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Securities Services Risk Disclosure Statement

A% 5% 5 1 AR 75 I3 B 4% 2 B2 BR

Trading of exchange-traded derivative products such as Callable Bull/Bear Contracts (CBBC), Derivative Warrants, Synthetic
Exchange-Traded Fund (Synthetic ETF), Leveraged and Inverse Products (L&l Products) involve significant risks. It is crucial
for you as investors to fully understand the risks and consequences involved in trading these exchange-traded derivative
products before you trade them.

BEEXRGHMEBERTEEMAIMNSRERT - fT4E#EE - FEERRRAZSMEEES(SMETF) - RERROERSREZRE
BEEERRSMEETEERETRSH ' EERAERZNEERSITEEMSRZARBRER

General major risks of trading exchange-traded derivative products include but are not limited to the following:

EERGHEREEERN - REIEARSFEEFRRTIZAE:

Issuer Default Risk T E &< SRS

In the event that a derivative product issuer becomes insolvent and defaults on their listed securities, investors will be considered
as unsecured creditors and will have no preferential claims to any assets held by the issuer. Investors should therefore pay close
attention to the financial strength and credit worthiness of the issuers of derivative products.
WELTEELBITHREMREBITHHMMBITESNER  RESFARBARERGEEA  HUBTHEMEEHERLREE -
Fit - HEEARHNEETLEERBITHNHRNRER -

Uncollateralized Product Risk JE 35 & i [ B&
Uncollateralized derivative products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire investment.
Investors should read the listing documents to determine if a product is uncollateralized.

FFEETEE R R EEEER - WERITHRE REETLBLEZERE - ERTCERES G IFIER - EHEME L -
Gearing Risk 1812 & b&

Derivative products are leveraged and can change in value rapidly according to the gearing ratio relative to the underlying assets.
Investors should be aware that the value of such derivative products may fall to zero resulting in a total loss of the initial investment.
TTEESREERER  EEEFIZEHEREENRSLLRMRERNE - REERAEE @ TEERNEEVUBRES BEREVR
BEREaERk -

Expiry Considerations B HifEE
Derivative products have an expiry date after which the issue may become worthless. Investors should be aware of the expiry time
horizon and choose a product with an appropriate lifespan for their trading strategy.

TEERFBIHE  MMBRNERN-XTE - REEABRERNIPER - EMEEANSRNEXIREE S HZ 5K -

Extraordinary Price Movements 335 @152 &)
The price of a derivative product may not match its theoretical price due to outside influences such as market supply and demand
factors. As a result, actual traded prices can be higher or lower than the theoretical price.

TTEEAKNERSERBINKRRANTBHKMB RN HIZHRE - FLERREZE T USB7R ] LR

Liquidity Risk ;ZiBEE @S

The Stock Exchange of Hong Kong Limited requires all derivative product issuers to appoint a liquidity provider for each individual
issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity
provider defaults or ceases to fulfil its role, investors may not be able to buy or sell the derivative product until a new liquidity provider
has been assigned.

B A*%ﬁﬁﬁﬁﬁﬁ_l%Emﬁﬁﬁwiémﬁé TEHRLAE—EENEREE— %/m.‘ %?&fﬁ% BB RERMENBEEEAERIRMM
FARAEEE  -EANAERRMBLAENFLETHE - BRERNREENNTHEETE E:ﬁ%ﬁﬂ%.@g#ﬂ#%é&ﬂjéﬁt °

Foreign Exchange Risk %} E& & b

Investors trading derivative products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate
risk. Currency rate fluctuations can adversely affect the underlying asset value, also affecting the price of the derivative product.
EREEMBECTEERNMEREELIFLUEMAEN - ERMBEEHIIMERR - B RRIRAEB THEFEENBEEEREER
£ ERREEERNES -

In addition, there are risks pertaining to the particular type of derivative products:

o FRESENTEERTRERER:

Callable Bull/Bear Contracts (CBBC) 4= HE:E

Mandatory Call Risk 34 il 4 [5] /& b

Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call feature. A CBBC will cease trading when the
underlying asset value equals the mandatory call price/level as stated in the listing documents. Investors will only be entitled to the
residual value of the terminated CBBC as calculated by the product issuer in accordance with the listing documents. Investors should
also note that the residual value can be zero.

REEEEFRRE /E“”i‘fFﬁf"*_IuEﬂEl TECH, BuaRdlUEIAY4F R o B4 RERERIMEREE E SR L h 34 AR i AY 54 &I U BB /7K
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Funding Costs Bi& B4~

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC moves towards
expiry. The longer the duration of the CBBC, the higher the total funding costs. In the event that a CBBC is called, investors will lose
the funding costs for the entire lifespan of the CBBC. The formula for calculating the funding costs are stated in the listing documents.
GRENRTECEEMERL - MEMASREFRFERLIMAMEHAD - FRENFHAER  BMERATS - E—R4HE
RERUE - REEBASREREGSHNOMERLY - MERANGTERXE NG REER EHXXE -

Derivative Warrants #7415

Time Decay Risk EfRJiSEm S
All things being equal, the value of a Derivative Warrant will decay over time as it approaches its expiry date. Derivative Warrants
should therefore not be viewed as long term investments.

BEEMERTE  THEEZBTEENHE > BESEK  FALTERERGRE -
Volatility Risk ;g @S

Prices of Derivative Warrants can increase or decrease in line with the implied volatility of underlying asset price. Investors should be
aware of the underlying asset volatility.

PTEEENER T REERE EERA S RIRBM AN - REBRISHEEEENRRE -

Synthetic Exchange-Traded Fund (Synthetic ETF) {iF S EH KRN X ZMEEEE(SHETF)
Market Risk 5 & B

Investors are exposed to the political, economic, currency and other risks related to the Synthetic ETF’s underlying index.

REEFEGHRTESRETE HRAEBERENENAR « £ - B REMER -

Counterparty Risk 32 5 ¥ 3 @ &

Where a Synthetic ETF invests in derivatives to replicate the index performance, investors are exposed to the credit risk of the
counterparties who issued the derivatives, in addition to the risks relating to the index. Further, potential contagion and concentration
risks of the derivative issuers should be taken into account (e.g. since derivative issuers are predominantly international financial
institutions, the failure of one derivative counterparty of a Synthetic ETF may have a “knock-on” effect on other derivative
counterparties of the Synthetic ETF). Some Synthetic ETFs have collateral to reduce the counterparty risk, but there may be a risk
that the market value of the collateral has fallen substantially when the Synthetic ETF seeks to realise the collateral.
ESRETFRERTTETRALUERERRE > REER 7T @ARBEHERAEARIN  TERIFTEMOTETIENZTSHFAIE
BERE - b EMEBTEEERERITETAEZTANEBTEHETERERER (AABRTETAEZTATEEER MK
% EHEARETFNER—ETETAETSHFER  ErENZARETFNEMTETASSHFESE "EiH, ¥E8) - gis
RETFEEIRRRLURKZ ZHFER - BNERHE A MRETFAIER RSN - KRR THETRED AR TR ER

Tracking Error iBRRE
There may be disparity between the performance of the Synthetic ETF and the performance of the underlying index due to, for
instance, failure of the tracking strategy, currency differences, fees and expenses.

BRETFRAERMEHIRRAIGET—2 - JE > RO - ATRESRERIERN  EX  NEAIHFRAR -

Trading at a Discount or Premium JFEeiHEEE

Where the index/market that the Synthetic ETF tracks is subject to restricted access, the efficiency in unit creation or redemption to
keep the price of the Synthetic ETF in line with its net asset value (NAV) may be disrupted, causing the Synthetic ETF to trade at a
higher premium or discount to its NAV. Investors who buy a Synthetic ETF at a premium may not be able to recover the premium in
the event of termination.

EARETFATEIRAVIEE/ MBIt EEM BB GRS - Al AEE RETFAYER M & & /F{E —FAYIE 52 5 AB B] B (U H HI AY 3 BE 7] BE
BRIE  CARETFNEREHEEEFERRBESRTE - REFELURESAAKETF » A S R A] fe AN EIH(E -

Risk Disclosure for Securities Services BE =% & 3 5 1Y B b&
The prices of securities fluctuate, sometimes dramatically. The price of a security may move up or down, and may become valueless.
It is as likely that losses will be incurred rather than profit made as a result of buying and selling securities.

ESERERTREIFRERE - EFERTUANY  EEENEREE - EEES RV TSRS - kM egBIBuak -

Growth Enterprise Market Stocks B 5 Bl 3£ 1R % {2 Y F b

Growth Enterprise Market (GEM) stocks involve a high investment risk. In particular, companies may list on GEM with neither a track
record of prof tability nor any obligation to forecast future prof tability. GEM stocks may be very volatile and illiquid. You should make
the decision to invest only after due and careful consideration. The greater risk prof le and other characteristics of GEM mean that
it is a market more suited to professional and other sophisticated investors. Current information on GEM stocks may only be found
on the internet website operated by The Stock Exchange of Hong Kong Limited. GEM companies are usually not required to issue
paid announcements in gazetted newspapers. You should seek independent professional advice if you are uncertain of or have not
understood any aspect of this risk disclosure statement or the nature and risks involved in trading of GEM stocks.
BIEMB DS RRENEERIG - AHEZFARAEEFTAGBRITEREZTIRARRBFAERL TEAIZER LT  BIEREEHD
AlEEE R R EN B MRE - MABEHERFHEZERE  TEHEANKRERE - AIERTENRSERMEEREMSE - 2K
ZEEMSRESEEREMABTRERNREE - RIFBRAEIZERRHNERATUEEEMASTZERA R ATEIER L
ML L3R - BIER ETH AR —MBAEERIEENREHELELS - RANGRHARRKEEZRNATREIZERTZNEER
HRIENREENRMISEBRETHBEZE  BERBINEERR -

Nasdaqg-Amex Securities at The Stock Exchange of Hong Kong Limited T & B A X SMBERASIEEMMER —XBBSHR
SRS ER

The securities under the Nasdag-Amex Pilot Program (PP) are aimed at sophisticated investors. You should consult your dealer and
become familiarised with the PP before trading in the PP securities. You should be aware that the PP securities are not regulated as a
primary or secondary listing on the Main Board or the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited.
ZRRMMEER — ZRESTH AR S G2 HBMEENEZSEAARRERIINREEMRA - (REEEXIEREE 21
REHZE  BEKAR S ENE RAMABZIAHEET S o MEMNE  REZEARIHMEENEZSLIFLETEMATZMER
DR ERHBIERIEE—HE Z EHAIESERMLLES -
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Leveraged and Inverse Products 1818 5 & 6 & i

Investment Risk & &5 [@ &

Leveraged and Inverse Products (“L&l Products”) are derivatives. Trading L&l Products involves investment risk and are not intended
for all investors. There is no guarantee of repaying the principal amount.

BERRAEZDEHITLETR - BEEBRIERRAERSRBRERBRIUIFAMEREEMS - TREAUNERELS -

Volatility Risk ;& &) @k
Prices of L&l Products may be more volatile than conventional exchange traded funds (ETFs) because of using leverage and the
rebalancing activities.

BIERRAERSREBBEENERTEHES  EMEERIEELERNZZMEEEEETHERE) -

Unlike Conventional ETFs REIR S48 ETF
L&l Products are different from conventional ETFs. They do not share the same characteristics and risks as conventional ETFs.

ERRER R M ESREERNETFTR » EETENEERER
Long-term Holding Risk R43$5% Y & B&

L&l Products are not intended for holding longer than the rebalancing interval, typically one day. Daily rebalancing and the
compounding effect will make the L&l Product’s performance over a period longer than one day deviate in amount and possibly
direction from the leveraged/inverse performance of the underlying index over the same period. The deviation becomes more
pronounced in a volatile market. As a result of daily rebalancing, the underlying index’s volatility and the effects of compounding of
each day’s return over time, it is possible that the leveraged product will lose money over time while the underlying index increases or
is flat. Likewise, it is possible that the inverse product will lose money over time while the underlying index decreases or is flat.
BERRAERLFAFEEAEMTEEHNMEIE  —A—XKMx EBHENTEHEESNET @ ERELBAE—RNRIRG
fEBE S 75 ™ HREERR IS B R AR R RIR - EHSURERSERAREE S ER - BBE—ERSET RSB HEH FE5E) 18k
EBEURE) - LRESHEREHRBRMNTE @ flatg HIRMEREH L ASRRRTIE - BREERAKERHE - BRI ErEEHR
MERAIE R T AR RIR TR - BRAERAIKISEIE o

Risk of Rebalancing Activities 2 #3F 1& ;% &l Y 3 &

There is no assurance that L&l Products can rebalance their portfolios on a daily basis to achieve their investment objectives. Market
disruption, regulatory restrictions or extreme market volatility may adversely affect the rebalancing activities.
BERRAESTREBRFAILERTEHEREMS - LEREREBRR - mi5PE - RERGSTSER RS I ESHERNE
HTEEEREERTHRE -

Liquidity Risk 7 i & p&

Rebalancing typically takes place near the end of a trading day (shortly before the close of the underlying market) to minimize tracking
difference. The short interval of rebalancing may expose L&l Products more to market volatility and higher liquidity risk.
BREEHREEE  BIERRRES—REEXH ABARMER T ETERTEEE (HEMBWHATAY—ERARRRE ) - SARAER
THrEB P ERREEERNAERER TS EERENEHRSRERR

Intraday Investment Risk Bl B % & [& b

Leverage factor of L&l Products may change during a trading day when the market moves but it will not be rebalanced until day end.
The L&l Product’s return during a trading day may be greater or less than the leveraged/opposite return of the underlying index.
BIRERAESIEREHEREZ BmisERmMNE - EEERZ HEREBTIEEMTEE - RLERERAERZNRZ S HANEER
BAREE SHNE D HERFIE B AV IEIRE A R B3R -

Portfolio Turnover Risk EE4H S /Y LIS
Daily rebalancing causes a higher level of portfolio transaction when compared to conventional ETFs, and thus increases brokerage
and other transaction costs.

EEHEMMETF - BHEMFTEHEDEHEERRAERNREZTSHRYBIRE - AMENELEMEMEERS -

Correlation Risk Eg B & &
Fees, expenses, transactions cost as well as costs of using financial derivatives may reduce the correlation between the performance
of the L&l Product and the leveraged/inverse performance of the underlying index on a daily basis.

B A% XEAARERTTETRENRE - AISAMERNEQRE - BAERAERAE BER/ A RBARIME T6E -

Termination Risk 2 1 iE(E@E IS
L&l Products must be terminated when all the market makers resign. Termination of the L&l Product should take place at about the
same time when the resignation of the last market maker becomes effective.

WFFRESHROET - BERNAERVREILEE - ERENAERVATERE —REFHERBFEENGFRFGHEEEE -

Leverage Risk (For Leveraged Products Only) {812 @E G ({EEANREIEER)
The use of leverage will magnify both gains and losses of leveraged products.

BIENEE TERERNBFMBIEEE -

Unconventional Return Pattern (For Inverse Products Only) HRIR EHAEHEN (EEARRAER)
Inverse products aim to deliver the opposite of the daily return of the underlying index. If the value of the underlying index increases
for extended periods, inverse products can lose most or all of their value.

RAERSFERHERMEMESARMNERDR - IREREBEEE LA RAEKESREKEINMEEE-

Inverse Products vs Short Selling (For Inverse Products Only) iR [b E iz (EEERRERRER)

Investing in inverse products is different from taking a short position. Because of rebalancing, the performance of inverse products
may deviate from a short position in particular in a volatile market with frequent directional swings.

E%gg%gjﬁ$%lﬁﬁé@ﬁﬁé c RAESREFHTEEE  REOESNVRRAESRERERE  HHEEMUEBNESRKER
ENERIRFR o
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Customer Declaration EFEHE

I/We hereby confirm that I/we have received and read through and fully understood the above “Securities Services Risk Disclosure
Statement”. 1/We further confirm that my/our financial status can bear the possible losses associated with investing in derivative
products traded on an exchange. |/We also declare that I/we would inform Standard Chartered Bank (Hong Kong) Limited promptly
should my/our financial status changes.

AN/ BFBUERAN/EEEWRRLMRBRBAN Lz "BRERERBAMKEZER, - AA/BFUBERBEIAN/ESEFZHBR
MEARZEERGMBEZTTEERBIRCBERX - AN/ BEETEREAAN/EEZHBRREIEER - AA/EFHEHE
B EEITIRIT(ER)BRAT °

Primary Account Holder’'s Name (English) Primary Account Holder’s Signature Date HER
POFEAMREE) FOFBAZE

HKID / Passport No.
ERBNTE/ERRE

Joint Account Holder’s Name (English) (if any) Joint Account Holder’s Signature Date HER
M2 P OFEARE)@NEA) M RPOFBEAEB@ER)

HKID / Passport No.
ERSNE/ERRE

For Bank Use Only fR{TEH

l, a staff member of Standard Chartered Bank (Hong Kong) Limited, declare that | have invited the above-
mentioned applicant(s) to read the above risk disclosure statements and to ask questions and seek independent advice concerning any aspect of the
above Risk Disclosure Statements.

Signature of Staff Date
Branch code Signature Verified / TIN Verified Signature Verified Input by Input Verified by
Signing No. ( )
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