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TURNING UP THE HEAT 

 China 

 

Rebalancing towards 
domestic consumption 
continues as lending slows 

President Xi’s grip over party 
ensures policy continuity  

US trade protectionism, 
corporate leverage key risks 

 

 UK 

 

Outlook clouded by rising 
inflation and slowing 
consumption  

BOE policy dependent on 
Brexit talks  

EU market access, post-
Brexit, key to outlook 

 

 US 

 

Tax cuts likely to support 
growth 

A new Fed chair is unlikely to 
change policy direction of 
gradually rising rates 

Inflation surprise, leading to a 
faster pace of hikes, is a risk  

 

 Euro area 

 

Growth expectations 
upgraded further 

ECB takes a cautious 
approach to 
withdrawing stimulus  

Politics in Spain, Italy 
are among key risks   

 

 Asia ex-Japan 

 

India’s bank 
recapitalisation plan 
positive for growth 

South Korea to hike 
rates gradually  

North Korea, US trade 
policy, USD rebound 
key risks 

 

 Other EM 

 

Recovery aided by 
modest commodity 
price gains, weak USD 

Rate cuts likely to slow 
as inflation bottoms 

Commodity prices, 
political uncertainty, US 
protectionism key risks 
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WHAT THIS  

MEANS FOR YOU? 

Multi-Asset Strategies 

Multi-asset balanced strategy remains 

preferred for total return-focused investors 

Multi-asset income strategy to deliver positive 

return, short of major inflation surprises 

Equities 

Asia ex-Japan a preferred market 

amid rise in corporate margins 

Euro area remains a preferred 

market amid double-digit earnings 

growth 

Bonds 

We prefer Emerging 

Markets within bonds 

EM USD government 

bonds and Asian USD 

corporate bonds to 

outperform global bonds   

   

FX 

USD may decline 

modestly as EUR gains 

EM currencies to 

strengthen further on 

wider EM-DM growth 

differential, weaker USD  

Commodities 

Oil prices likely to trade within 

USD55-65 per barrel range 

Gold likely to rise modestly, 

trading in USD1250-1350 per 

ounce range  

Alternative Strategies 

We prefer a diversified alternatives 

allocation, with a tilt towards Equity-

Hedge strategies 



 

 

OUR HOUSE VIEWS  

ACROSS ASSET CLASSES 
 

 

 

 

 

 

 

 

 
 Equities: 

Positive amid 

strong 

earnings 

growth 

Bonds: 

Supported by 

subdued 

inflation 

Alternatives: 

Diversification 

and asset 

class 

substitution 

benefits 

Commodities: 

Modest rise 

amid global 

growth   

Cash 

 Asia-ex 

Japan: 

Earnings 

outlook 

improving  

Euro area: 

Double-digit 

earnings 

growth 

Japan: 

Earnings 

indicators 

improving  

US: 

Renewed 

hope of tax 

reforms  

Non-Asia 

EM: 

Moderate 

earnings 

growth  

UK: Brexit 

uncertainties 

 Emerging 

Market  

Government 

(USD) 

Asian USD 

Corporate  

Emerging  

Market 

Local 

Currency 

Developed 

Market High 

Yield 

Corporate 

Developed 

Market 

Investment 

Grade 

Corporate  

Developed 

Market 

Government 

 EUR: 

Increasing risk 

of early ECB 

stimulus 

withdrawal  

EM: Supported 

by weaker 

USD, moderate 

commodity 

price gains  

GBP: Political 

and policy 

uncertainty  

AUD: RBA to 

maintain policy 

for now 

USD: Rate 

differentials to 

narrow  

JPY: BoJ 

policy likely to 

remain 

accommodative 

 

 Oil: OPEC 

output cuts 

likely offset by 

US output 

gains 

Gold: Range-

bound as US 

rate rises likely 

in-line with 

inflation  

Metals: China 

demand 

remains 

supportive  

 Multi-Asset 

Strategies: 

Balanced 

allocation 

preferred for 

total returns, but 

income 

strategies to 

deliver positive 

returns  

Equity Hedge 

strategies to 

outperform other 

alternative 

strategies 

Overweight 

Neutral 

Underweight 

 

For more information and insights, contact your Relationship Manager today 

Cross-

Asset view  
Equities Bonds Currencies Commodities Alternative 

Strategies 

Stay 

connected 
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APPENDIX 
THIS IS NOT A RESEARCH REPORT AND HAS NOT BEEN PRODUCED BY A RESEARCH UNIT. 

This document is not research material and it has not been prepared in accordance with legal requirements designed to 

promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research. This document does not necessarily represent the views of every function within Standard Chartered 

Bank, particularly those of the Global Research function. 

Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18. The 

Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank 

is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation 

Authority. 

Banking activities may be carried out internationally by different Standard Chartered Bank branches, subsidiaries and affiliates 

(collectively “SCB”) according to local regulatory requirements. With respect to any jurisdiction in which there is a SCB entity, 

this document is distributed in such jurisdiction by, and is attributable to, such local SCB entity. Recipients in any jurisdiction 

should contact the local SCB entity in relation to any matters arising from, or in connection with, this document. Not all products 

and services are provided by all SCB entities. 

This document is being distributed for general information only and it does not constitute an offer, recommendation or 

solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any securities or 

other financial instruments. This document is for general evaluation only, it does not take into account the specific investment 

objectives, financial situation or particular needs of any particular person or class of persons and it has not been prepared for 

any particular person or class of persons. 

Investment involves risks. The prices of investment products fluctuate, sometimes dramatically. The price of investment 

products may move up or down, and may become valueless. It is as likely that losses will be incurred rather than profit made as 

a result of buying and selling investment products. You should not rely on any contents of this document in making any 

investment decisions. Before making any investment, you should carefully read the relevant offering documents and seek 

independent legal, tax and regulatory advice. In particular, we recommend you to seek advice regarding the suitability of the 

investment product, taking into account your specific investment objectives, financial situation or particular needs, before you 

make a commitment to purchase the investment product. 

Opinions, projections and estimates are solely those of SCB at the date of this document and subject to change without notice. 

Past performance is not indicative of future results and no representation or warranty is made regarding future performance. 

Any forecast contained herein as to likely future movements in rates or prices or likely future events or occurrences constitutes 

an opinion only and is not indicative of actual future movements in rates or prices or actual future events or occurrences (as the 

case may be).  This document has not been and will not be registered as a prospectus in any jurisdiction and it is not authorised 

by any regulatory authority under any regulations. 

SCB makes no representation or warranty of any kind, express, implied or statutory regarding, but not limited to, the accuracy of 

this document or the completeness of any information contained or referred to in this document. This document is distributed on 

the express understanding that, whilst the information in it is believed to be reliable, it has not been independently verified by 

us. SCB accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, 

incidental or consequential loss or damage) from your use of this document, howsoever arising, and including any loss, damage 

or expense arising from, but not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with this document, its 

contents or associated services, or due to any unavailability of the document or any part thereof or any contents. 

SCB, and/or a connected company, may at any time, to the extent permitted by applicable law and/or regulation, be long or 

short any securities, currencies or financial instruments referred to on this document or have a material interest in any such 

securities or related investment, or may be the only market maker in relation to such investments, or provide, or have provided 

advice, investment banking or other services, to issuers of such investments. Accordingly, SCB, its affiliates and/or subsidiaries 

may have a conflict of interest that could affect the objectivity of this document. This document must not be reproduced, 

forwarded or otherwise made available to any other person without the express written consent of SCB, nor should it be 

distributed into any other jurisdiction unless permitted by the local laws and regulations of that jurisdiction.  Neither SCB nor any 

of its directors, employees or agents accept any liability whatsoever for the actions of third parties in this respect.   
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Standard Chartered Private Bank is the private banking division of SCB. Private banking activities may be carried out 

internationally by different SCB legal entities and affiliates according to local regulatory requirements. Not all products and 

services are provided by all SCB branches, subsidiaries and affiliates. Some of the SCB entities and affiliates only act as 

representatives of the Standard Chartered Private Bank, and may not be able to offer products and services, or offer advice to 

clients. They serve as points of contact only. 

Country Specific Disclosures 

Botswana: This document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank Botswana 

Limited which is a financial institution licensed under the Section 6 of the Banking Act CAP 46.04 and is listed in the Botswana 

Stock Exchange. 

China: This document is being distributed in China by, and is attributable to, Standard Chartered Bank (China) Limited which is 

mainly regulated by China Banking Regulatory Commission (CBRC), State Administration of Foreign Exchange (SAFE), and 

People’s Bank of China (PBOC).  
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Hong Kong: In Hong Kong, this document, except for any portion advising on or facilitating any decision on futures contracts 
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SCBHK has its registered address at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road Central, Hong Kong and 
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management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”) (CE No. AJI614). The contents 

of this document have not been reviewed by any regulatory authority in Hong Kong and you are advised to exercise caution in 

relation to any offer set out herein. If you are in doubt about any of the contents of this document, you should obtain 

independent professional advice. Any product named herein may not be offered or sold in Hong Kong by means of any 

document at any time other than to “professional investors” as defined in the SFO and any rules made under that ordinance. In 
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