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The broad-based rebound in risk
assets this week reflects growing
expectations of an economic and
earnings recovery by year-end

Equities: Earnings estimates for 2020
are likely bottoming; we expect a
recovery in 2021 earnings to drive the
ongoing equity market rally

Bonds: Recent oil price-driven High
Yield bond rally appears overdone; we
prefer Emerging Market USD bonds

FX: EUR/USD jumped on the Merkel-
Macron proposal for a EUR 500bn
coronavirus recovery fund; the next
resistance is at 1.1025

R L

— Also find out...

What are the implications of Is the Merkel-Macron How does oil’s recovery
the latest US sanctions on agreement a game changer impact US High Yield and
China technology companies? for the EUR? Emerging Market bonds?

This commentary reflects the views of the Wealth Management Group of Standard Chartered Bank. Important disclosures can be found in the
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1521738
Text Box
Green shoots



Standard Chartered Bank
weekly market view | 22 May 2020

Chart of the week: Investors expecting a turnaround
|
Investors are anticipating a medium-term global growth recovery; this likely explains the possible bottoming of earnings forecasts

ZEW survey expectations of economic growth in 6 months Consensus earnings growth estimates for 2020
50 20 -
25 10 A
3
- 0 0 T T T T
<
-25 X -10
-50 -20 1
May-19 Aug-19 Nov-19 Feb-20 May-20 0
e— 7E\\ Eurozone expectation of economic growth .
e 7EW US expectation of economic growth - -
e 7EW Japan expectation of economic growth Jan-20 Feb-20 Mar-20 Apr-20 May-20
ZEW China expectation of economic growth us e Euro area China

Source: Bloomberg, Standard Chartered

Editorial

I
Green shoots?

The broad-based rebound in risk assets this week — from equities to
Emerging Market (EM) bonds, crude oil, the AUD and metals — reflects,
in our view, a stabilisation in several key factors that we have been
watching since COVID-19 turned into a global pandemic. These drivers
include: 1) the continued decline in new infections in the US and Europe,
enabling more regions to re-open (following China’s restart since March),
2) promising vaccine tests (which follow previous reports of success of
early stage trials of a drug cure), 3) pledges of more stimulus measures
from policymakers worldwide (China’s National People’s Congress
[NPC] being the latest), 4) tentative signs of a bottoming in corporate
earnings expectations, and 5) rising hopes of a gradual move towards
an EU fiscal union to support weak regional economies, following a pact
between Germany’s Merkel and France’s Macron.

The last factor is likely behind Euro area equities’ outperformance this
week versus US stocks as well as EUR gains. The Merkel-Macron plan
could be a potential game-changer for Europe, but only if it crosses
several hurdles (see page 3).

There are other potential obstacles to the risk asset rally in the near term.
US-China tensions ticked higher (see page 4 for new flashpoints). These
geopolitical risks are likely to rise as the November US Presidential

Global equities rose with other risks assets, including
Emerging Market bonds and crude oil, and the USD fell
amid expectations of economic recovery later this year

Benchmark market performance w/w*
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*Week of 14 May 2020 to 21 May 2020

S&P500 index is less than 1% from its first resistance
Technical indicators for key markets as on 21 May 2020

1st 1st
election approaches - countering China is a likely vote-winner (to the ke Spot support  resistance
extgnt that_ it does not damage the US eF:onomy). Ther_e is also the risk sep 2,949 2.832 2.972
Oy: d|s§?p0|r;tm?_nts frokm COVID-.19 vaccine _and d:ju% t.rlalzaskV\I/ell gs;n STOXX 50 2,905 2,750 2,920
t_ea ||ty9 policymakers to revive economies and bring bac ost jobs, FTSE 100 6,015 5,748 6.071
given soaring debt, budget deficits and regulatory limitations. Then there Nikkei 225 20,579 19847 20,690
. . . . P 1 1 f y i
is the risk of a second pandemic wave as economies relax restrictions.
. Sy . . . . Shanghai Comp 2,868 2,860 2,885
New daily cases are still rising in major EMs (India and Brazil).
N . o Hang Seng 24,280 23,651 24,470
Nevertheless, the positive turn in some forward-looking indicators MSCI Asia ex-Japan 609 o5 613
suggest expectations of economic and corporate fundamentals have VSClEM 030 899 033
likely hit a bottom, with investors anticipating a recovery later this year.
While US stocks have rallied, a broader turnaround is likely to benefit Brent (ICE) 362 313 368
: : : S Gold 1,729 1,731 1,745
other risk assets, especially given still-high cash balances among
institutional investors. We believe Asia ex-Japan stocks, EM and Asian UST 10Y Yield 0.67 060 0.68
USD bonds and the AUD are best placed to benefit from an upturn. Gold Source: Bloomberg, Standard Chartered
remains our preferred hedge, as volatility is unlikely to fade soon.
This reflects the views of the Wealth Management Group 2
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Factors to watch

Merkel-Macron pact — a potential Euro area game changer?

The proposal by Germany and France to launch a EUR 500bn
coronavirus recovery fund has the potential to cement the Euro area into
a fiscal union. The announcement boosted Euro area stocks and the
EUR this week (see page 4). A stronger fiscal union would likely help
counter pressure from economically weaker members of the union, such
as Italy and Spain, thus mitigating a key risk facing the currency union,
which has historically undermined the EUR. Here, we assess the
chances of the proposal taking off.

The strongest arguments that the proposal will succeed include: 1)
Germany finally agreeing to a pan-European fund, financed from the
EU’s central budget, and distributed as grants to typically weaker
member states. With French, Italian and Spanish support, the Euro
area’s four largest economies are already on board; 2) the EU directly
issuing bonds, guaranteed by its own revenues (rather than of its
member states). This would allay concerns about direct transfers from
member state budgets. It would also reduce the average funding costs
of weaker member states, given the EU’s AAA debt rating.

The plan faces considerable challenges, though, including: 1) pushback
from fiscally stronger EU members (Netherlands, Austria, etc.) which
oppose fiscal transfers to member states through grants. These
members prefer loans, with attached conditions that insist upon reforms
in recipient states. As EU decisions need to be unanimous, we expect
months of political negotiations ahead; 2) overcoming opposition to
boost the EU federal budget to pay for the fund. While some of the
increases would be met through proposed taxes on carbon emissions,
financial transactions and e-commerce, it would also entail greater
contributions from member states; 3) a proposed EUR 500bn seed fund,
when distributed among member states, would be insignificant for
individual member states unless it is leveraged substantially.

On balance, we believe the proposal has the potential to be a game-
changer. However, there are significant political challenges to overcome.

China signals more stimulus as tensions with the US rise

For the first time in history, China’s parliament has not set a specific GDP
growth rate target for 2020. It has set the unemployment target at c. 6%
(versus 5.5% in 2019 and vs. official urban jobless rate peak of 6.2% in
February). The NPC also indicated more fiscal stimulus, as it raised the
budget deficit target and expanded the local government special bond
qguota. We believe the NPC’s announcements also imply a faster pace
of monetary stimulus, through further cuts to bank reserve requirements,
lower interest rates and stronger credit growth in the coming months.
Local governments have already begun issuing bonds to finance
infrastructure projects. Those initiatives have started to filter through to
the economy, with infrastructure investment accelerating in April.

Further stimulus measures should also help support investor sentiment
amid renewed US-China tensions — the latest decision by the US to
restrict equipment sales to Huawei, the passing of a Senate bill that bans
foreign companies with ties to the government from listing on US stock
markets and renewed tensions around Taiwan and Hong Kong. While
we expect geopolitical tensions to rise in the run-up to the November
Presidential election, we do not expect they will rise to a point that risks
damaging the nascent prospects for an US economic recovery. Given
this, we see any volatility as an opportunity to average into our preferred
Asian assets — Asia ex-Japan and China equities and Asia USD bonds.

Euro area faces the largest growth contraction among
major economies; this increases the urgency for EU
leaders to build a stronger fiscal union

GDP growth estimates by our Global Investment Committee
(GIC) versus market consensus (China estimates are y/y and
US and Euro area are g/g SAAR)
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EUR jumped vs. the safe-haven CHF this week from the
Merkel-Macron plan to launch a EUR 500bn coronavirus
recovery fund; the plan faces substantial political
challenges

EUR/CHF and key technical levels
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China’s recovering bond yields reflect its relatively early
return towards normalcy; we expect policymakers to
work towards limiting any rise in yields

10-year government bond yields for the US, Germany and
China

This reflects the views of the Wealth Management Group
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Top client questions

1 What are the implications of the latest US sanctions on
Chinese technology companies?

On 19 May, the US Department of Commerce announced a tightening
of restrictions on the sale of semiconductors to Chinese technology
company Huawei and its affiliates on national security grounds. The
announcement effectively extends the existing ban on the sale of
semiconductors made in the US to Huawei and its affiliates to
semiconductors made globally with US hardware.

The US and Chinese technology sectors are preferred, and we do not
expect the announcement to have a significant impact on sector
performance. The weight of the semiconductor industry group within
the technology sector in China and the US is almost 20%. The largest
industry group is hardware in the Chinese technology sector and
software in the US.

YTD demand for semiconductors has been higher than expected,
likely partially in anticipation of the US announcement. Although
demand is likely to slow in H2 20, it is expected to be in line with full-
year expectations. Looking ahead to 2021, analysts expect demand
from other hardware suppliers and the transition to the next generation
of logic chip technology (7 nanometre) to raise industry revenues.

1 Have corporate earnings expectations started to recover?

Consensus expectations are for US and Euro area earnings to decline
-23 and -30% respectively in 2020, followed by a 30 and 35% recovery
in 2021. To put the US number in context, at the start of the earnings
season in mid-April, expectations were for a -4% cut in 2020.

How do we square the deterioration in earnings forecasts with the rally
in the market since mid-April? Markets are driven by changes at the
margin as opposed to actual events — in this case, earnings. While
aggregate earnings continue to deteriorate, the number of analysts
cutting earnings relative to those raising them, or the marginal change,
started to turn in late March. This coincided with a rally in the market.
To be clear, downgrades still exceed upgrades; hence, 2020 earnings
are falling. However, on the margin, the decline in earnings is slowing,
which is being interpreted positively by investors.

Looking ahead, we expect to see a resumption of earnings growth in
2021 in the US and Euro area as economies benefit from the
unprecedented monetary and fiscal stimulus and the potential COVID-
19 vaccine. While companies are reluctant to give guidance on the
outlook, the rally in the market likely reflects investor expectations that
the recession, while sharp, will be short lived.

1 Is the Merkel-Macron agreement a game changer for the EUR?

The outcome of the Merkel-Macron proposal is likely to be pivotal for
the EUR. In the near term, optimism may prove to be enough to lift the
EUR near-term, but significant political compromise will likely be
needed to help the EUR shake off the shackles that have weighed on
it since early 2018.

This reflects the views of the Wealth Management Group

Expectations for China’s technology sector earnings
remain robust, despite growing restrictions facing the
semiconductor sector from US regulations
Consensus 2020 earnings expectations of MSCI China
sectors

40%

“%Illlll
§ ow o o —

|
8 .10%
o
2-20%
g
5 -30%
2 )0/
S -40%
& -50%
-60%
-70%
2 Q@ 2 & 2 2 o o
0\0 I 00(?'\ & (@d ,j\’b\ & Q&\\(\ e;&\& & Q\Q} e‘@
A PSS R - R
\)6\0 RS (\,\e, & e &8 <
0,\\9 ,b-“o 6@'\ (\\(?
© & & &
& & &
& (¢ ey

Source: MSCI; FactSet; Standard Chartered

Consensus earnings estimates are likely bottoming in
key equity markets; expectations of earnings recovery in
2021 should provide further support to the ongoing rally

Consensus 2020 earnings estimates for the S&P500, MSCI
Euro area and MSCI China indices

20 1

mw
0 T T T

40
Jan-20 Feb-20  Mar-20 Apr-20
us

May-20
China

Euro area

Source: Bloomberg; Standard Chartered

Optimism around the Merkel-Macron proposal lifted the
EUR this week; 1.1025 is a key resistance
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Top client questions (cont’d)

The technical landscape gives some clues to watch out for. The initial
resistance around 1.1025 is the first hurdle to clear, and a sustained
break suggests a downtrend challenge is under way with a focus on
the 1.1410 level. However, a break below the 1.0725 support shifts
the emphasis to a continuation of the downtrend, targeting 1.0635
initially, but risking a sell-off towards the 2016 low at 1.0340.

Brexit is another ingredient. The UK must decide by the end of June if
it is to request a delay for further trade deal talks. A no-deal Brexit
would almost certainly damage the economy of both parties,
particularly the UK, but talks have been disappointing thus far.

1 Are the easy gains over for o0il?

WTI crude oil prices (measured by front-end contracts) have rallied
16% over the past week. We believe this can be attributed to positive
surprises in recent inventory data amid sharp output cuts. However,
further gains in WTI crude oil prices from here may be more tough to
come by without a significant improvement in demand.

We had previously outlined a roadmap to normalisation in our Market
Watch (28 April 2020), where we noted both an inventory
normalisation and end-user product markets recovery are likely
needed for a sustained move higher in prices. In our view, while
downward pressure on physical markets has been alleviated by recent
developments, an excessive level of optimism may be baked in at
current levels. We note that end-user inventories (ie, gasoline and
distillates) continue to build.

1 What are the implications of oil’s recovery on US HY and
EM bonds?

e US HY — The recent increase in oil prices have been a big positive
for US HY bonds, especially the energy sector. Yield premiums
have declined nearly 1,200bps from their recent peak. However,
given that most estimates suggest that the breakeven price for
most shale oil producers hovers around USD 40-50/bbl, the sector
may remain under stress, in our opinion. This suggests the recent
rally might be overdone, especially as defaults rise. Therefore, we
continue to view DM High Yield (HY) bonds as a core holding amid
what we see as a balanced risk/reward trade-off.

e EM USD government bonds — As the share of energy exporters
in the EM USD government bond universe has increased following
the inclusion of bonds from the Middle East (Gulf Cooperation
Council countries), we view the recent rise in oil prices as a clear
positive for the asset class. While current oil prices are still well
below fiscal breakeven levels, higher oil prices still reduce the
stress on some HY-rated oil producing countries.

Meanwhile, while higher oil prices are a marginal negative for oil
importers, we believe the positive impact on exporters outweighs this.
Additionally, recent comments from multilateral organisations, such as
the World Bank, urging developed countries to offer debt moratoriums
on loans to poor countries, is a positive for the most vulnerable EM
countries. While bond issuance has risen, as countries try to finance
fiscal spending in the absence of oil revenues, recent signs that fund
flows might be returning to EMs could help support the demand-supply
balance.

This reflects the views of the Wealth Management Group

EUR/GBP has gained in recent weeks from renewed
Brexit uncertainty as the 30 June deadline for the UK to
request for a delay in trade talks approaches
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US crude oil inventory (Cushing, Oklahoma) has started
to decline amid output cuts, lifting oil prices lately

Cushing, Oklahoma crude oil inventory vs. historical average
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Recent gains in oil prices have significantly reduced
yield premiums on US energy sector High Yield bonds

Yield premiums on US HY bonds and energy sector bonds
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Market performance summary *

Year to date Equity | Country & Region 1 week

-12.0% Global Equities

S17.1% Global High Divi Yield Equities
“11.4% Developed Markets (DM)
-16.1% Emerging Markets (EM)
' us

-71.7%
Western Europe (Local)
Western Europe (USD)
Japan (Local)
Japan (USD)
23.29% Australia
Asia ex-Japan
Africa
Eastern Europe
Latam
Middle East
China
India
South Korea
Taiwan

-16.8%

-28.1%
-25.8%
-41.9%

-25.2%
-15.2%

Equity | Sector
Consumer Discretionary
Consumer Staples
Energy
Financial
Healthcare
Industrial
2.2% IT
Materials
Telecom
Utilities
Global Property Equity/REITs

Bonds | Sovereign

2.3% DM IG Sovereign
8.6% US Sovereign -0.5%
EU Sovereign
EM Sovereign Hard Currency
EM Sovereign Local Currency
-2.0% Asia EM Local Currency

-34.4%
-29.5%

-19.7%

-14.8%

-3.1%

-13.5%

-26.4%

Bonds | Credit
-0.6% DM IG Corporates

-7.4% DM High Yield Corporates
-6.6% US High Yield
-12.2% Europe High Yield

0.1% Asia Hard Currency

Commodity
Diversified Commodity
Agriculture
Energy
Industrial Metal
8.9% Precious Metal

Crude Oil
13.8% Gold -0.2%

FX (against USD)
Asia ex-Japan -0.1%
AUD
EUR
GBP -0.1%
JPY -0.3%
SGD 0.4%

Alternatives
Composite (All strategies) 0.7%
Relative Value 0.9%
Event Driven 0.7%
Equity Long/Short 1.1%
~0.2% Macro CTAs —0.5%

-60% -50% -40% -30% -20% -10% 0% 10%  20% -5% 0% 5% 10% 15% 20%

-48.4%

-43.2% 15.8%

-9.3%

Sources: MSCI, JP Morgan, Barclays Capital, Citigroup, Dow Jones, HFRX, FTSE, Bloomberg, Standard Chartered
*Performance in USD terms unless otherwise stated, 2019 performance from 31 December 2019 to 21 May 2020, 1 week period: 14 May 2020 to 21 May 2020
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Economic and market calendar

Event Next Week Date Period Expected Prior

z .

g GE IFO Expectations 25-May-2020 May - 69.4

w | Us Conf. Board Consumer Confidence 26-May-2020 May 87 86.9

D

= lus New Home Sales 26-May-2020 Apr 500k 627k

n |CH Industrial Profits y/y 27-May-2020 Apr - -34.9%

w

2 |GE Retail Sales NSA yly 27-May-2020 Apr - -1.2%
GE CPI EU Harmonized yly 28-May-2020 May P - 0.8%

o

% us Durable Goods Orders 28-May-2020 Apr P -18.0% -14.7%

'_
us Cap Goods Orders Nondef Ex Air 28-May-2020 Apr P - -0.1%
JIN Industrial Production yly 29-May-2020 Apr P - -5.2%
EC M3 Money Supply yly 29-May-2020 Apr - 7.5%

|_

5) EC CPI Core yly 29-May-2020 May P - 0.9%

E IN GDP yly 29-May-2020 1Q 0.5% 4.7%
us Personal Income 29-May-2020 Apr -6.8% -2.0%
us Real Personal Spending 29-May-2020 Apr - -7.3%
Event This Week Date Period Actual Prior

Z .

g JIN GDP Annualized SA g/q 18-May-2020 1QP -3.4% -7.3%
UK Average Weekly Earnings 3m/yly 19-May-2020 Mar 2.4% 2.8%

w | EC ZEW Survey Expectations 19-May-2020 May 46.0 25.2

D

F Jus Building Permits 19-May-2020 Apr 1074k 1356k
us Housing Starts 19-May-2020 Apr 891k 1276k
EC ECB Current Account SA 20-May-2020 Mar 27.4b 37.8bb

[a)

g UK CPI Core yly 20-May-2020 Apr 1.4% 1.6%
EC Consumer Confidence 20-May-2020 May A -18.8 -22.0
us Philadelphia Fed Business Outlook 21-May-2020 May -43.1 -56.6

% us Markit US Composite PMI 21-May-2020 May P 36.4 27

E us Leading Index 21-May-2020 Apr -4.4% -7.4%
us Existing Home Sales 21-May-2020 Apr 4.33m 5.27m

— |FR Markit France Composite PMI 22-May-2020 May P - 111

<

@ |GE Markit/BME Germany Composite PMI 22-May-2020 May P - 17.4

o

L |EC Markit Eurozone Composite PMI 22-May-2020 May P - 13.6

Source: Bloomberg, Standard Chartered; key indicators highlighted in blue; *refers to Jan-Feb 2020 combined data
Previous data are for the preceding period unless otherwise indicated

Data are % change on previous period unless otherwise indicated

P - preliminary data, F - final data, sa - seasonally adjusted

yly — year-on-year, m/m - month-on-month
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updates, please click here. Please do not reply to this email. Call our Priority Banking on 0302610750 for any questions or service queries. You are
advised not to send any confidential and/or important information to the Bank via e-mail, as the Bank makes no representations or warranties as to
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the security or accuracy of any information transmitted via e-mail. The Bank shall not be responsible for any loss or damage suffered by you arising
from your decision to use e-mail to communicate with the Bank.

India: This document is being distributed in India by Standard Chartered Bank in its capacity as a distributor of mutual funds and referrer of any other
third party financial products. Standard Chartered Bank does not offer any ‘Investment Advice’ as defined in the Securities and Exchange Board of
India (Investment Advisers) Regulations, 2013 or otherwise. Services/products related securities business offered by Standard Charted Bank are not
intended for any person, who is a resident of any jurisdiction, the laws of which imposes prohibition on soliciting the securities business in that
jurisdiction without going through the registration requirements and/or prohibit the use of any information contained in this document. Indonesia: This
document is being distributed in Indonesia by Standard Chartered Bank, Indonesia branch, which is a financial institution licensed, registered and
supervised by Otoritas Jasa Keuangan (Financial Service Authority). Jersey: The Jersey Branch of Standard Chartered Bank is regulated by the
Jersey Financial Services Commission. Copies of the latest audited accounts of Standard Chartered Bank are available from its principal place of
business in Jersey: PO Box 80, 15 Castle Street, St Helier, Jersey JE4 8PT. Standard Chartered Bank is incorporated in England with limited liability
by Royal Charter in 1853 Reference Number ZC 18. The Principal Office of the Company is situated in England at 1 Basinghall Avenue, London,
EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and
Prudential Regulation Authority. The Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under license number
44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa. Jersey is not part of the United Kingdom and all business
transacted with Standard Chartered Bank, Jersey Branch and other SC Group Entity outside of the United Kingdom, are not subject to some or any
of the investor protection and compensation schemes available under United Kingdom law. Kenya: This document is being distributed in Kenya by,
and is attributable to Standard Chartered Bank Kenya Limited. Investment Products and Services are distributed by Standard Chartered Investment
Services Limited, a wholly owned subsidiary of Standard Chartered Bank Kenya Limited (Standard Chartered Bank/the Bank) that is licensed by the
Capital Markets Authority as a Fund Manager. Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya. Malaysia: This
document is being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad. Recipients in Malaysia should contact Standard Chartered
Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this document. Nigeria: This document is being distributed in
Nigeria by Standard Chartered Bank Nigeria Limited, a bank duly licensed and regulated by the Central Bank of Nigeria. Pakistan: This document is
being distributed in Pakistan by, and attributable to Standard Chartered Bank (Pakistan) Limited having its registered office at PO Box 5556, I.I
Chundrigar Road Karachi, which is a banking company registered with State Bank of Pakistan under Banking Companies Ordinance 1962 and is also
having licensed issued by Securities & Exchange Commission of Pakistan for Security Advisors. Standard Chartered Bank (Pakistan) Limited acts as
a distributor of mutual funds and referrer of other third party financial products. Singapore: This document is being distributed in Singapore by, and
is attributable to, Standard Chartered Bank (Singapore) Limited (Registration No. 201224747C/ GST Group Registration No. MR-8500053-0,
“SCBSL”). Recipients in Singapore should contact SCBSL in relation to any matters arising from, or in connection with, this document. SCBSL is an
indirect wholly-owned subsidiary of Standard Chartered Bank and is licensed to conduct banking business in Singapore under the Singapore Banking
Act, Chapter 19. Standard Chartered Private Bank is the private banking division of SCBSL. IN RELATION TO ANY SECURITY OR SECURITIES-
BASED DERIVATIVES CONTRACT REFERRED TO IN THIS DOCUMENT, THIS DOCUMENT, TOGETHER WITH THE ISSUER
DOCUMENTATION, SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN SECTION 275 OF THE SECURITIES AND
FUTURES ACT, CHAPTER 289 (“SFA”)). THIS DOCUMENT IS INTENDED FOR DISTRIBUTION TO ACCREDITED INVESTORS, AS DEFINED IN
SECTION 4A(1)(a) OF THE SFA, OR ON THE BASIS THAT THE SECURITY OR SECURITIES-BASED DERIVATIVES CONTRACT MAY ONLY BE
ACQUIRED AT A CONSIDERATION OF NOT LESS THAN S$200,000 (OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR EACH
TRANSACTION. Further, in relation to any security or securities-based derivatives contract, neither this document nor the Issuer Documentation has
been registered as a prospectus with the Monetary Authority of Singapore under the SFA. Accordingly, this document and any other document or
material in connection with the offer or sale, or invitation for subscription or purchase, of the product may not be circulated or distributed, nor may the
product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons other than a
relevant person pursuant to section 275(1) of the SFA, or any person pursuant to section 275(1A) of the SFA, and in accordance with the conditions
specified in section 275 of the SFA, or pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. In relation to
any collective investment schemes referred to in this document, this document is for general information purposes only and is not an offering document
or prospectus (as defined in the SFA). This document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any capital
markets product; or (ii) an advertisement of an offer or intended offer of any capital markets product. Deposit Insurance Scheme: Singapore dollar
deposits of non-bank depositors are insured by the Singapore Deposit Insurance Corporation, for up to S$75,000 in aggregate per depositor per
Scheme member by law. Foreign currency deposits, dual currency investments, structured deposits and other investment products are not insured.
Taiwan: Standard Chartered Bank (“SCB”) or Standard Chartered Bank (Taiwan) Limited (“SCB (Taiwan)”) may be involved in the financial
instruments contained herein or other related financial instruments. The author of this document may have discussed the information contained herein
with other employees or agents of SCB or SCB (Taiwan). The author and the above-mentioned employees of SCB or SCB (Taiwan) may have taken
related actions in respect of the information involved (including communication with customers of SCB or SCB (Taiwan) as to the information contained
herein). The opinions contained in this document may change, or differ from the opinions of employees of SCB or SCB (Taiwan). SCB and SCB
(Taiwan) will not provide any notice of any changes to or differences between the above-mentioned opinions. This document may cover companies
with which SCB or SCB (Taiwan) seeks to do business at times and issuers of financial instruments. Therefore, investors should understand that the
information contained herein may serve as specific purposes as a result of conflict of interests of SCB or SCB (Taiwan). SCB, SCB (Taiwan), the
employees (including those who have discussions with the author) or customers of SCB or SCB (Taiwan) may have an interest in the products, related
financial instruments or related derivative financial products contained herein; invest in those products at various prices and on different market
conditions; have different or conflicting interests in those products. The potential impacts include market makers’ related activities, such as dealing,
investment, acting as agents, or performing financial or consulting services in relation to any of the products referred to in this document. UAE: DIFC
- Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18.The Principal Office of the
Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered Bank, Dubai International
Financial Centre having its offices at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard
Chartered Bank and is regulated by the Dubai Financial Services Authority (‘DFSA”). This document is intended for use only by Professional Clients
and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorised to provide financial services only to clients who
qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be given the higher retail
client protection and compensation rights and if you use your right to be classified as a Retail Client we will be unable to provide financial services
and products to you as we do not hold the required license to undertake such activities. For Islamic transactions, we are acting under the supervision
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of our Shariah Supervisory Committee. Relevant information on our Shariah Supervisory Committee is currently available on the Standard Chartered
Bank website in the Islamic banking section at: https://www.sc.com/en/banking/islamic-banking/islamic-banking-disclaimers/ UAE: For residents of
the UAE — Standard Chartered Bank UAE does not provide financial analysis or consultation services in or into the UAE within the meaning of UAE
Securities and Commodities Authority Decision No. 48/r of 2008 concerning financial consultation and financial analysis. Uganda: Our Investment
products and services are distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital Markets Authority as an
investment adviser. United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services
provider (license number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002. Vietnam: This document is
being distributed in Vietnam by, and is attributable to, Standard Chartered Bank (Vietnam) Limited which is mainly regulated by State Bank of Vietnam
(SBV). Recipients in Vietnam should contact Standard Chartered Bank (Vietnam) Limited for any queries regarding any content of this document.
Zambia: This document is distributed by Standard Chartered Bank Zambia Plc, a company incorporated in Zambia and registered as a commercial
bank and licensed by the Bank of Zambia under the Banking and Financial Services Act Chapter 387 of the Laws of Zambia.
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