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Wealth lending has quietly become one of the most powerful - yet often
underappreciated - tools in modern wealth management. For high-net-worth
individuals (HNWIs), it offers a flexible way to unlock liquidity without needing
to sell long-term investments or disrupt estate planning structures.

Whether it's for acquiring real estate, bridging short-term cash needs, investing in private
opportunities, or rebalancing a portfolio, wealth lending allows investors to use their existing assets
as collateral for strategic borrowing.

In this article, we will delve into the fundamentals of wealth lending and its role as a powerful
extension of a investor’s overall investment strategy to grow wealth in the long run.

Understanding wealth lending

Wealth lending - also known as securities-based or Lombard lending - is a form of secured lending
wherein investors use their existing investments, such as stocks, mutual funds, bonds, structured
products, and alternatives, as collateral to avail an overdraft or line of credit.

Rather than selling assets to raise capital, investors can borrow against the value of their holdings,
gaining liquidity while remaining invested. The agreements are privately negotiated and tailored to
the requirements of the borrower. The credit limit under this arrangement is determined by a range
of factors, including the type of assets offered as collateral and the assets held in the portfolio with
the syndicating bank. Furthermore, such facilities enjoy bespoke credit terms and competitive interest
rates.

In recent years, wealth lending has evolved from a niche product into a core component of portfolio
and balance sheet management, especially as private banks shift toward holistic, advisory-led
service models.
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While the specifics will always vary in each situation, we highlight what are often the most common
features of wealth lending below:

- A wide range of financial assets, which may include multi-currency deposits, mutual funds, ETFs,
stocks, bonds, life insurance products and structured products, are often commonly accepted as
collateral.

- Lending can often be multi-currency in nature, which provides flexibility for international
transaction needs.

- While there is usually a minimum portfolio size to be used as collateral, there is no minimum loan
balance or fixed tenor mandates. This solution allows for flexible repayments on interest accrued
on the utilised line of credit and not on the total facility limit. It provides competitive lending rates
for larger and high-quality portfolios.

- Borrowed funds can be used for a variety of purposes, including personal liquidity, pursuing
investment opportunities or business needs.

+ When the value of collateral falls below a predefined threshold, a margin call will be triggered. This
can be resolved either by topping up the collateral or by partially repaying the loan.

- Solutions can be tailored to the needs of the affluent and internationally mobile investors by
offering global coverage through wealth hubs across geographies.




Why consider wealth lending?

Wealth lending is a powerful tool that extends flexibility, liquidity and
strategic financial positioning to investors. The solution allows affluent
individuals and businesses to optimise return on investments while also
managing risks and costs.
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Wealth lending enables affluent investors to access liquidity without selling long-term investments. For
individuals with a preference for buy and hold investment strategy, this means they can raise capital
while maintaining market exposure. This is particularly valuable in jurisdictions like the UK, where

the sale of appreciated assets could trigger capital gains tax or disrupt strategic asset allocations.

By borrowing against their portfolio, one can preserve both investment performance and limit any
unintended tax implications.

‘ Liquidity without liquidation

Speed, flexibility, and opportunity

Unlike traditional credit facilities, wealth lending can be pre-approved and swiftly drawn upon, offering
a high degree of responsiveness. This speed matters when investors need immediate liquidity to seize
investment opportunities that are time sensitive. The line of credit is typically revolving and interest-only,
offering flexibility that aligns with the irregular cash flow cycles of entrepreneurs and business owners.

Strategic use of leverage

I

For sophisticated investors, wealth lending is not just a liquidity tool but a means of deploying leverage
strategically. By using borrowed funds to reinvest in higher-yielding opportunities, diversify across
asset classes, or fund expansion in private businesses, investors can enhance returns without eroding
core capital. The growing role of portfolio-based credit as a balance sheet optimisation strategy
among ultra-high-net-worth individuals, especially in Asia and the Middle East, has been increasingly
acknowledged.

Succession planning and wealth structuring

\‘ed In the context of estate planning, wealth lending provides a discreet and capital-efficient way to
transfer wealth or fund intergenerational goals. Investors can use loans to finance trust contributions,
pay life insurance premiums, or facilitate intra-family share buyouts — all without divesting core assets.
This ability to fund legacy plans while retaining ownership and control is particularly relevant to family
offices and entrepreneurs preparing for succession.

€% The digital-first and artificial intelligence transformation

Digitalisation and artificial intelligence (Al) are set to become transformative forces in the evolution of
wealth lending, particularly in how high-net-worth (HNW) portfolios are managed over the next five to
ten years. As private banks increasingly integrate real-time data analytics and Al-driven credit models,
the process of assessing, monitoring, and optimising lending against investment portfolios will become
faster, more precise, and more personalised. This will allow for dynamic lending decisions based on live
market data, portfolio volatility and changing risk profiles—enabling access to liquidity more efficiently
while maintaining prudent leverage levels.

Al will also play a growing role in predictive risk management, flagging early signs of concentration risk,
margin deterioration, or systemic shifts, and prompting timely rebalancing or loan restructuring. For
advisors, digital platforms powered by Al will enable holistic, scenario-based simulations—illustrating
how wealth lending interacts with investment performance, tax exposures, and long-term estate plans.
This enhanced transparency and customisation can significantly elevate confidence in using leverage
strategically.

Ultimately, digitalisation will shift wealth lending from a reactive financing tool to an integrated
component of wealth architecture—seamlessly aligned with portfolio goals, life events, and multi-
generational planning. Institutions that invest in smart, secure lending infrastructure and data-driven
advisory tools will be best positioned to serve the next generation of HNW individuals who expect
immediacy, control, and insight.
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Growing your portfolio

Wealth lending is a strategic financing solution aimed to unlock unique
opportunities to optimise and protect wealth. This section presents use cases
that showcase the benefits of this customised lending solution.

1. Amplify investment positions

Wealth lending can be used to amplify investments, which can in turn translate to a profitable
proposition provided the markets move favourably.

Consider two scenarios:

Scenario A ScenarioB

without wealth lending with wealth lending

An investor makes an investment of The investor leverages wealth lending
USD 100,000 in mutual funds which solutions and avails a loan to the
provides 4% dividend income and 2% extent of 70% of the capital (USD
capital gains per year. 70,000) and uses the same to amplify

the investment position. Essentially, the
investment in mutual funds under this
scenario is now USD 170,000. Assume
an illustrative interest rate of 2.5% per
year on the loan amount.

Returns generated The investor earns USD 4,000 (4%) The investor earns USD 6,800 (4%)
as dividends and USD 2,000 (2%) as as dividends and USD 3,400 (2%) as
capital gains translating to a total capital gains translating to a total
annual return of USD 6,000. annual return of USD 10,200. The

interest to be paid on USD 70,000
amounts to USD 1,750 (2.5%), the net
annual return stands at USD 8,450 for

the year.
Wealth lending Investment: USD 100,000 Investment: UsD 170,000
optimizes ROI Dividend income:  USD 4,000 Dividend income:  USD 6,800
Capital gains: USD 2,000 Capital gains: uUsD 3,400
Interest paid: N.A. Interest paid: USD 1,750
Total/net returns:  USD 6,000 Total/net returns:  USD 8,450

Source: Standard Chartered

The increase in returns from USD 6,000 to USD 8,450 demonstrates the benefit of leveraging a portfolio
to amplify the investment position for achieving optimised returns, provided markets remain favourable.
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2. Enhance the portfolio diversification with cross-currency lending

Cross-currency lending is a financing arrangement where an individual borrows in one currency while
holding assets or income streams in another. In private banking, this strategy is often used by HNWIs with
internationally diversified portfolios or business interests spanning multiple jurisdictions. For example, an
individual with substantial investments in Singapore dollars might obtain a loan in Japanese yen, benefiting
from lower borrowing costs in Japan’s low-interest-rate environment. The borrowed funds could then be
deployed into global investments, property, or business expansion, without the need to sell existing holdings.

The primary benefit of cross-currency lies in its flexibility and ability to unlock capital efficiently. It enables
investors to access liquidity while preserving long-term investment positions, potentially avoiding market
timing risks associated with asset sales. When combined with disciplined portfolio construction, borrowing
in different currencies can also serve as a means of diversifying funding sources and tapping into
opportunities across global markets. This can be particularly beneficial for individuals seeking to balance
assets, liabilities and income across multiple currencies.

However, cross-currency lending is not without its risks. The most significant is foreign exchange risk, as
fluctuations in currency values can affect repayment amounts and overall financing costs. Movements in
interest rates, changes in collateral value, and market volatility may also impact loan performance.

When managed prudently, cross-currency lending can enhance portfolio diversification, improve capitall
efficiency, and support long-term wealth growth—making it a sophisticated tool for globally minded investors.

3. Fund insurance premium through wealth lending

Wealth lending solutions can be used to fund life insurance policies. Under this arrangement, the borrower
can directly borrow against insurance policy itself or other assets in the portfolio and use the funds to pay
the premium. This provides liquidity while also maintaining the protection plan. With premium financing
facility, the borrower can benefit from higher liquidity by reducing the initial capital outlay or increasing the
coverage by injecting additional funds.

Let’s understand this with a simple example. Assume Mr. X wants to purchase a life insurance policy with
annual premium of USD 500,000.

Scenario A Scenario B

without wealth lending with wealth lending

Purchasing a life
insurance policy

Mr. X sells existing investments worth
USD 500,000 and pays the premium.

Liquidation triggers capital gains tax
and reduces the investment base. The
investor also loses out on future market
growth.

Mr. X uses the premium financing
facility to borrow USD 500,000 secured
against his insurance policy and wealth
portfolio. Under this arrangement,

the bank pays the insurance premium
directly to the insurer.

To service this facility, Mr. X pays an
interest. Assuming that the interest rate
is 4%, the interest on the loan works out
to be USD 20,000.

By leveraging wealth lending, Mr. X's
portfolio remains invested and continues
to grow, potentially offsetting the interest
cost on the premium financing facility.

Funding insurance
premium through

Liquidity preserved: No Liquidity preserved: Yes

Investment growth: No Investment growth: Yes

wealth lending
preserves wealth

Interest cost: No Interest cost: Yes

Source: Standard Chartered
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Risk considerations

While wealth lending offers flexibility and liquidity, they also expose you to
several risks. Risk assessment becomes integral to ensure alignment with risk
tolerance levels and ensure sufficient liquidity to manage repayment and
market volatility.

Collateral value fluctuation

The investment portfolio’s value that has been pledged
as collateral may fall due to market fluctuations. In
% the event of market drawdowns, the value of your
collaterals falls and triggers a margin call. Any failure to
top-up collateral or repay part of the loan could lead to

forced liquidation of assets at unfavourable prices.

Leverage risk

Borrowings used to amplify investment can
magnify both gains and losses. In extreme
market events, severe losses could lead to loss of
invested capital and collateral.

o Interest rate risk
/ Portfolio loans/line of credit often have variable
o interest rates. Rising rates increase borrowing costs,
which can erode return on investment.

Liquidity risk

Lack of liquidity in stressed markets can lead
to missed interest and margin call payments
and sale of assets at a loss.

Currency risk

Loan or collateral in different currencies can be
affected by adverse forex movements. This can
increase the loan obligation or trigger margin calls.

Regulatory risk

Changes in regulations may lead to revisions

in the eligibility criteria of assets as collateral,
which can affect the terms of the loan or trigger
early repayment requirements.
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Conclusion

In an increasingly complex and fast-moving financial landscape,
the ability to access liquidity without compromise is
competitive advantage.

Wealth lending provides that advantage - allowing HNW investors to stay invested, remain

agile, and seize opportunities as they arise. When integrated thoughtfully into a broader wealth
strategy, it becomes much more than a credit facility - it's a strategic enabler of long-term wealth
creation, preservation, and control. As private investors continue to demand greater flexibility and
sophistication in managing their wealth, the role of wealth lending will only grow in importance - not
just as a financing tool, but as a core pillar of modern wealth management.
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or sell any capital markets product; or (ii) an advertisement of an offer or intended offer of any capital markets product.
Deposit Insurance Scheme: Singapore dollar deposits of non-bank depositors are insured by the Singapore Deposit
Insurance Corporation, for up to S$100,000 in aggregate per depositor per Scheme member by law. Foreign currency
deposits, dual currency investments, structured deposits and other investment products are not insured. This advertisement
has not been reviewed by the Monetary Authority of Singapore. Taiwan: SC Group Entity or Standard Chartered Bank
(Taiwan) Limited (“SCB (Taiwan)”) may be involved in the financial instruments contained herein or other related financial
instruments. The author of this document may have discussed the information contained herein with other employees or
agents of SC or SCB (Taiwan). The author and the above-mentioned employees of SC or SCB (Taiwan) may have taken
related actions in respect of the information involved (including communication with customers of SC or SCB (Taiwan) as to
the information contained herein). The opinions contained in this document may change, or differ from the opinions of
employees of SC or SCB (Taiwan). SC and SCB (Taiwan) will not provide any notice of any changes to or differences between
the above-mentioned opinions. This document may cover companies with which SC or SCB (Taiwan) seeks to do business
at times and issuers of financial instruments. Therefore, investors should understand that the information contained herein
may serve as specific purposes as a result of conflict of interests of SC or SCB (Taiwan). SC, SCB (Taiwan), the employees
(including those who have discussions with the author) or customers of SC or SCB (Taiwan) may have an interest in the
products, related financial instruments or related derivative financial products contained herein; invest in those products at
various prices and on different market conditions; have different or conflicting interests in those products. The potential
impacts include market makers’ related activities, such as dealing, investment, acting as agents, or performing financial or
consulting services in relation to any of the products referred to in this document. UAE: DIFC - Standard Chartered Bank is
incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18.The Principal Office of the
Company is situated in England at 1Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the
Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority.
Standard Chartered Bank, Dubai International Financial Centre having its offices at Dubai International Financial Centre,
Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the Dubai
Financial Services Authority (“DFSA”). This document is intended for use only by Professional Clients and is not directed at
Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorised to provide financial services only to clients
who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not
be given the higher retail client protection and compensation rights and if you use your right to be classified as a Retail
Client we will be unable to provide financial services and products to you as we do not hold the required license to undertake
such activities. For Islamic transactions, we are acting under the supervision of our Shariah Supervisory Committee. Relevant
information on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank website in the
Islamic banking section. For residents of the UAE - Standard Chartered UAE (“SC UAE") is licensed by the Central Bank of
the UAE. SC UAE is licensed by Securities and Commodities Authority to practice Promotion Activity. SC UAE does not
provide financial analysis or consultation services in or into the UAE within the meaning of UAE Securities and Commodities
Authority Decision No. 48/r of 2008 concerning financial consultation and financial analysis. Uganda: Our Investment
products and services are distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital Markets
Authority as an investment adviser. United Kingdom: In the UK, Standard Chartered Bank is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. This
communication has been approved by Standard Chartered Bank for the purposes of Section 21 (2) (b) of the United
Kingdom'’s Financial Services and Markets Act 2000 (“FSMA”) as amended in 2010 and 2012 only. Standard Chartered Bank
(trading as Standard Chartered Private Bank) is also an authorised financial services provider (license number 45747) in
terms of the South African Financial Advisory and Intermediary Services Act, 2002. The Materials have not been prepared
in accordance with UK legal requirements designed to promote the independence of investment research, and that it is not
subject to any prohibition on dealing ahead of the dissemination of investment research. Vietnam: This document is being
distributed in Vietnam by, and is attributable to, Standard Chartered Bank (Vietnam) Limited which is mainly regulated by
State Bank of Vietnam (SBV). Recipients in Vietnam should contact Standard Chartered Bank (Vietnam) Limited for any
queries regarding any content of this document. Zambia: This document is distributed by Standard Chartered Bank Zambia
Plc, a company incorporated in Zambia and registered as a commercial bank and licensed by the Bank of Zambia under
the Banking and Financial Services Act Chapter 387 of the Laws of Zambia.
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