related derivative financial products contained herein; invest in those products at various prices and on
different market conditions; have different or conflicting interests in those products. The potential impacts include market makers’
related activities, such as dealing, investment, acting as agents, or performing financial or consulting services in relation to any
of the products referred to in this document. UAE: DIFC - Standard Chartered Bank is incorporated in England with limited liability
by Royal Charter 1853 Reference Number ZC18.The Principal Office of the Company is situated in England at 1 Basinghall
Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by
the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered Bank, Dubai International Financial
Centre having its offices at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch
of Standard Chartered Bank and is regulated by the Dubai Financial Services Authority (“DFSA”). This document is intended for
use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are
authorised to provide financial services only to clients who qualify as Professional Clients and Market Counterparties and not to
Retail Clients. As a Professional Client you will not be given the higher retail client protection and compensation rights and if you
use your right to be classified as a Retail Client we will be unable to provide financial services and products to you as we do not
hold the required license to undertake such activities. For Islamic transactions, we are acting under the supervision of our Shariah
Supervisory Committee. Relevant information on our Shariah Supervisory Committee is currently available on the Standard
Chartered Bank website in the Islamic banking section at: https://www.sc.com/en/banking/islamic-banking/islamic-banking-
disclaimers/ UAE: For residents of the UAE — Standard Chartered Bank UAE does not provide financial analysis or consultation
services in or into the UAE within the meaning of UAE Securities and Commodities Authority Decision No. 48/r of 2008 concerning
financial consultation and financial analysis. Uganda: Our Investment products and services are distributed by Standard
Chartered Bank Uganda Limited, which is licensed by the Capital Markets Authority as an investment adviser. United Kingdom:
Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services provider (license
number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002. Vietnam: This document
is being distributed in Vietnam by, and is attributable to, Standard Chartered Bank (Vietnam) Limited which is mainly regulated
by State Bank of Vietnam (SBV). Recipients in Vietnam should contact Standard Chartered Bank (Vietham) Limited for any
queries regarding any content of this document. Zambia: This document is distributed by Standard Chartered Bank Zambia Plc,
a company incorporated in Zambia and registered as a commercial bank and licensed by the Bank of Zambia under the Banking
and Financial Services Act Chapter 387 of the Laws of Zambia.
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