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MARKET OUTLOOK 
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 China 

 

Stable growth ahead of 2017 
Party Congress 

Easy fiscal policy, still- 
accommodative monetary 
policy 

US trade protectionism, 
capital outflows key risks 

 

 UK 

 

Growth to falter amid 
Brexit uncertainty 

BOE to look through 
inflation up to c. 3% 

EU market access, post-
Brexit, key to outlook 

 

 US 

 

Growth to get a boost from 
fiscal stimulus 

Fed likely to hike rates at 
least twice in 2017 

Risk of faster pace of Fed 
hikes if inflation accelerates  

 

 Euro area 

 

Growth and inflation 
to stay lacklustre 

ECB focused on 
supporting growth 

Political risks from 
upcoming elections  

 

 Asia ex-Japan 

 

China to provide 
stability to region 

Central banks still 
accommodative  

US trade policy, 
capital outflows key 
risks 

 

 Other EM 

 

Brazil, Russia to 
emerge from recession 

Rate cuts likely as 
inflation slows 

Capital outflows, US 
protectionism key risks 
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Multi-Asset Strategies 

Multi-asset income strategy remains valid for 

an income investor. 

For a total return-focused investor, a gradual 

rebalancing into growth assets is preferred. 

Equities 

We are more positive on global 

equities heading into 2017.  

US and Japan (FX-hedged) are 

our most preferred markets. 

Bonds 

Look to scale back bond 

exposure amid rising 

inflation risk.  

We prefer Developed 

Market High Yield bonds 

and US floating rate 

senior loans. 

FX 

Moderate USD strength 

vs. EUR, JPY, GBP and 

CNY going into 2017. 

Expect AUD and NZD to 

extend gains in 2017 as 

commodities rise. 

Commodities 

Oil prices to rise further, but stay 

capped below USD 60-65/bbl.  

Gold to remain range-bound, 

supported by rising inflation, but 

capped by rising US yields. 

WHAT THIS  

MEANS FOR YOU? 

Alternative Strategies 

Global macro strategies offer 

diversification benefits through their 

insurance-like characteristics.  



 

 

OUR HOUSE VIEWS  

ACROSS ASSET CLASSES 
 

 

 

 

 

 

 

 

 
 Equities: 

More positive 

amid higher 

growth and 

inflation 

Commodities: 

Moderate 

upside in oil 

and industrial 

metals 

Alternatives: 

Diversification 

and asset 

class 

substitution 

benefits 

Bonds: Look 

to scale back 

exposure on 

rising inflation 

Cash 

 
 
 
 
 
 
 
 
 
 

US: Margin 

recovery  

Japan, FX-

hedged: 

Weak JPY 

to lift profits  

Asia ex-

Japan: 

Improving 

outlook for 

China banks  

Euro area, 

FX-hedged: 

Weak EUR 

lifts earnings 

Non-Asia 

EM: Stable 

commodities 

UK: High 

valuations 

 Developed 

Market High 

Yield 

Corporate 

Asian USD 

bonds 

Developed 

Market 

Investment 

Grade 

Corporate 

EM 

Government 

(USD) 

EM (Local 

Currency) 

Developed 

Market Govt 

 USD: Modest 

strength   

AUD: Higher 

commodities 

EM: CNY, 

SGD may 

weaken; IDR, 

INR, RUB, 

BRL may 

outperform  

EUR: Policy 

divergence, 

political risk 

JPY: Modest 

downside as 

US rates rise 

GBP: Weak 

fundamentals, 

Brexit risks  

 Oil: Higher 

prices by end 

2017, but 

capped at USD 

60-65/bbl 

Gold: Range-

bound, capped 

by rising US 

rates 

 

 Multi-Asset 

Macro 

Strategies: 

Good 

diversification 

benefits 


Add 


Maintain/Rangebound 


Reduce/Bearish 

For potential allocations to different asset classes please click here 

To read our full Global Market Outlook report click here 

For more information and insights, contact your Relationship Manager today 

Cross-

Asset view  
Equities Bonds Currencies Commodities Alternative 

Strategies 

Stay 

connected 

https://www.sc.com/global/av/sg-gmo-23sep16.pdf
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IMPORTANT 

INFORMATION 

This document is not research material and it has not been prepared in accordance with legal requirements designed to promote the independence of investment 

research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. This document does not necessarily represent the 

views of every function within Standard Chartered Bank, (“SCB”) particularly those of the Global Research function. Standard Chartered Bank is incorporated in 

England with limited liability by Royal Charter 1853 Reference Number ZC18. The Principal Office of the Company is situated in England at 1 Basinghall Avenue, 

London, EC2V 5DD Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential 

Regulation Authority. 

United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services provider (licence number 45747) in 

terms of the South African Financial Advisory and Intermediary Services Act, 2002. 

In Dubai International Financial Centre (“DIFC”), the attached material is circulated by Standard Chartered Bank DIFC on behalf of the product and/or Issuer. 

Standard Chartered Bank DIFC is regulated by the Dubai Financial Services Authority (DFSA) and is authorised to provide financial products and services to 

persons who meet the qualifying criteria of a Professional Client under the DFSA rules. The protection and compensation rights that may generally be available to 

retail customers in the DIFC or other jurisdictions will not be afforded to Professional Clients in the DIFC. 

Banking activities may be carried out internationally by different Standard Chartered Bank branches, subsidiaries and affiliates (collectively “SCB”) according to local 

regulatory requirements. With respect to any jurisdiction in which there is a SCB entity, this document is distributed in such jurisdiction by, and is attributable to, such 

local SCB entity. Recipients in any jurisdiction should contact the local SCB entity in relation to any matters arising from, or in connection with, this document. Not all 

products and services are provided by all SCB entities. 

This document is being distributed for general information only and it does not constitute an offer, recommendation or solicitation to enter into any transaction or 

adopt any hedging, trading or investment strategy, in relation to any securities or other financial instruments. This document is for general evaluation only, it does 

not take into account the specific investment objectives, financial situation or particular needs of any particular person or class of persons and it has not been 

prepared for any particular person or class of persons. 

Opinions, projections and estimates are solely those of SCB at the date of this document and subject to change without notice. Past performance is not indicative of 

future results and no representation or warranty is made regarding future performance. Any forecast contained herein as to likely future movements in rates or 

prices or likely future events or occurrences constitutes an opinion only and is not indicative of actual future movements in rates or prices or actual future events or 

occurrences (as the case may be). 

This document has not and will not be registered as a prospectus in any jurisdiction and it is not authorised by any regulatory authority under any regulations. 

SCB makes no representation or warranty of any kind, express, implied or statutory regarding, but not limited to, the accuracy of this document or the completeness 

of any information contained or referred to in this document. This document is distributed on the express understanding that, whilst the information in it is believed to 

be reliable, it has not been independently verified by us. SCB accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including 

special, incidental or consequential loss or damage) from your use of this document, howsoever arising, and including any loss, damage or expense arising from, 

but not limited to, any defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any unavailability of 

the document or any part thereof or any contents. SCB, and/or a connected company, may at any time, to the extent permitted by applicable law and/or regulation, 

be long or short any securities, currencies or financial instruments referred to on this document or have a material interest in any such securities or related 

investment, or may be the only market maker in relation to such investments, or provide, or have provided advice, investment banking or other services, to issuers 

of such investments. Accordingly, SCB, its affiliates and/or subsidiaries may have a conflict of interest that could affect the objectivity of this document. This 

document must not be forwarded or otherwise made available to any other person without the express written consent of SCB. 

Copyright: Standard Chartered Bank 2016. Copyright in all materials, text, articles and information contained herein is the property of, and may only be reproduced 

with permission of an authorised signatory of, Standard Chartered Bank. Copyright in materials created by third parties and the rights under copyright of such parties 

are hereby acknowledged. Copyright in all other materials not belonging to third parties and copyright in these materials as a compilation vests and shall remain at 

all times copyright of Standard Chartered Bank and should not be reproduced or used except for business purposes on behalf of Standard Chartered Bank or save 

with the express prior written consent of an authorised signatory of Standard Chartered Bank. All rights reserved. © Standard Chartered Bank 2016. 

THIS IS NOT A RESEARCH REPORT AND HAS NOT BEEN PRODUCED BY A RESEARCH UNIT. 

 


