Version: October 2017 Standard
Chartered

Licensed by the CBB as a Conventional Retail and Wholesale Bank

MORTGAGE LOAN OFFER LETTER

Date :

Customer Name :

Address :

Facility in relation to : Mortgage Loan

We thank you for choosing Standard Chartered Bank for your property financing requirements. Based on your application for a Mortgage

Loan and information provided by you from time to time, we are pleased to provide you a Mortgage Loan Facility (Facility) as per the
terms and conditions mentioned below and overleaf.

Category Details

Loan Amount BHD

Processing Fee (1% of the Loan Amount | BHD
or BHD 400/- whichever is lower is payable

upon acceptance of this Offer Letter) We reserve the right to debit your account for facilitating the payment of the processing fee.
Net Amount Disbursed BHD

Maturity months

Purpose

% (Inclusive of Property insurance and fees) on purchase price
Loan to Value ratio (LTV)
%(Inclusive of Property insurance and fees) on market value

Total market value : BHD
Property details
Purchase price : BHD

Interest will be calculated on the outstanding loan amount at the Interest Rate
The Interest Rate will be variable and is defined as Base Rate + Margin on an actual reducing

balance

Base Rate is 6 months Bahrain Inter Bank Offer Rate (BIBOR) and will be taken from
Reuters

Margin is % per annum

For reference purpose only, note that BIBOR as of is % p.a.

Note that the actual Interest Rate applicable to (i) the monthly instalments payable during the
period commencing from the disbursement of loan until the first re-pricing date shall be by
reference to the BIBOR as at the preceding 30 June or 31 December (whichever is more recent)
and (ii) the monthly instalments payable subsequent to the first re-pricing date until the second
re-pricing date shall be by reference to the BIBOR as at the first re-pricing date and (i) the
monthly instalments payable subsequent to the second re-pricing date until the third re-pricing
date shall be by reference to the BIBOR as at the second re-pricing date and so on..

Interest Rate shall be re-priced on (30 June / 1 July) and (31 Dec / 1 Jan) each year. In case the
any pricing or re-pricing date falls on a holiday then BIBOR (for the purpose of calculation of
the Interest Rate) as of the last working day prior to re-pricing date will be used for re-pricing.

Calculation of Interest on Loan Amount
and Interest Rate

On each re-pricing date, Base Rate will be updated while Margin will stay the same. Any increase
or decrease in the Base Rate (as a result of change in BIBOR) will reflect in the applicable
Interest Rate and instalments, accordingly. The revised Base Rate will be effective from the
first instalment post the re-pricing date. For example if the Base Rate is increased/decreased
on 31st December and the instalment date is 2nd of every month then the effective date of
the revised Base Rate will be 2nd January and the instalment of 2nd February will reflect the
change in interest rate.

BIBOR is subject to further variation as dictated by the Bahrain Inter Bank Offer Rate market.

For reference purpose only, note that the total interest amount accumulated till the maturity of
your loan is approximately BHD based on the current BIBOR of % +
Margin of % applied till maturity of loan. Subsequent changes in the BIBOR on re-
pricing dates shall determine the actual applicable interest rate and the total interest amount,
accordingly.

Provided that at least 30 days’ notice is given to you, we shall be entitled to vary the Margin in
our sole and absolute discretion at any stage during the existence of the Facility
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Annual Percentage Rate (APR) on Net
Amount Disbursed

Annual Percentage Rate (APR) including the Processing fee is %

Calculation and payment of interest

Interest on the Facility shall be calculated on the basis of 30 days for a month over a 360-
day year. Interest will be applied on actual reducing balance each month after taking principal
repayments into account.

lllustration:

Loan Amount: BHD 100,000

Interest Rate: 10%

Maturity: 25 years

Instalment: 908.7

Month Instalment (I:r;‘tae:ge::i Rzrpi:;:rr::Lt Remaining Principal
1 908.70 833.33 75.37 99,924.63
2 908.70 832.71 76.00 99,848.64
3 908.70 832.07 76.63 99,772.01

Monthly Instalment

The Customer shall pay an amount on a monthly basis for the repayment of the Loan Amount
and payment of the Interest in accordance with a schedule of payment to be provided by the
Bank on (i) on the disbursement date and subsequently (ii) on every re-pricing date.

For reference purpose only, note that the monthly instalment amount is approximately
BHD . Please note that this amount is indicative only and is subject to change
based as a result of changes to the Interest Rate.

Further, we may revise such instalment amount, due to a change in the Interest Rate, delay in
repayment, capitalisation of interest, increases in insurance premiums and/or any other reasons
as may be considered proper by us.

Instalment due date
(Subject to any change in disbursement
schedule)

A minimum gap of 15 days between the disbursement of your loan and the date of your
first instalment.

If the first instalment due date is greater than 30 days from the date of disbursement of the loan,
interest (at the rate applicable to your Mortgage Loan account) will be charged for the
additional days (greater than 30) and will be added to your first instalment

In case where the difference between the disbursement date and the first instalment date is
less than 30 days, the interest for additional days (less than 30) will be refunded to you by
adjusting your outstanding balance.

Late Payment Fee

A late payment fee of BHD 10 shall be levied additionally for every instance of default in paying
your monthly payment.

From time to time, we may vary the late payment fee, as per the Bank’s Service & Price
Guide

Prepayment

Any amount prepaid is not available for redrawing

A pre-payment fee of 0.75%of the amount being prepaid or BHD 200/- whichever is lower
shall be levied for any prepayments.

Interest at the Interest Rate shall accrue on any amount that remains outstanding from the
relevant instalment date until the settlement date

Application Processing / Valuation Fee

A fee of BHD
Letter.

will be collected from you once you accept and sign this Offer

Account

You are required to set up a standing instruction authorising us to debit your account

with us, towards the repayment of the Facility and to service the
monthly loan repayment and/or accrued interest and/or all other monies payable to us upon
approval of the Facility.

Please visit Standard Chartered Branch in Manama to arrange for the standing instruction.
In addition you may be asked to provide us with 2 undated cheques for an amount of

BHD for each year of the loan tenor.

Insurance

You hereby agree to take out and maintain Property insurance policy for a sum equal to at least
the full value of the property, as we may determine, against risk of loss or damage from fire, all
other allied natural perils and any other risk, which we at any time may direct to you.

Such Property insurance policies should be issued by insurance companies approved by us
and you will, if so requested by us, assign the relevant policies to us as collateral security for all
indebtedness (as defined in the standard terms and conditions for mortgage loan) under the
Facility, and/or have us indicated in such insurance policy/ies as “Loss Payee”.
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In the event that we are of the opinion that the Property insurance coverage you have
obtained is insufficient, we are irrevocably authorized by you to subscribe on your behalf for
additional insurance on such terms deemed fit by us and, in our sole discretion, to either add
Insurance the costs thereof in the calculation of the instalments payable by you or to deduct it from your
account, whichever is preferable to us at the time.

Non-renewal of Property insurance annually shall be considered as an event of default.

Assignment of the right, title and interest in and to the sale and purchase agreement between
yourself and the developer/ owner of the Property in the form prescribed by us.

Property insurance is payable annually and must be renewed every year. Non-renewal shall be

Security considered an event of default.

Unconditional and irrevocable assignment of all end of service benefits accruing and payable
by your employer pursuant to your employment contract with the employer.

You acknowledge and agree that you are solely responsible for the completion of the property
registration process and mortgage thereon in our favour with the relevant authorities and
ensuring that the Bank receives the original title documents as security. Further, you will issue
instructions to the Survey and Land Registration Bureau (SLRB) to deliver or handover the title
Registration and Title Documents documents of the property to us as security.

In no circumstances the Bank shall be held responsible or liable in this regard. The Bank at its
sole discretion and without being obliged to do so, may offer to facilitate this process or assist
you with the same.

This offer is conditional upon the receipt by us of a valuation report prepared by an independent
valuator acceptable to us (at your cost) confirming that the open market value or purchase price
of the Property (whichever is the lower) is not less than the value mentioned in the “Property
Details” section and that such report, including the location, surroundings, condition, usage
and suitability of the Property is acceptable to us, failing which the offer (save for terms relating
to reimbursement charges) shall be considered as null and void.

Valuation

In the event the Facility is terminated prior to the drawdown, you agree to reimburse us for the
abortive charges incurred for the purposes of this Offer Letter, abortive charges include the
Reimbursement of Charges valuation fees if incurred by us, legal fees, processing fees and discharge fees related or any
other charges incidental to the Facility, the Interest Rate hedging or procuring or servicing the
funding in respect thereof.

At all times throughout the duration of the Facility, you will be required to occupy the Property
and no third party (other than your immediate family, in case of natural persons, or shareholders
or employees, in case of corporate entities), shall be allowed to lease, possess or in any way
occupy the Property without our express written consent, unless the Purpose of Purchase in
your Application form is mentioned as “To be Rented” / “Lease” or as “Investment”

Occupation of the Property In case the property is rented/leased by you to a third party, you will ensure to submit a copy
of the valid tenancy contract/lease agreement to us within 30 days of signing the tenancy
contract/lease agreement and assign your rights under the tenancy contract/lease agreement,
including your right to receive rentals therein, to us. It is your responsibility to ensure that we are
in possession of copy of valid tenancy contract/lease agreement and assignment agreement in
respect thereof at all times.

Acceptance by you of the offer contained in this letter is conditional upon the execution and
delivery to us of this Offer Letter and Standard Terms & Conditions for mortgaged loan annexed
hereto and such security documentation, as may be required by us herein or otherwise,
Conditional Offer incorporating, among others, the terms, conditions and requirements set out herein. If you do
not fulfil these conditions within 1 month from the date of issuance of this letter (or such other
extended time as may be permitted by us from time to time), we reserve the right to vary or
terminate the Facility at our sole discretion.

Special conditions (as applicable)
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Please indicate your acceptance of the above and annexed terms and conditions by signing and returning to us the Offer Letter and
the Facility terms (annexed hereto) within 7 days from the date hereof, or such extended period as may be permitted by us from time
to time, failing which we shall be entitled to exercise our discretion to cancel the Facility.

The Facility terms annexed to this Offer Letter form an important and integral part of this Offer Letter and upon the signature of this
Offer Letter shall constitute a single binding contract between us. However, in the event of any discrepancy between the terms of this
letter and the annexed Facility terms, the terms of this Offer Letter shall prevail.

Please free to call us on 17 531532 for any clarification or assistance.

Yours sincerely,

For Standard Chartered Bank

I/We, the undersigned, hereby:-

a) Confirm having read the offer letter and the Standard Terms and Conditions for Mortgage Loans annexed hereto and, having sought
such explanations from you and/or consulted with my/our own independent advisors, understand its contents; and

b) Accept and agree to be bound by the terms and conditions set out in the above offer letter and in the attached Standard Terms and
Conditions for a Mortgage Loan

< Name of the primary borrower> <Signature of the primary borrower>

pate: [ [ [ L IO

< Name of the joint borrower> <Signature of the joint borrower>

oate: [ ][ /[ ][ LI
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