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Geopolitical tensions do not
detract from our positive
outlook for risk assets,
although one cannot rule
out a brief pullback due to
stretched technicals

Equities: We expect US
earnings to accelerate in
2020, driving the market’s
outperformance

Bonds: Emerging Market
bonds were unruffled by
Middle East tensions,
underscoring their resilience

A rocky start

FX: Gold hit our 12-month
target early; we will look to
add exposure below 1530
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Chart of the week: Gold hits our 12-month target early
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Editorial
I
A rocky start

The brief ‘flight to safety’ caused by US-Iran tensions enabled
us to register our first gains of the year, with gold hitting our
12-month target of USD 1,600/0z. We look to tactically add to
our gold exposure on dips (see page 4), as it remains our
preferred portfolio hedge, given elevated geopolitical risks.

The Middle East tensions do not detract from our positive
outlook for risk assets, with preference for Euro area and US
equities and Emerging Market (EM) bonds. Economic data in
recent weeks have indicated further stabilisation in the global
economy on the back of easing monetary and fiscal policies
(see page 3). The US job market remains robust, which is
likely to sustain consumption and fuel an expected earnings
recovery in 2020 (see page 4). Also, China has stepped up its
policy stimulus by enabling banks to lend more. The US and
China are also due to sign an initial trade deal on 15 January.

While we cannot rule out a brief pullback in risk assets, given
the extremely bullish sentiment following last year’s record-
setting equity market rally (see page 5), any reversal would
be an opportunity to add exposure to our preferred markets.

This reflects the views of the Wealth Management Group

Jul-17

May-18 Mar-19 Jan-20

Global equities eked out gains in the first week of 2020 and set a
new record high, overcoming mid-week volatility caused by US-
Iran tensions

Benchmark market performance w/w*
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(Indices used are JP Morgan Cash, MSCI AC World TR, Citi World Big, DJ-UBS
Commodity, DXY and ADXY)

*Week of 02 January 2020 to 09 January 2020
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Imminent US-China trade deal lifts sentiment

China’s decision to send Vice Premier Liu He to the US to sign the first
phase of a trade deal on 15 January suggests the two sides have
decided to dial down their hardline stance on trade. While we do not
expect this to lead to a long-term pact, given fundamental differences,
it reduces a key risk facing risk assets this year. We need to watch
whether and how soon the two sides roll back their existing tariffs as a
significant rollback is not priced into risk assets, in our view.

The softening of trade disputes should help trade-exposed economies,
such as Europe and China, recover from last year’s downturn. Investor
sentiment in the Euro area (Sentix) has rebounded from a six-year low
hit in October; business confidence indicators in the Euro area,
especially in Germany, have also stabilised and consumption remains
buoyant across the region. However, continued contraction in German
factory orders and weakness in US manufacturing suggest more
confidence-building measures are needed to revive global trade.

Continued strength in the US job market (as seen in the private ADP
payrolls report for December) implies sustained growth in US
consumption, which should support a recovery in corporate earnings
this year. We are also watching President Trump’s impeachment trial in
the US Senate and Democrat primaries in the coming weeks. US
politics could be the source of market volatility this year. Hence, we
emphasise maintaining a broadly diversified allocation, with a tilt
towards Euro area and US equities, EM bonds, and gold (see page 5).

Middle East tensions fail to stir up oil

Crude oil’s limited gains following the rise in US-Iran tensions support
our view that the market is broadly balanced and that prices are
unlikely to rise significantly as this would lead to global demand
destruction and/or trigger a supply response from US shale oll
producers. WTI oil prices briefly surged to an eight-month high just
above USD 65/bbl, but subsequently fell towards USD 60/bbl (i.e.
where they were prior to the escalation of tensions) after both the US
and Iran signalled no further escalation in tensions. This should lower
the near-term risk of a supply shock from the Middle East.

Our base-case is for a status quo where the US and Iran will continue
sparring, which could create temporary volatility in oil markets
(especially if ships in the Strait of Hormuz are targetted). However, WTI
oil is likely to trade in a range (USD 50-60/bbl) in the next 6-12 months,
and likely see a further correction from overbought levels (see page 6).

China ADR listings in Hong Kong to gather momentum

Prompted by Alibaba’s successful debut on the Hong Kong bourse in
November, more US-listed Chinese companies are seeking a potential
secondary listing in Hong Kong this year. There are approximately 200
Chinese corporates listed in the US, of which c. 30 are eligible for
secondary listing in Hong Kong. Potential candidates include online
games operators, search giants, travel sites and e-commerce
operators. Listing of the China ADRs is positive for the MSCI China
index, in our view, as it should widen their investor base, with investors
from China able to access the stocks via the Stock Connect scheme.
Also, the China ADRs could expand the new economy sector in the
Hong Kong market. The high earnings growth of the new economy
stocks would likely lift the average earnings growth of China offshore
equities. This would, in our view, act as a catalyst for increased fund
inflow, earnings upgrade and share price performance for China
offshore equities, our preferred market in Asia ex-Japan.

This reflects the views of the Wealth Management Group

Euro area investor confidence (Sentix) has rebounded
partly on expectations of a US-China trade truce,
although the manufacturing sector remains weak
Euro area Sentix Investor Confidence index and German
manufacturing orders
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Crude oil prices gave up all of their gains after a brief
spike as the US and Iran signalled no further escalation
in tensions
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We expect China offshore equities to catch up with
onshore counterparts this year after underperforming
last year; secondary listing of China ADRs in Hong Kong
should help this trend

Relative performance of Shanghai Shenzhen CSI 300 index
(onshore equities) and MSCI China index (offshore equities)
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What does this mean for investors?

Equities

What is the impact of the Middle East unrest on energy sector
equities? The energy sector withessed a spike in client interest in the
first week of the year, driven by the escalation in tensions between the
US and Iran. Intuitively, increased tensions should result in higher oil
prices and a pick-up in energy sector share price performance, but this
has not happened. Reasons for this include Iran’s muted response to
the US attack on its top commander Qasem Soleimani. The US energy
sector is flat YTD as investors expect OPEC and other oil producers to
increase output in response to a spike in oil prices due to increased
tensions in the Middle East. The muted reaction of energy sector
equities to the Middle East tensions supports our view of US and EU
energy sector as a core holding, rather than a preferred holding.

We are also watching consensus expectations for US corporate
earnings in 2020. Following flat earnings in 2019, consensus
expectations are for 10% growth in 2020. A pick-up in earnings is a key
driver of our preferred US equity market view. The consensus expects
earnings growth to steadily rise from 6% in Q1 to 14% by Q4, with the
energy and materials sectors leading the charge higher.

Bonds

Do you see any spillover from the Middle East tensions into EM
bond markets? The EM USD government bond index was little
changed over the past week, with underperformance in Middle Eastern
government bonds as a result of the US-Iran tensions being offset by
stable to higher returns from African and Latin American government
bonds. We remain constructive on EM USD government bonds as this
sub-asset class offers investors geographical diversification, which
should shield them from idiosyncratic risks.

Meanwhile, Asian High Yield (HY) USD bonds outperformed
Investment Grade (IG) counterparts in the week with bonds issued by
China real estate developers rallying after the PBoC cut bank reserve
requirements to further boost lending. As a result, the HY/IG bond yield
premium multiples dropped from a decade high of 3.1x in Dec-2019 to
2.95x. Asia USD bonds remain a preferred area within bonds due to
their relative stability given a dedicated regional investor base.

FX
Is it prudent to add exposure to gold after the recent pullback?

The move to safe-haven assets during the escalation of US-Iran
tensions earlier this week pushed gold to slightly exceed our target for
2020 at 1,600. The market was considerably overbought over the last
few days and the quick drop back towards the 1,557 support — the
previous breakout level — is a much-needed consolidation for the
uptrend, in our view. We expect geopolitical tensions and US political
uncertainties to ebb and flow throughout 2020, and we continue to
consider gold as a solid portfolio hedge in a diversified asset allocation.

In the near term, further consolidation is likely as geopolitical tensions
fade. However, we consider accumulating gold on dips to be an
appropriate strategy, especially given our medium-term view that the
USD will weaken this year. We see 1,500-1,530 as an attractive level
to add gold exposure for a possible return towards this week’s high
around 1,600-1,610. A break below the 1,445 support would potentially
negate the uptrend.

This reflects the views of the Wealth Management Group

US earnings growth is expected to recover strongly this

year after a lacklustre 2019

S&P500 index earnings growth and consensus estimates
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Equity market technicals are positive across the board
Technical levels of key markets as of 09 January 2020

Index Spot
S&P 500 3,275
STOXX 50 3,796
FTSE 100 7,598
Nikkei 225 23,740
Shanghai Comp 3,095
Hang Seng 28,561
MSCI Asia ex-Japan 700
MSCI EM 1,129
Brent (ICE) 65
Gold 1,553
UST 10Y Yield 1.85

Source: Trading Central, Standard Chartered
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EM USD bonds were little changed over the past week
despite Middle East tensions, as decline in Middle East
bonds were offset by gains in African bond markets
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Top client question

1 After a stellar 2019, will equity markets continue to rally?

Our approach to this challenge is to start with a historical,
quantitative lens before trying to gauge if the current situation might
deviate from historical norms.

From a quantitative perspective (or Outside View, for those familiar
with the work of Tetlock and Gardner in “Superforecasting: The Art
and Science of Prediction”), our Equity and Bond Market Risk model
suggesting relatively high probability for continued upside for both
asset classes in the next six months, with history suggesting that
equities should continue to outperform bonds and gold.

Countering this are signs that the market diversity has fallen (see the
table on right). This means market behaviour is being dominated by
a certain viewpoint or investor type. When this happens, the
probability of a short-term reversal in risk assets is higher than
normal. This view is reinforced by the fact that many equity markets
look overbought from a technical perspective (see page 6), including
those in the US, China and the Euro area. On balance, this suggests
we should not be surprised if equity markets experience a pullback of
around 5% in the coming weeks.

However, if we extend our analysis to the Inside View, a qualitative
assessment of the outlook, we turn more optimistic. Global growth is
expected to stabilise, led by the EMs and the Euro area. Meanwhile,
after a challenging 2019, global corporate earnings are likely to
accelerate by 10%. Finally, monetary and fiscal policies are being
eased, which should not only stabilise growth but also reduce the
downside risks to the outlook, increasing risk appetite.

At the regional level, we believe the outlook for Euro area banks,
which as part of the financial sector is the largest sector in the region,
is improving as the ECB has reduced the impact of negative interest
rates on their earnings and an economic recovery should boost credit
demand. With bank equities still cheap, we see significant upside,
which usually correlates with the outperformance of overall Euro area
equities.

Meanwhile, in the US, concerns about mutual fund outflows from
equities are being more than offset by companies buying back their
own shares. We see this continuing in 2020.

Of course, this should not be viewed as an ‘all-or-nothing bet’. Any
investment decision is best viewed from a probabilistic lens, which
then results in approaching investments in a diversified asset
allocation framework, and tweaking allocations depending on your
own sense of the different perspectives. On balance, we continue to
believe equities will do well in 2020, especially in the first half of the
year. However, there are good reasons why volatility will rise in the
coming 12-24 months, especially with geopolitical risks, including the
US presidential elections, on the horizon. Therefore, we would
continue to have a preference for equity exposure, but this should be
balanced with exposures to bonds and gold.

While bond yields remain relatively low, we do not think they will
spike significantly (i.e. push prices sharply lower) and, as such, we
expect bonds to generate positive returns in 2020. For gold, we
remain positive, but we believe the markets discounted too much too
soon. Therefore, we would look to add exposure on any dip.

This reflects the views of the Wealth Management Group

Assets with low and high market diversity

A downward pointing arrow indicates reduced diversity, and vice
versa.
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Top client question

1Are there any trend reversals in key markets following the
escalation in geopolitical tensions?

The broad technical trends established since last year remain intact,
suggesting that the recent escalation in US-Iran tensions has not
been enough (at least yet) to alter those trends. Markets continue to
focus on fundamental drivers, as we pointed out in our annual
outlook — the US-China trade deal, easy monetary policy and
expectations of a turnaround in global growth.

The MSCI All Country World index, up over 12% since October, has
not broken any significant support. Indeed, there has not been a
meaningful setback and the index is just a shade below its record
high hit on 3 January (before the escalation in geopolitical tensions).
The index has quite strong support at the early December high of
550, roughly coinciding with the 55-day moving average (and 3.5%
below Thursday’s close). The uptrend in equities remains intact, with
the index likely headed towards initial resistance at 582 (2% above
Thursday’s close). Subsequent resistance is at 595 (4.2% upside)
and 605 (5.8% upside). Having said that, the index is looking
overbought in the short term. Our own measure shows, diversity in
equities has shrunk to levels that at the very least precedes a
consolidation / pause in the trend.

The USD is holding above fairly strong support on a slightly upward-
sloping channel from 2018; i.e., it has continued to hover within its
well-established range in recent months.

WTI Crude failed to sustain gains above the September high of 63.38
(in the aftermath of the Saudi drone attack). Oil has now fallen back
to levels prior to the recent escalation in US-Iran tensions. The pace
and the extent of the pullback this week raises the odds that oil
remains confined in the past six-month range of around 50-65 (see
chart on page 3).

Despite safe-haven bids, the US Treasury 10-year yield has
rebounded from key support at 1.67%, the lower end of the past
three-month range. The upper edge of the range is a horizontal
trendline from November at about 1.95%, slightly below the 200-day
moving average.

The exception to the above is spot gold, which hit a six-year high this
week. However, negative divergence (rising prices associated with
declining momentum) on the weekly charts suggests XAU/USD’s
rally is losing steam in the short term.

In sum, despite an eventful week, markets largely continue to remain
within the recently established ranges/trends and it appears that
markets may need a significant catalyst to alter the trends.

This reflects the views of the Wealth Management Group

Global stocks hit a new record high at the start of 2020
MSCI All Country World index
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The broad USD index is holding above a strong support
level on a slightly upward-sloping channel
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The US 10-year Treasury yield has rebounded from a key
support at 1.67% and is approaching a key resistance at
about 1.95%
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Market performance summary *

2019 performance
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25.1%
27.7%
18.4%
30.9%

23.8%
23.8%

18.5%

19.6%
22.9%
18.2%
10.8%
34.2%
17.5%
10.0%
23.5%
7.6%
12.5%

27.7%
21.6%
12.8%
23.2%
22.7%
26.4%

20.1%
24.6%
21.1%
23.6%

15.0%
12.2%
12.1%

11.2%
13.4%
14.3%
10.3%
11.3%

-0.4%

14.6%
19.0%
18.3%

10.7%
4.8%

Equity | Country & Region

Global Equities
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Economic and market calendar

Event Next Week Date Period Expected Prior
z
o
=
us NFIB Small Business Optimism 14-Jan-20 Dec 104.9 104.7
w | Us CPI Ex Food and Energy yly 14-Jan-20 Dec 2.3% 2.3%
)
= | uUs Real Avg Weekly Earnings yly 14-Jan-20 Dec - 1.1%
CH Exports yly 14-Jan-20 Dec 1.9% -1.3%
a UK CPI Core yly 15-Jan-20 Dec - 1.7%
= |uUs PPI Ex Food and Energy yly 15-Jan-20 Dec - 1.3%
% JIN Core Machine Orders yly 16-Jan-20 Nov - -6.1%
E us Retail Sales Ex Auto and Gas 16-Jan-20 Dec - 0.0%
CH Industrial Production yly 17-Jan-20 Dec 5.9% 6.2%
CH Fixed Assets Ex Rural YTD yly 17-Jan-20 Dec 5.2% 5.2%
EC CPl yly 17-Jan-20 Dec - 1.0%
'_
% us Building Permits 17-Jan-20 Dec 1470k 1482k
E us Housing Starts 17-Jan-20 Dec 1378k 1365k
us Industrial Production m/m 17-Jan-20 Dec 0.1% 1.1%
us U. of Mich. Sentiment 17-Jan-20 Jan P 99.0 99.3
SK BoK 7-Day Repo Rate 17-Jan-20 17-Jan - 1.3%
Event This Week Date Period Actual Prior
JIN Jibun Bank Japan PMI Mfg 06-Jan-20 Dec F 48.4 48.8
CH Caixin China PMI Composite 06-Jan-20 Dec 52.6 53.2
IN Markit India PMI Composite 06-Jan-20 Dec 53.7 52.7
FR Markit France Composite PMI 06-Jan-20 Dec F 52 52
z
g GE Markit/BME Germany Composite PMI 06-Jan-20 Dec F 50.2 49.4
EC Markit Eurozone Composite PMI 06-Jan-20 Dec F 50.9 50.6
EC Sentix Investor Confidence 06-Jan-20 Jan 7.6 0.7
EC PPl yly 06-Jan-20 Nov -1.4% -1.9%
us Markit US Composite PMI 06-Jan-20 Dec F 52.7 52.2
EE© Retail Sales yly 07-Jan-20 Nov 2.2% 1.7%
w
E EE© CPI Core yly 07-Jan-20 Dec P 1.3% 1.3%
us Cap Goods Orders Nondef Ex Air 07-Jan-20 Nov F 0.2% 0.1%
[a)
UEJ GE Factory Orders WDA yly 08-Jan-20 Nov -6.5% -5.6%
% GE Industrial Production WDA yly 09-Jan-20 Nov -2.6% -4.6%
£ |cH PPI yly 09-Jan-20 Dec -0.5% -1.4%
== .
& % us Change in Nonfarm Payrolls 10-Jan-20 Dec 266k
Source: Bloomberg, Standard Chartered; key indicators highlighted in blue
Previous data are for the preceding period unless otherwise indicated
Data are % change on previous period unless otherwise indicated
P - preliminary data, F - final data, sa - seasonally adjusted
yly — year-on-year, m/m - month-on-month
This reflects the views of the Wealth Management Group 8
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disclaimer.html for more detailed disclosures, including past opinions/recommendations in the last 12 months and conflict of interests, as well as
disclaimers. A covering strategist may have a financial interest in the debt or equity securities of this company/issuer. This document must not be
forwarded or otherwise made available to any other person without the express written consent of Standard Chartered Group.

Country/Market Specific Disclosures

Botswana: This document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank Botswana Limited which is a
financial institution licensed under the Section 6 of the Banking Act CAP 46.04 and is listed in the Botswana Stock Exchange. Brunei Darussalam:
This document is being distributed in Brunei Darussalam by, and is attributable to, Standard Chartered Bank (Brunei Branch) | Registration Number
RFC/61. Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18 and Standard
Chartered Securities (B) Sdn Bhd, which is a limited liability company registered with the Registry of Companies with Registration Number
RC20001003 and licensed by Autoriti Monetari Brunei Darussalam as a Capital Markets Service License Holder with License Number
AMBD/R/CMU/S3-CL. China Mainland: This document is being distributed in China by, and is attributable to, Standard Chartered Bank (China)
Limited which is mainly regulated by China Banking and Insurance Regulatory Commission (CBIRC), State Administration of Foreign Exchange
(SAFE), and People’s Bank of China (PBOC). Hong Kong: In Hong Kong, this document, except for any portion advising on or facilitating any
decision on futures contracts trading, is distributed by Standard Chartered Bank (Hong Kong) Limited (“SCBHK”), a subsidiary of Standard
Chartered PLC. SCBHK has its registered address at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road Central, Hong Kong and is
regulated by the Hong Kong Monetary Authority and registered with the Securities and Futures Commission (“SFC”) to carry on Type 1 (dealing in
securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset management) regulated activity under the
Securities and Futures Ordinance (Cap. 571) (“SFO”) (CE No. AJI614). The contents of this document have not been reviewed by any regulatory
authority in Hong Kong and you are advised to exercise caution in relation to any offer set out herein. If you are in doubt about any of the contents of
this document, you should obtain independent professional advice. Any product named herein may not be offered or sold in Hong Kong by means of
any document at any time other than to “professional investors” as defined in the SFO and any rules made under that ordinance. In addition, this
document may not be issued or possessed for the purposes of issue, whether in Hong Kong or elsewhere, and any interests may not be disposed
of, to any person unless such person is outside Hong Kong or is a “professional investor” as defined in the SFO and any rules made under that
ordinance, or as otherwise may be permitted by that ordinance. In Hong Kong, Standard Chartered Private Bank is the private banking division of
Standard Chartered Bank (Hong Kong) Limited. Ghana: Standard Chartered Bank Ghana Limited accepts no liability and will not be liable for any
loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) from your use of these documents. Past
performance is not indicative of future results and no representation or warranty is made regarding future performance. You should seek advice
from a financial adviser on the suitability of an investment for you, taking into account these factors before making a commitment to invest in an
investment. To unsubscribe from receiving further updates, please click here. Please do not reply to this email. Call our Priority Banking on
0302610750 for any questions or service queries. You are advised not to send any confidential and/or important information to the Bank via e-malil,
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as the Bank makes no representations or warranties as to the security or accuracy of any information transmitted via e-mail. The Bank shall not be
responsible for any loss or damage suffered by you arising from your decision to use e-mail to communicate with the Bank.

India: This document is being distributed in India by Standard Chartered Bank in its capacity as a distributor of mutual funds and referrer of any
other third party financial products. Standard Chartered Bank does not offer any ‘Investment Advice’ as defined in the Securities and Exchange
Board of India (Investment Advisers) Regulations, 2013 or otherwise. Services/products related securities business offered by Standard Charted
Bank are not intended for any person, who is a resident of any jurisdiction, the laws of which imposes prohibition on soliciting the securities
business in that jurisdiction without going through the registration requirements and/or prohibit the use of any information contained in this
document. Indonesia: This document is being distributed in Indonesia by Standard Chartered Bank, Indonesia branch, which is a financial
institution licensed, registered and supervised by Otoritas Jasa Keuangan (Financial Service Authority). Jersey: In Jersey, Standard Chartered
Private Bank is the Registered Business Name of the Jersey Branch of Standard Chartered Bank. The Jersey Branch of Standard Chartered Bank
is regulated by the Jersey Financial Services Commission. Copies of the latest audited accounts of Standard Chartered Bank are available from its
principal place of business in Jersey: PO Box 80, 15 Castle Street, St Helier, Jersey JE4 8PT. Standard Chartered Bank is incorporated in England
with limited liability by Royal Charter in 1853 Reference Number ZC 18. The Principal Office of the Company is situated in England at 1 Basinghall
Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and Prudential Regulation Authority. The Jersey Branch of Standard Chartered Bank is also an authorised financial services
provider under license number 44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa. Jersey is not part of the
United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch and other SC Group Entity outside of the United
Kingdom, are not subject to some or any of the investor protection and compensation schemes available under United Kingdom law.

Kenya: This document is being distributed in Kenya by, and is attributable to Standard Chartered Bank Kenya Limited. Investment Products and
Services are distributed by Standard Chartered Investment Services Limited, a wholly owned subsidiary of Standard Chartered Bank Kenya Limited
(Standard Chartered Bank/the Bank) that is licensed by the Capital Markets Authority as a Fund Manager. Standard Chartered Bank Kenya Limited
is regulated by the Central Bank of Kenya. Malaysia: This document is being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad.
Recipients in Malaysia should contact Standard Chartered Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this
document. Nigeria: This document is being distributed in Nigeria by Standard Chartered Bank Nigeria Limited, a bank duly licensed and regulated
by the Central Bank of Nigeria. Pakistan: This document is being distributed in Pakistan by, and attributable to Standard Chartered Bank (Pakistan)
Limited having its registered office at PO Box 5556, |.I Chundrigar Road Karachi, which is a banking company registered with State Bank of
Pakistan under Banking Companies Ordinance 1962 and is also having licensed issued by Securities & Exchange Commission of Pakistan for
Security Advisors. Standard Chartered Bank (Pakistan) Limited acts as a distributor of mutual funds and referrer of other third party financial
products. Singapore: This document is being distributed in Singapore by, and is attributable to, Standard Chartered Bank (Singapore) Limited
(Registration No. 201224747C/ GST Group Registration No. MR-8500053-0, “SCBSL”). Recipients in Singapore should contact SCBSL in relation
to any matters arising from, or in connection with, this document. SCBSL is an indirect wholly-owned subsidiary of Standard Chartered Bank and is
licensed to conduct banking business in Singapore under the Singapore Banking Act, Chapter 19. Standard Chartered Private Bank is the private
banking division of SCBSL. IN RELATION TO ANY SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT REFERRED TO IN THIS
DOCUMENT, THIS DOCUMENT, TOGETHER WITH THE ISSUER DOCUMENTATION, SHALL BE DEEMED AN INFORMATION
MEMORANDUM (AS DEFINED IN SECTION 275 OF THE SECURITIES AND FUTURES ACT, CHAPTER 289 (“SFA”)). THIS DOCUMENT IS
INTENDED FOR DISTRIBUTION TO ACCREDITED INVESTORS, AS DEFINED IN SECTION 4A(1)(a) OF THE SFA, OR ON THE BASIS THAT
THE SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT MAY ONLY BE ACQUIRED AT A CONSIDERATION OF NOT LESS THAN
S$200,000 (OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR EACH TRANSACTION. Further, in relation to any security or securities-
based derivatives contract, neither this document nor the Issuer Documentation has been registered as a prospectus with the Monetary Authority of
Singapore under the SFA. Accordingly, this document and any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the product may not be circulated or distributed, nor may the product be offered or sold, or be made the subject of an
invitation for subscription or purchase, whether directly or indirectly, to persons other than a relevant person pursuant to section 275(1) of the SFA,
or any person pursuant to section 275(1A) of the SFA, and in accordance with the conditions specified in section 275 of the SFA, or pursuant to,
and in accordance with the conditions of, any other applicable provision of the SFA. In relation to any collective investment schemes referred to in
this document, this document is for general information purposes only and is not an offering document or prospectus (as defined in the SFA). This
document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any capital markets product; or (ii) an advertisement of an
offer or intended offer of any capital markets product. Deposit Insurance Scheme: Singapore dollar deposits of non-bank depositors are insured by
the Singapore Deposit Insurance Corporation, for up to S$75,000 in aggregate per depositor per Scheme member by law. Foreign currency
deposits, dual currency investments, structured deposits and other investment products are not insured. Taiwan: Standard Chartered Bank (“SCB”)
or Standard Chartered Bank (Taiwan) Limited (“SCB (Taiwan)’) may be involved in the financial instruments contained herein or other related
financial instruments. The author of this document may have discussed the information contained herein with other employees or agents of SCB or
SCB (Taiwan). The author and the above-mentioned employees of SCB or SCB (Taiwan) may have taken related actions in respect of the
information involved (including communication with customers of SCB or SCB (Taiwan) as to the information contained herein). The opinions
contained in this document may change, or differ from the opinions of employees of SCB or SCB (Taiwan). SCB and SCB (Taiwan) will not provide
any notice of any changes to or differences between the above-mentioned opinions. This document may cover companies with which SCB or SCB
(Taiwan) seeks to do business at times and issuers of financial instruments. Therefore, investors should understand that the information contained
herein may serve as specific purposes as a result of conflict of interests of SCB or SCB (Taiwan). SCB, SCB (Taiwan), the employees (including
those who have discussions with the author) or customers of SCB or SCB (Taiwan) may have an interest in the products, related financial
instruments or related derivative financial products contained herein; invest in those products at various prices and on different market conditions;
have different or conflicting interests in those products. The potential impacts include market makers’ related activities, such as dealing, investment,
acting as agents, or performing financial or consulting services in relation to any of the products referred to in this document. UAE: DIFC - Standard
Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18.The Principal Office of the Company
is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority
and regulated by the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered Bank, Dubai International Financial
Centre having its offices at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard
Chartered Bank and is regulated by the Dubai Financial Services Authority (“DFSA”). This document is intended for use only by Professional
Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorised to provide financial services only to
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clients who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be given the
higher retail client protection and compensation rights and if you use your right to be classified as a Retail Client we will be unable to provide
financial services and products to you as we do not hold the required license to undertake such activities. For Islamic transactions, we are acting
under the supervision of our Shariah Supervisory Committee. Relevant information on our Shariah Supervisory Committee is currently available on
the  Standard Chartered Bank website in the Islamic  banking section at:  https://www.sc.com/en/banking/islamic-
banking/http://www.standardchartered.com/en/banking-services/islamic-banking/shariah-supervisory-committee.html. UAE: For residents of the
UAE - Standard Chartered Bank UAE does not provide financial analysis or consultation services in or into the UAE within the meaning of UAE
Securities and Commodities Authority Decision No. 48/r of 2008 concerning financial consultation and financial analysis. Uganda: Our Investment
products and services are distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital Markets Authority as an
investment adviser. United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services
provider (license number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002. Vietnam: This document is
being distributed in Vietham by, and is attributable to, Standard Chartered Bank (Vietnam) Limited which is mainly regulated by State Bank of
Vietnam (SBV). Recipients in Vietham should contact Standard Chartered Bank (Vietnam) Limited for any queries regarding any content of this
document. Zambia: This document is distributed by Standard Chartered Bank Zambia Plc, a company incorporated in Zambia and registered as a
commercial bank and licensed by the Bank of Zambia under the Banking and Financial Services Act Chapter 387 of the Laws of Zambia.
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