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Explanatory Note on HKIDR and OTCR for Legal Entity Clients

The Securities and Futures Commission of Hong Kong (“SFC”) has: (1) implemented an investor
identification regime at trading level for the securities market in Hong Kong (“HKIDR”) for securities listed
or traded on The Stock Exchange of Hong Kong (“SEHK”) (“HK-Listed Securities”); and (2) introduced an
over-the-counter securities transactions reporting regime (“OTCR”) for ordinary shares of a company or
units of a real estate investment trust, listed on SEHK (“Shares”). The HKIDR and the OTCR are both in
effect. These regimes aim to enhance the SFC’s market surveillance function, help maintain market
integrity and strengthen investor protection, thereby promoting the long-term development of the market.

Under the HKIDR, in order for you to place: (i) an on-exchange order; or (ii) an off-exchange order
reportable to SEHK under its rules, in HK-Listed Securities, Standard Chartered Bank (Hong Kong)
Limited (the “Bank”) (and its service provider(s) and execution broker(s)) is required to:

1. assign a unique Broker-to-Client Assigned Number (“BCAN”) to each of your account(s) held with
the Bank and ensure that your BCAN has been included in the order information to be provided to
SEHK for each on-exchange order as well as each off-exchange order placed and included in all
reporting of off-exchange trades to SEHK; and

2. submit up-to-date client identification data (“CID”) that has been collected from you and your BCAN
to SEHK.

Under the OTCR, in order for you to:

1. make a transfer of Shares in connection with an OTC Securities Transaction (i.e., a transaction not
recorded by SEHK) in respect of which stamp duty is chargeable in Hong Kong, except where: (a)
the transaction is granted stamp duty relief (whether in full or in part) from the Inland Revenue
Department; or (b) the transfer of Shares is made in accordance with the terms of a structured
product or a derivative, or for the conversion of a depository receipt into Shares or vice versa; or

2. deposit/withdraw physical certificates,

the Bank is required to submit up-to-date CID that has been collected from you and certain other
information to the SFC.

ID Requirements

For the purposes of the above regimes, your “CID” refers to your entity name in English and/or Chinese
as shown on your Identity Document (“ID”), your ID issuing country/jurisdiction(s), ID type(s) and ID
number(s). Your CID must be collected from valid ID held by you in accordance with the following order
of priority (“Order of Priority”):

legal entity identifier (“LEI") registration document;
certificate of incorporation;

certificate of business registration;

other equivalent identity document.
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For the avoidance of doubt, CID must be collected from the ID that is first mentioned in the Order of
Priority (i.e., LEI registration document), except that where you do not hold such document, the next
mentioned document (i.e., certificate of incorporation) should be used and so forth (i.e., if you do not hold
a LEI registration document nor a certificate of incorporation, then certificate of business registration).

For trust accounts, if the trustee is a corporation, the CID and BCAN of the corporation will be submitted
to SEHK and/or the SFC.

Consequences of failing to provide CID pursuant to the ID Requirements

After the implementation of the HKIDR, by giving any instructions or utilising any services that are in
scope of the HKIDR or OTCR (“IDR Services”): (i) you will be deemed to have provided your consent for
the Bank (and its service provider(s) and execution broker(s)) to disclose your CID to SEHK and/or the
SFC for all of your account(s) currently held with us regardless of whether IDR Services were previously
enabled for those account(s), and any account(s) you may open with us in future; and (ii) your CID held
with the Bank will be deemed to be up-to-date.

If you notify your Private Banker otherwise (i.e., that you do not/no longer consent to disclosure of your
CID to SEHK and/or the SFC, or that your CID held with the Bank is not up-to-date), we will not be able to
carry out your trading instructions or provide you with IDR Services on any of your account(s) held with us
(other than to carry out your instructions to sell, transfer out or withdraw any existing holdings of HK-
Listed Securities and/or Shares, if any).

In order to avoid any disruptions to our provision of IDR Services, we request that you notify us promptly
of any subsequent changes to your CID or ID validity in future, so as to ensure your CID held with the
Bank remains up to date.

As always, please do not hesitate to contact your Private Banker if you have any queries.

If there is any discrepancy between the English and the Chinese language versions of this letter, the
English version shall prevail.
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