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Long Story Short

Long Story Short is our CIO Equity newsletter highlighting key equity-market developments and
trends.

Equity Opportunistic ideas suite

The story

Amid a volatile year marked by shifting geopolitical events, the CIO Office has consistently emphasised the importance of
diversified investments. To navigate this landscape, our equity opportunistic ideas utilise a barbell strategy that balances growth
with defensive exposure. In this Long Story Short report, we dive into each of these strategies.

Long or positive investment implications

To navigate current market dynamics, we have identified seven opportunistic ideas under our barbell strategy. For defensive
exposure, we favour global ex-US buybacks, US utilities, European banks, and China non-financial high-dividend SOEs. To
capture growth, we highlight global semiconductors, US aerospace & defence, and Hang Seng technology. This balanced
approach aims to optimise opportunistic returns.

Short or negative implications

Geopolitical risks remain elevated, with the VIX briefly spiking to around 30 levels in March. While risk-off sentiment is expected
to stay elevated in the near-term, in our base case, we expect volatility to mean-revert over time (with the VIX averaging around
18 over the past decade). Hence, we recommend that investors take advantage of heightened volatility including through put-
writing strategies.

Where are the near-term equity opportunistic ideas?

Defensive Anchors: Stability in Volatile Times

Global ex-US buybacks

Shares repurchase programs outside the US are gaining traction as companies prioritise capital returns amid heightened
uncertainty. The idea targets companies with net reduction in shares outstanding of 5% or more in the past year. While there is
limited evidence that the buyback strategies outperform the MSCI ACWI ex-US index during recessions, the sole post-GFC
recession episode in January 2020 shows that the Nasdaq International BuyBack Achievers Index delivered superior returns
over the past 1, 3 and 5 years—periods broadly characterised by elevated stagflation concerns. Our base case remains a soft
landing, with recession risks contained despite ongoing geopolitical uncertainties. In this environment, resilient economic growth
should continue to support shareholder returns. Beyond signalling management confidence, buybacks help cushion portfolios
against volatility by reducing share supply. As such, they offer a stabilising portfolio allocation that provides defensive qualities
while retaining participation in equity upside.

Important disclosures can be found in the Disclosures Appendix. 1
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The buyback theme is skewed towards financials and energy sectors
Composition of the Invesco International BuyBack Achievers ETF
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US utilities

US utilities remain a core defensive allocation, underpinned by stable cashflows and essential services across economic cycles.
In a year marked by rate uncertainty and geopolitical shocks, the sector provides predictable dividends and resilience. Rising
power demand — driven by data-centre expansion and everyday consumption — reduces sensitivity to market swings. As
investors seek shelter from volatility, US utilities stand out as reliable income generators that anchor portfolios with stability.

Substantial growth in US electricity demand driven by the Al data centre buildout and electrification trend
US electricity demand projections
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Source: Bloomberg, NEF, Standard Chartered
Note: Data centre demand refers to total energy demand. When comparing with data in our New Energy Outlook data viewer, readers should
be a are that in that tool ‘Buildings’ includes the power consumption from data centres and heat pumps.

European banks

European banks are benefiting from a less dovish stance among European central banks, with money markets pricing in at least
50bps rate hike from ECB and BoE, respectively, by end-2026, supporting net interest margins and profitability. Their exposure
to domestic economies also makes them less vulnerable to global shocks compared to multinational peers. European banks
offer a blend of defensiveness and modest growth, making them a pragmatic stabiliser within the barbell strategy.

Important disclosures can be found in the Disclosures Appendix. 2
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Earnings growth provides upside support for European banks
Europe STOXX 600 Banks index and their 12-month forward EPS growth projections
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China non-financial high-dividend SOEs

In Asia, China’s high-dividend state-owned enterprises (SOEs) in non-financial sectors are attractive for being backed by
government policy support. These companies offer steady income streams while aligning with policymakers’ push for improved
shareholder returns. In a market often marked by volatility, dividend-rich SOEs offer resilience and predictability. We prefer
non-financial sectors given their lower exposure to the prolonged property market downturn. Their defensive characteristics
makes them a cornerstone of the CIO Office’s opportunistic ideas, balancing exposure to China with a focus on income stability.

High dividend state-owned enterprises (SOEs) are less volatile than the broader market
China high-dividend non-financial SOE basket vs MSCI China index (rebased to 100, starting from close of 31-Dec-23)
180 -

160 - 161.4

140 | 140.1

120 -

Index 31-Dec-23 = 100

100 -

80 T T T T T T T T T
Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 Mar-26

=—High Dividend SOE H-shares ==—=MSCI China

Source: Bloomberg, Standard Chartered
Growth Engines: Capturing Structural Upside

Global semiconductors

Semiconductors are our preferred sub-sector within the broader technology complex, supported by strong Al-related capex
visibility and lower vulnerability to near-term Al disruption risks. While VIX readings above 30 signal heightened uncertainty,
history suggests such volatility spikes are typically short-lived. Over the past decade, there were six instances where the VIX
rose to similar levels were followed by an average mid-teens 12-month return for the S&P 500, with investor momentum
rebounding as volatility subsides. Against this backdrop, leading semiconductor names — now meaningfully derated yet
supported by robust earnings — offer attractive opportunities to add exposure. As supply chains diversify and capacity expands,
semiconductor companies are well positioned to capture outsized growth. For investors, this subsector represents a high
conviction opportunity to participate in structural trends that will define the next decade of technology.

Important disclosures can be found in the Disclosures Appendix. 3
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Valuations have adjusted sharply since 2026, improving risk-reward for adding exposure
12-month forward P/E ratio for MSCI ACWI IMI Semiconductors & Semiconductor Equipment Screened Select Capped Index
28 -
26
24
22
20
18
16
14
12
10 A

(x)

16.1

8 T T T
Dec-21 Nov-22 Sep-23 Jul-24 May-25 Mar-26

= Global semiconductors 12-month forward P/E ratio

Source: Bloomberg, Standard Chartered

US aerospace & defence

Geopolitical headwinds have driven a renewed upswing in US defence spending, with US president Trump proposing a record
USD 1.5trn defence budget for fiscal year 2027, underpinning a robust demand pipeline for aerospace and defence companies.
Beyond military contracts, commercial aerospace is also benefiting from post pandemic travel recovery and fleet modernisation.
This dual exposure positions the sector as a compelling growth engine. For portfolios, aerospace and defence provide not only
upside potential, but also a hedge against geopolitical risk, turning disruption into opportunity.

The sector’s upside is supported by solid earnings growth

US aerospace & defence index and its 12-month forward earnings growth
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Hang Seng technology

Hang Seng technology offers exposure to innovative companies poised for recovery and long-term expansion. A pipeline of
technology firms preparing to list in Hong Kong is likely to support investor sentiment, while China’s 15th Five-Year Plan
underscores technological self-reliance, providing structural support for major Hong Kong-listed technology leaders.

Important disclosures can be found in the Disclosures Appendix. 4
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Fig. 7 Al and technology developments along with further policy stimulus can drive further valuation re-rating

12-month forward P/E ratio for the Hang Seng Tech index
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Al bubble meter update for April 2026

For April 2026, our Al Bubble Meter remains unchanged, with the confidence index holding at 2.5, indicating a “better’ risk
reward profile. This implies a potential 3—6 month return outlook of 5-10% for the Al theme, in our view. Despite ongoing market
volatility, our Al Bubble Meter continues to point to a favourable risk reward profile for the Al theme over the medium to longer
term, suggesting that valuations remain supported and we do not yet see evidence of a bubble.

Fig. & Al bubble meter
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Source: Standard Chartered

While we continue to believe that the positives for global equities outweigh the negatives, we expect volatility to remain elevated
in the near-term until more clarity emerges around the Middle East conflict. Markets are likely to face an ongoing tug-of-war
between Al-driven disruption and macroeconomic concerns on the one hand, and resilient fundamentals and reasonable
valuations on the other. As shown in the figure, this dynamic is reflected in the gradual year-to-date uptrend in the CBOE Volatility
Index (VIX Index).

Important disclosures can be found in the Disclosures Appendix. 5
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Market volatility likely remains elevated through 2026
CBOE Volatility Index (VIX Index)
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While a VIX reading approaching 30 signals heightened near term uncertainty, our back-testing shows that such periods of
elevated volatility have typically been short-lived. Historically, the S&P 500 has gone on to deliver solid returns over the
subsequent 12 months. The table below highlights six such instances over the past decade when the VIX spiked to similar 30
levels proved to be a favourable entry point for long-term investors, with the S&P 500 delivering an average return of 15.9% over
the following year.

Solid equity market returns in the 12-months after VIX crossed 30

Historical equity performance after VIX index spiked to similar 30 levels

Date when VIX index first Next 12-month total returns for
crossed 30 in that calendar year S&P500 index

5Feb 2018 5.4%
27 Feb 2020 30.2%
27 Jan 2021 16.9%
25 Jan 2022 -6.3%

5Aug 2024 23.1%

3 Apr 2025 23.6%*

Average 15.5%

Source: Bloomberg, Standard Chartered, *till date

In summary, in times of turbulence, it is tempting to retreat into safety or chase growth at all costs. The CIO Office’s barbell
strategy rejects both extremes, instead advocating balance: defensive exposure through global ex-US buybacks, US utilities,
European banks, and China’s non-financial high-dividend SOEs, alongside growth opportunities in global semiconductors, US
aerospace & defence, and Hang Seng technology. As markets evolve, this approach positions investors not only to withstand
volatility, but to harness it — transforming disruption into durable opportunity.

Should you have any questions or comments on our newsletter, please reach out to your representative at Standard Chartered
Bank.

Sundeep Gantori, CFA, CAIA Fook Hien Yap Michelle Kam, CFA Jason Wong
Chief Investment Officer, Equities Senior Investment Strategist Investment Strategist Equity Analyst
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Securities and Exchange Commission or any other regulatory body. While CFRA exercised due care in compiling this analysis,
CFRA, ITS THIRD-PARTY SUPPLIERS, AND ALL RELATED ENTITIES SPECIFICALLY DISCLAIM ALL WARRANTIES,
EXPRESS OR IMPLIED, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE, to the full extent permitted by law, regarding the accuracy, completeness, or
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availability of such content. In no event shall CFRA, its affiliates, or their third-party suppliers be liable for any direct, indirect,
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The time horizon of this opinion is dependent on prevailing market conditions and there is no planned frequency for updates to
the opinion. This opinion is not independent of Standard Chartered Group’s trading strategies or positions. Standard Chartered
Group and/or its affiliates or its respective officers, directors, employee benefit programmes or employees, including persons
involved in the preparation or issuance of this document may at any time, to the extent permitted by applicable law and/or
regulation, be long or short any securities or financial instruments referred to in this document or have material interest in any
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Sustainable Investments
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this document, this document is for general information purposes only and is not an offering document or prospectus (as defined
in the SFA). This document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any capital markets
product; or (ii) an advertisement of an offer or intended offer of any capital markets product. Deposit Insurance Scheme:
Singapore dollar deposits of non-bank depositors are insured by the Singapore Deposit Insurance Corporation, for up to
S$100,000 in aggregate per depositor per Scheme member by law. Foreign currency deposits, dual currency investments,
structured deposits and other investment products are not insured. This advertisement has not been reviewed by the Monetary
Authority of Singapore. Taiwan: SC Group Entity or Standard Chartered Bank (Taiwan) Limited (“SCB (Taiwan)’) may be
involved in the financial instruments contained herein or other related financial instruments. The author of this document may
have discussed the information contained herein with other employees or agents of SC or SCB (Taiwan). The author and the
above-mentioned employees of SC or SCB (Taiwan) may have taken related actions in respect of the information involved
(including communication with customers of SC or SCB (Taiwan) as to the information contained herein). The opinions contained
in this document may change, or differ from the opinions of employees of SC or SCB (Taiwan). SC and SCB (Taiwan) will not
provide any notice of any changes to or differences between the above-mentioned opinions. This document may cover
companies with which SC or SCB (Taiwan) seeks to do business at times and issuers of financial instruments. Therefore,
investors should understand that the information contained herein may serve as specific purposes as a result of conflict of
interests of SC or SCB (Taiwan). SC, SCB (Taiwan), the employees (including those who have discussions with the author) or
customers of SC or SCB (Taiwan) may have an interest in the products, related financial instruments or related derivative
financial products contained herein; invest in those products at various prices and on different market conditions; have different
or conflicting interests in those products. The potential impacts include market makers’ related activities, such as dealing,
investment, acting as agents, or performing financial or consulting services in relation to any of the products referred to in this
document. UAE: DIFC - Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853
Reference Number ZC18.The Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V
5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and Prudential Regulation Authority. Standard Chartered Bank, Dubai International Financial Centre having its offices
at Dubai International Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered
Bank and is regulated by the Dubai Financial Services Authority (‘DFSA”). This document is intended for use only by Professional
Clients and is not directed at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorised to provide financial
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services only to clients who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional
Client you will not be given the higher retail client protection and compensation rights and if you use your right to be classified
as a Retail Client we will be unable to provide financial services and products to you as we do not hold the required license to
undertake such activities. For Islamic transactions, we are acting under the supervision of our Shariah Supervisory Committee.
Relevant information on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank website in
the Islamic banking section. For residents of the UAE — Standard Chartered UAE (“SC UAE”) is licensed by the Central Bank of
the U.A.E. SC UAE is licensed by Securities and Commodities Authority to practice Promotion Activity. SC UAE does not provide
financial analysis or consultation services in or into the UAE within the meaning of UAE Securities and Commodities Authority
Decision No. 48/r of 2008 concerning financial consultation and financial analysis. Uganda: Our Investment products and
services are distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital Markets Authority as an
investment adviser. United Kingdom: In the UK, Standard Chartered Bank is authorised by the Prudential Regulation Authority
and regulated by the Financial Conduct Authority and Prudential Regulation Authority. This communication has been approved
by Standard Chartered Bank for the purposes of Section 21 (2) (b) of the United Kingdom’s Financial Services and Markets Act
2000 (“FSMA”) as amended in 2010 and 2012 only. Standard Chartered Bank (trading as Standard Chartered Private Bank) is
also an authorised financial services provider (license number 45747) in terms of the South African Financial Advisory and
Intermediary Services Act, 2002. The Materials have not been prepared in accordance with UK legal requirements designed to
promote the independence of investment research, and that it is not subject to any prohibition on dealing ahead of the
dissemination of investment research. Vietnam: This document is being distributed in Vietnam by, and is attributable to, Standard
Chartered Bank (Vietnam) Limited which is mainly regulated by State Bank of Vietnam (SBV). Recipients in Vietnam should
contact Standard Chartered Bank (Vietnam) Limited for any queries regarding any content of this document. Zambia: This
document is distributed by Standard Chartered Bank Zambia Plc, a company incorporated in Zambia and registered as a
commercial bank and licensed by the Bank of Zambia under the Banking and Financial Services Act Chapter 387 of the Laws
of Zambia.
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