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The financial information pertaining to Standard Chartered PLC for the twelve months ended 31st December  2014 is based on the audited Condensed Consolidated Financial 
Statements approved by the Board of Directors on 04th March 2015.
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 CONSOLIDATED BALANCE SHEET 
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INCOME STATEMENT

Standard Chartered Bank, Sri Lanka Rupees Thousands Standard Chartered PLC US $m

CONSOLIDATED INCOME STATEMENT

Current Period

From
01/01/2014   

to
31/12/2014   
(Audited)

Previous Period

From
01/01/2013   

to
31/12/2013   
(Audited)

Item

Regulatory capital adequacy

Core Capital (Tier 1 Capital), Rs. Mn. 23,218  24,061 

Total Capital Base, Rs. Mn.   23,442  24,257 

Core Capital Adequacy Ratio, 

% of Risk Weighted Assets (Minimum Requirement, 5%) 23.56% 24.18%

Total Capital Adequacy Ratio, 

% of  Risk Weighted Assets (Minimum Requirement, 10%) 23.79% 24.37%

Assets Quality (Quality of Loan Portfolio)

Gross Non-Performing Advances Ratio, % 

(Net of Interest in Suspense) 0.33% 0.49%

Net Non-Performing Advances Ratio, % 

(Net of Interest in Suspense and Provision) 0.29% 0.41%

Profitability

Interest Margin, % 4.45% 4.92%

Return on Assets (Before Tax), % 5.30% 6.55%

Return on Equity, % 18.4% 20.73%

Regulatory Liquidity

Statutory Liquid Assets, Rs. Mn.   70,325  50,360 

Statutory Liquid Assets Ratio,% 

(Minimum Requirement, 20%)

Domestic Banking unit 71.53% 57.06%

      Off-Shore Banking unit 71.45% 32.79%

Interest Income  16,984  17,593 

Interest Expense (5,981 ) (6,437 )

Net interest income  11,003  11,156 

Fees and commission income 4,651  4,581 

Fees and commission expense (472 )  (480 )

Net trading income  1,896  2,514 

Other operating income  1,256  1,006 

Non-interest income 7,331  7,621 

Operating income  18,334  18,777 

Staff costs (6,788 )  (6,570 )

Premises costs (910 )  (877 )

General administrative expenses (2,708 )  (2,032 )

Depreciation and amortisation  (639 )  (714 )

Operating expenses  (11,045 )  (10,193 )

Operating profit before impairment losses and taxation  7,289  8,584 

Impairment losses on loans and advances 

and other credit risk provisions  (2,141 )  (1,617 )

Other impairment

      Goodwill impairment  (758 ) (1000 )

      Other (403 )  (129 )

Profit from associates and joint ventures  248  226 

Profit before taxation 4,235  6,064 

Taxation (1,530 )  (1,864 )

Profit for the year  2,705  4,200 

Profit Attributable to:

Non-controlling interests 92  110 

Parent company shareholders 2,613  4,090 

Profit for the year 2,705  4,200 

Earnings per share:

Basic earnings per ordinary share  102.2c  164.4c 

Diluted earnings per ordinary share 101.6c  163.0c

Profit for the year 2,705  4,200 

Other comprehensive income:

Items that will not be reclassified to Income statement:

Actuarial gain/(losses) on retirement benefit obligations (61)  79 

Items that may be reclassified subsequently to 

income statement:

Exchange differences on translation of foreign operations:

Losses taken to equity (1,090)  (1,206)

     Net gains/(losses) on net investment hedges 20  (35)

Share of other comprehensive income from associates 

and joint ventures 17  (15)

Available-for-sale investments:

Net valuation gains taken to equity 479  171 

     Reclassified to income statement (423)  (248)

Cash flow hedges:

     Net losses taken to equity  (116)  (83)

     Reclassified to income statement 13  6 

Taxation relating to components of other 

comprehensive income (22)  34 

Other comprehensive income for the year, net of taxation (1,183)  (1,297)

Total comprehensive income for the year 1,522  2,903 

Total comprehensive income attributable to:

Non-controlling interests 63 79

Parent company shareholders 1459 2824

1,522  2,903

ASSETS 

Cash and Balances at Central Banks 97,282  54,534 

Financial Assets held at Fair Value 

through Profit or Loss  32,623  29,335 

Derivative Financial Instruments  65,834  61,802 

Loans and Advances to Banks  83,890  83,702 

Loans and Advances to Customers  284,695  290,708 

Investment Securities 104,238  102,716 

Other Assets  38,689  33,570 

Current Tax Assets  362  234 

Prepayments and Accrued Income  2,647  2,510 

Interests in Associates and Joint Ventures 1,962  1,767 

Goodwill and Intangible Assets 5,190  6,070 

Property, Plant and Equipment  7,984  6,903 

Deferred Tax Assets  518  529 

Total Assets  725,914  674,380 

LIABILITIES 

Deposits by Banks  54,391  43,517 

Customer Accounts  405,353  381,066 

Financial Liabilities held at Fair 

Value through Profit or Loss  22,390  23,030 

Derivative Financial Instruments  63,313  61,236 

Debt Securities in Issue  71,951  64,589 

Other Liabilities 31,274  27,338 

Current Tax Liabilities  891  1,050 

Accruals and Deferred Income  5,915  4,668 

Subordinated Liabilities and Other Borrowed Funds  22,947  20,397 

Deferred Tax Liabilities  246  176 

Provision for Liabilities and Charges  92  107 

Retirement Benefit Obligations  413  365 

Total Liabilities  679,176  627,539 

EQUITY 

Share Capital   1,236  1,214 

Reserves  45,196  45,032 

Total Parent Company Shareholders' Equity  46,432  46,246 

Non-controlling interests  306  595 

Total Equity  46,738  46,841 

Total Equity and Liabilities 725,914  674,380 

COMMITMENTS AND CONTINGENCIES 220,926  239,564

Previous
Period

31/12/2013
(Audited)

Cash flows from operating activities

Profit before taxation  4,235  6,064 

Adjustments for non-cash items and other adjustments 

included within income statement  4,470  4,121 

Change in operating assets  (13,657)  (44,138)

Change in operating liabilities  59,321  45,252 

Contributions to defined benefit schemes  (98)  (168)

UK and overseas taxes paid  (1,708)  (1,716)

Net cash from operating activities  52,563  9,415 

Net cash flows from investing activities

Purchase of property, plant and equipment  (189)  (205)

Disposal of property, plant and equipment  67  156 

Acquisition of investment in subsidiaries, associates 

and joint ventures, net of cash acquired  (64)  (46)

Purchase of investment securities  (196,054)  (142,892)

Disposal and maturity of investment securities  192,055  137,161 

Dividends received from investment in 

subsidiaries, associates and joint ventures  13  5 

Net cash used in investing activities  (4,172)  (5,821)

Net cash flows from financing activities

Issue of ordinary and preference share capital, 

net of expenses 11  24 

Purchase of own shares  (110)  (154)

Exercise of share options through ESOP  17  30 

Interest paid on subordinated liabilities  (1,090)  (813)

Gross proceeds from issue of subordinated liabilities  4,684  5,448 

Repayment of subordinated liabilities  (2,114)  (2,616)

Repayment to non-controlling interests  (298)  (104)

Interest paid on senior debts  (740)  (563)

Gross proceeds from issue of senior debts  6,579  6,816 

Repayment of senior debts  (6,408)  (3,730)

Dividends paid to non-controlling interests and 

preference shareholders, net of scrip  (161)  (178)

Dividends paid to ordinary shareholders, net of scrip  (1,350)  (1,967)

Net cash (used in)/from financing activities  (980)  2,193 

Net increase in cash and cash equivalents  47,411  5,787 

Cash and cash equivalents at beginning of year  84,156  79,518 

Effect of exchange rate movements on 

cash and cash equivalents  (1,697)  (1,149)

Cash and cash equivalents at end of year  129,870  84,156

Capital ratios

CET1 Transitional 10.5% 10.9%

CET end point 10.7% 11.2%

Total Capital Transitional 16.7% 17.0%

Performance metrics

Normalised return on equity 7.8% 11.2%

Balance as at 01/01/14 (Opening Balance) 1,214 5,493 18  12,421 446  15  (2,106)  28,745  46,246  595  46,841 

Profit for the year -    -    -    -    -    -    -   2,613  2,613  92  2,705 

Other Comprehensive income -    -    -    -    10  (72)  (1,042)  (50)  (1,154)  (29)  (1,183)

Distributions -    -    -    -    -    -    -    -    -     (60)  (60)

Shares issued, net of expenses 3 8  -    -    -    -    -    -    11  -    11 

Net own shares adjustment -    -    -    -    -    -    -    (93)  (93)  -    (93)

Shares option expense, net  of taxation -    -    -    -    -    -    -    247  247  -    247 

Capitalised on scrip dividend 19  (19)  -    -    -    -    -    -    -    -    -   

Dividend, net of scrip -    -    -    -    -    -    -    (1,451)  (1,451)  -    (1,451)

Other increases/(decreases) -    -    -    -    -    -    -     13  13  (292)  (279)

Balance as at 31/12/14 (Closing Balance) 1,236  5,482  18  12,421  456  (57)  (3,148)  30,024  46,432  306  46,738

Interest income  8,191,317  9,015,310 

Interest expense  2,369,849  3,355,483 

Net Interest income  5,821,468  5,659,827 

Fees and Commission income  2,473,997  1,757,902 

Fees and Commission expense  (161,460)  (149,617)

Net fee and Commission income  2,312,537  1,608,285 

Net gain/(loss) from trading  1,570,773  1,826,067 

Net gain/(Loss) from financial instruments 

designated at fair value through profit or loss  166,799  169,553 

Net gain/(Loss) from financial investments  663,170  216,774 

Other operating income(net)  84,090  721,390 

Total operating income  10,618,837  10,201,896 

Impairment for Loans and other losses

Individual impairment  175,970  126,515 

Collective impairment  (20,766)  74,375 

Others  -  - 

Net operating income  10,463,633  10,001,006 

Personnel expenses  1,694,068  1,580,284 

Depreciation and amortisation  127,914  124,856 

Other expenses  1,187,811  1,246,801 

Operating profit/(loss) before value added tax (VAT)& NBT  7,453,840  7,049,065 

VAT and NBT on financial services  1,004,507  996,120 

Operating profit/(loss) after value added tax (VAT)& NBT  6,449,333  6,052,945 

Share of profits of associates and joint ventures  -  - 

Profit/(Loss) before tax  6,449,333  6,052,945 

Tax expenses  1,861,385  1,545,033 

Profit/(loss) for the year  4,587,948  4,507,912 

Profit attributable to:

Owners of the parent  4,587,948  4,507,912 

Non-controlling interests  -  - 

4,587,948  4,507,912 

Earnings per share

Basic earnings per ordinary share  -  - 

Diluted earnings per ordinary share -  -

Profit/(Loss) for the year  4,587,948  4,507,912 

Other Comprehensive income

Items that will never be reclassified to Profit or Loss

Changes in revaluation surplus  -    -   

Net actuarial gains/(losses) on defined benefit plans  (452,801)  (126,194)

Items that are or may be reclassified to Profit or Loss

Gains/(losses) from translating 

the financial statements of FCBU 9,222  147,616 

Gains/(losses) on re-measuring 

available-for-sale financial assets  (473,699)  436,668 

Gains/(losses) on cash flow hedges  -    -   

Others -  -   

Share of profits of associates and joint ventures  -    -   

Tax (expense)/income relating to components 

of other comprehensive income (4,961)   -   

Other comprehensive income for the year, net of taxes  (922,239)  458,090 

Total comprehensive income for the year 3,665,709  4,966,002 

Attributable to:

     Owners of the parent  3,665,709  4,966,002 

     Non-controlling interests  -    -   

3,665,709  4,966,002

Assets

Cash and cash equivalents  3,518,106  2,019,418 

Balance with Central Bank  2,941,164  2,996,997 

Placements with banks  11,922,246  13,966,071 

Derivative financial Instruments  470,207  697,198 

Other financial assets held-for-trading  4,387,755  4,073,057 

Financial assets designated at fair value 

through Profit and loss  -    -   

Loans and receivables to banks  14,039,433  6,999,864 

Loans and receivables to other customers  57,091,200  49,564,730 

Financial investments - available-for-sale  27,485,025  25,295,183 

Financial investments - held to maturity  -    -   

Investments in subsidiaries  -    -   

Investments in associates and joint ventures  -    -   

Property, Plant and Equipment  553,816  922,627 

Investment properties  -    -   

Goodwill and intangible assets  -    -   

Deferred tax assets  161,754  159,011 

Other Assets  2,288,694  4,037,892 

Total Assets  124,859,400  110,732,048 

Liabilities

Due to banks  911,902  929,744 

Derivative financial instruments  664,283  798,187 

Other financial liabilities held-for-trading  -  - 

Financial liabilities designated at fair value 

through profit and loss  -  - 

Due to other customers  93,433,707  79,238,261 

Other borrowings  15,060  - 

Debt securities issued  -  - 

Current tax liabilities  1,061,795  669,066 

Deferred tax liabilities  -  - 

Other provisions  18,769  18,697 

Other liabilities  4,718,974  3,250,821 

Due to subsidiaries  -  - 

Subordinated term debts  -  - 

Total Liabilities  100,824,490  84,904,776 

Equity

Stated capital/Assigned capital  2,626,643  2,626,643 

Statutory reserve fund  1,621,276  1,528,845 

Retained earnings  15,622,943  14,725,068 

Other reserves  4,164,048  6,946,716 

Total shareholders’ equity  24,034,910  25,827,272 

Non-controlling interest  -  - 

Total Equity  24,034,910  25,827,272 

Total equity and liabilities  124,859,400  110,732,048 

Contingent liabilities and commitments  171,771,984  162,670,835 

Memorandum Information

       Number of Employees 563 532

       Number of Branches 10 10

Cash flows from operating activities

Profit before tax  6,449,333  6,052,945 

Adjustment for:

Depreciation and amortisation  127,914  124,856 

Net impairment loss on loans and advances  155,204  200,890 

Net interest income  (5,821,468 )  (5,659,827)

Provision for employee benefits 40,952  3,069 

Surplus on defined benefit scheme  427  (30,509)

Gain on sale of property, plant and equipment  (4,556 )  (389,329)

947,806  302,095 

Change in Statutory Deposits with 

Central Bank of  Sri Lanka (CBSL)  55,833  (177,264)

Change in placements with banks  4,546,987  (1,659,236)

Change in group balances receivable  (2,503,162 )  261,356 

Change in loans and receivables to banks  (7,039,569 )  (3,599,163)

Change in loans and receivables to other customers (7,685,999 )  5,120,816 

Change in other assets  1,861,945  (758,809)

Change in due from banks  (22,860 )  73,424 

Change in other borrowings  15,060  (9,726)

Change in group balance payable  5,018  (1,446,116)

Change in due to other customers  14,195,446  8,481,852 

Change in derivative financial instruments  93,087  (86,935)

Change in other liabilities and provisions  1,212,687  (74,246) 

Exchange gain impact on translation of FCBU 9,222 147,616

Interest received  8,195,641  9,023,915 

Interest paid  (2,369,849 )  (3,355,483)

Tax paid  (1,476,360 )  (1,884,667)

Employee benefit paid  (25,966 )  (21,453)

Net cash generated from/(used in) operating activities 10,014,967  10,337,976 

Cash flows from investing activities

Net Sale/(Acquisition) of Sri Lanka Government 

Securities Held for Trading  (314,698 )  (2,538,833)

Net Acquisition of Sri Lanka Government 

Securities Available for Sale  (2,663,541 )  (8,380,932)

Acquisition of property, plant and equipment  (94,747 )  (194,560)

Proceeds from the sale of property, plant and equipment  14,778  501,790 

Net cash (used in)/from investing activities  (3,058,208 )  (10,612,535)

Cash flows from financing activities

Amounts transferred to head office  (5,458,071 )  -   

Net cash from financing activates  (5,458,071 )  -   

Net increase/(decrease) in cash & cash equivalents  1,498,688  (274,559)

Cash and cash equivalents at the beginning of the year 2,019,418  2,293,977 

Exchange difference in respect of cash & cash equivalent  -    -   

Cash and cash equivalents at the end of the year  3,518,106  2,019,418 

Balance as at 01/01/14 (Opening Balance) -   -    2,626,643  1,528,845  372,360  14,725,068  6,574,356  25,827,272  -    25,827,272 

Total comprehensive income for the year -    -    -    -    -    -    -    -    -  - 

Profit(Loss) for the year -    -    -    -    -    4,587,948  -    4,587,948  -    4,587,948 

Other comprehensive income (net of tax) -    -    -    672  -    (457,762) (465,149)  (922,239) - (922,239)

Total comprehensive income for the year  -    -    -    672  -    4,130,186  (465,149)  3,665,709  -    3,665,709 

Share issue/increase in assigned capital  -    -    -    -    -    -    -    -    -    -   

Bonus issue -    -    -    -    -    -    -    -    -    -   

Rights issue -    -    -    -    -    -    -    -    -    -   

Transfers to reserves during the period -    -    -    91,759  -    (91,759)  -    -    -    -   

Dividend paid  -    -    -    -    -    -    -    -    - -   

Profit transferred to head office -    -    -    -    -    (5,458,071)  -    (5,458,071)  -    (5,458,071)

Gain/(loss) on revaluation of property plant and equipment -    -    -    -    -    -    -    -    -    -   

(if cost method is adapted)

Others  -    -    -    -    -    2,317,519  (2,317,519)  -    -    -   

Balance as at 31/12/14 (Closing Balance)  -    -    2,626,643  1,621,276  372,360  15,622,943  3,791,688  24,034,910  -    24,034,910

Derivatives 
held for 
hedging

Assets at fair value Assets at amortised cost
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Standard Chartered PLC US $m

ANALYSIS OF FINANCIAL INSTRUMENTS BY MEASUREMENT BASIS

Standard Chartered Bank, Sri Lanka Rupees Thousands

Loans and Advances to Customers (Audited)  Current Period  Previous Period

 as at 31/12/2014 as at 31/12/2013

Loans and advances to customers   292,571  299,460 

Individual impairment provision  (3,276 )  (2,749)

Portfolio impairment provision (696 )  (696)

  288,599  296,015 

Of which: loans and advances held at fair value through profit or loss  (3,904 )  (5,307)

Net loans and receivables  284,695  290,708 

 

Due to Other Customers and Banks - By Product  (Audited)  Current Period Previous Period

as at 31/12/2014 as at 31/12/2013

Customer Accounts  405,353  381,066 

Customer Accounts included within:

       Financial liabilities held at fair value through profit or loss   8,836  9,905 

Total 414,189  390,971

As at 31/12/2013 (Audited)

As at 31/12/2013 (Audited)

As at 31/12/2014 (Audited)

As at 31/12/2014 (Audited)

Assets (Audited)  

Cash and balances at central banks  -    -    -    -    97,282  -    -    97,282 

Financial assets held at fair value through profit or loss

    Loans and advances to banks   3,368  -    242  -    -    -    -    3,610 

    Loans and advances to customers  2,833  -    1,071  -    -    -    -    3,904 

    Treasury bills and other eligible bills  1,720  -    92  -    -    -    -    1,812 

    Debt securities   17,735  -    -    -    -    -    -    17,735 

    Equity shares  4,556  -    1,006  -    -    -    -    5,562 

  30,212  -    2,411  -    -    -    -    32,623 

Derivative financial instruments  64,111  1,723  65,834 

Loans and advances to banks  -    -    -    -   83,890  -    -    83,890 

Loans and advances to customers  -    -    -   284,695  -    -    284,695 

Investment securities

    Treasury bills and other eligible bills  -    -    -   24,073  -    16  -    24,089 

    Debt securities  -    -    -    74,937  2,883  122  -    77,942 

    Equity shares  -    -    -   2,207  -    -    -    2,207 

 -    -    -   101,217  2,883  138  -    104,238 

Other assets  -    -    -    -    30,754  -    7,935  38,689 

Total as at 31December  2014   94,323  1,723  2,411  101,217  499,504  138  7,935  707,251 

Cash and balances at central banks  -    -    -    -     54,534  -    -    54,534 

Financial assets held at fair value through profit or loss

     Loans and advances to banks   2,221  -    246  -    -    -    -    2,467 

     Loans and advances to customers 4,411  -    896  -    -    -    -    5,307 

     Treasury bills and other eligible bills 5,161  -    -    -    -    -    -    5,161 

     Debt securities  12,407  -    292  -    -    -    -    12,699 

     Equity shares   2,932  -    769  -    -    -    -    3,701 

  27,132  -    2,203  -    -    -    -    29,335 

Derivative financial instruments   59,765  2,037  61,802 

Loans and advances to banks  -    -    -    -    83,702  -    -    83,702 

Loans and advances to customers  -    -    -    -   290,708  -    -    290,708 

Investment securities  -   

     Treasury bills and other eligible bills  -    -    -    26,243  -    -    -    26,243 

     Debt securities  -    -    -     70,546  2,828   -    -    73,374 

     Equity shares  -    -    -    3,099  -    -    -    3,099 

 -    -    -    99,888  2,828  -    -    102,716 

Other assets  -    -    -    -     27,435  -    6,135  33,570 

Total as at 31 December 2013   86,897  2,037  2,203  99,888  459,207  -    6,135  656,367 

Liabilities (Audited)

Financial liabilities held at fair value through profit or loss

 Deposits by banks   -    -    932  -    -    932 

   Customer accounts   -    -    8,836  -    -    8,836 

   Debt securities in issue   -    -    8,837  -    -    8,837 

   Short Positions   3,785  -    -    -    -    3,785 

  3,785  -    18,605  -    -    22,390 

Derivative financial instruments   61,896  1,417  -    -    -    63,313 

Deposits by banks   -    -    -    54,391  -    54,391 

Customer accounts   -    -    -    405,353  -    405,353 

Debt securities in issue   -    -    -    71,951  -    71,951 

Other Liabilities   -    -    -    30,086  1,188  31,274 

Subordinated liabilities and other borrowed funds   -    -    -    22,947  -    22,947 

Total as at 31 December  2014   65,681  1,417  18,605  584,728  1,188  671,619 

Financial liabilities held at fair value through profit or loss

   Deposits by banks  -    -    1,009  -    -    1,009 

   Customer accounts   -    -    9,905  -    -    9,905 

   Debt securities in issue   -    -    6,823  -    -    6,823 

   Short Positions   5,293  -    -    -    -    5,293 

  5,293  -    17,737  -    -    - 23,030 

Derivative financial instruments   60,322  914  -    -    -    61,236 

Deposits by banks   -    -    -    43,517  -    43,517 

Customer accounts   -    -    -    381,066  -    381,066 

Debt securities in issue   -    -    -    64,589  -    64,589 

Other Liabilities   -    -    -    26,008  1,330  27,338 

Subordinated liabilities and other borrowed funds   -    -    -    20,397  -    20,397 

Total as at 31 December 2013   65,615  914  17,737  535,577  1,330  621,173

CERTIFICATION

The financial information summarised above for the twelve months ended 31st December 2014 is drawn up from the audited accounts of the Bank, prepared according to 

the Sri Lankan Accounting Standards (SLFRS/LKAS).

To facilitate comparison, previous year’s figures have been reclassified  to conform to current classification and presentation, where necessary.

We, the undersigned, being the Chief Executive Officer and the Chief Financial Officer of Standard Chartered Bank certify jointly that:-

(a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka.

(b) t

 

……………………………………… ………………………………………

Jim McCabe Nishani Ariyawansa

(Sgd) Chief Executive Officer (Sgd) Chief Financial Officer

26/03/15 26/03/15

hese accounts were audited by KPMG and in their report of 26th March 2015, they have expressed an unqualified opinion, subject to a note of emphasis 

referring to (a) a writ application filed by the Bank challenging the notice for under collection and remittance of Debit Tax sent by the Commissioner of Inland 

Revenue, and (b) the outcome of an acquisition by the State of a freehold property owned by the Bank.

Loans and Receivables to Other Customers (Audited)  Current Period  Previous Period  

as at 31/12/2014 as at 31/12/2013

Gross loans and receivables  57,457,782  49,970,735 

(Less): Individual impairment  (21,430) (40,376) 

           Collective impairment  (345,152) (365,629) 

Net loans and receivables including those designated at fair value through profit or loss

(Less): Loans and receivables designated at fair value through profit or loss  -   -   

Net loans and receivables  57,091,200  49,564,730

Loans and Receivables to Other Customers - By product (Audited)  Current Period  Previous Period  

as at 31/12/2014 as at 31/12/2013

By product - Domestic Currency

Overdrafts 7,289,143  5,368,779 

Term loans  13,162,534  10,109,472 

Lease rentals receivable  -    -   

Credit cards   4,090,966  3,858,083 

Pawning  -    -   

Other loans  10,627,926  11,446,257 

Sub total 35,170,569  30,782,591 

By product - Foreign Currency

Overdrafts   4,424,269  5,356,417  

Term loans 10,075,660  7,550,380 

Other loans 7,787,284  6,281,347 

Sub total  22,287,213  19,188,144

Total  57,457,782  49,970,735 

 

Movements in Individual and Collective Impairment during the year for Loans and Receivables to Other Customers   Current Period Previous Period

(Audited) as at 31/12/2014 as at 31/12/2013

Individual impairment

Opening balance   40,376  104,035  

Charge/(Write back) to income statement 175,970  126,515

Write-off during the period  (197,903)  (198,257)

Other movements  2,987  8,083 

Closing balance  21,430  40,376 

Collective impairment

Opening balance   365,629  290,804 

Charge/(Write back) to income statement  (20,766)  74,375  

Other movements 289  450  

Closing balance  345,152  365,629  

Total impairment  366,582  406,005 

Due to Other Customers - By product (Audited)   Current Period Previous Period 

as at 31/12/2014 as at 31/12/2013

By product - Domestic Currency

Demand deposits (current accounts)   12,664,523  13,014,560 

Savings deposits   24,930,863  16,612,142 

Fixed deposits   14,693,608  17,443,176 

Other deposits   2,347,729  3,565,369 

Sub total 54,636,723  50,635,247 

By product - Foreign Currency

Demand deposits (current accounts)  15,074,185  8,722,394 

Savings deposits  13,801,234  7,271,972 

Fixed deposits   2,826,188  3,887,244 

Other deposits   7,095,377  8,721,404  

Sub total   38,796,984  28,603,014 

Total    93,433,707  79,238,261 

                                 HFT Designated  HTM Amortised AFS Hedging Total

at fair value cost

ASSETS

Cash and cash equivalents   -    -    -    3,518,106  -    -    3,518,106 

Balances with central banks   -    -    -    2,941,164  -    -    2,941,164 

Placements with banks  -    -    -    11,922,246  -    -    11,922,246 

Derivative financial instruments   470,207  -    -    -    -    -    470,207 

Other financial assets at fair value through profit or loss  -    -    -    -    -    -    -   

Loans and receivables to banks  -    -    -    14,039,433  -    -    14,039,433 

Loans and receivables to other customers   -    -    -    57,091,200  -    -    57,091,200 

Financial investments    4,387,755  -    -    -    27,485,025  -    31,872,780 

Total financial assets   4,857,962  -    -    89,512,149  27,485,025  -    121,855,136 

                                 HFT Designated Amortised Hedging Total

at fair value cost

LIABILITIES

Due to banks  -    -   911,902  -    911,902 

Derivative financial instruments    664,283  -    -    -    664,283 

Other financial liabilities at fair value through profit or loss  -    -    -    -    -   

Due to other customers  -    -    93,433,707  -    93,433,707 

Other borrowings  -    -    -    -    -   

Debt securities issued  -    -    -    -    -   

Total financial liabilities   664,283  -    94,345,609  -    95,009,892 

                                HFT Designated  HTM Amortised AFS Hedging Total

at fair value cost

ASSETS

Cash and cash equivalents  -    -    -    2,019,418  -    -    2,019,418 

Balances with central banks  -    -    -    2,996,997  -    -    2,996,997 

Placements with banks  -    -    -    13,966,071  -    -    13,966,071 

Derivative financial instruments   697,198  -    -    -    -    -    697,198 

Other financial assets at fair value through profit or loss  -    -    -    -    -    -    -   

Loans and receivables to banks   -    -    -    6,999,864  -    -    6,999,864 

Loans and receivables to other customers  -    -    -    49,564,730  -    -    49,564,730 

Financial investments 4,073,057  -    -    -    25,295,183  -    29,368,240 

Total financial assets   4,770,255  -    -    75,547,080  25,295,183  -    105,612,518

 

 

                                 HFT Designated Amortised Hedging Total

at fair value cost

LIABILITIES

Due to banks  -    -    929,744  -    929,744 

Derivative financial instruments  798,187  -    -    -    798,187 

Other financial liabilities at fair value through profit or loss  -    -    -    -    -   

Due to other customers  -    -    79,238,261  -    79,238,261 

Other borrowings  -    -    -  -    -   

Debt securities issued  -    -    -    -    -   

Total financial liabilities  798,187  -    80,168,005  -    80,966,192 

Held for trading - HFT Held-to-maturity – HTM

Designated at fair value through profit or loss - Designated at fair value Available for sale – AFS

Loans and receivables/deposits at amortised cost - Amortised cost

Standard Chartered Bank believes that good Corporate Governance contributes to the long-term success of a company, creating trust and engagement between the company and its stakeholders. As a major international banking group it is conscious of its responsibility both 

to practise high standards of corporate governance and to contribute to promoting an environment where such standards operate globally.

Corporate Governance Statement

The above is a selective extract from the Group’s Annual Report. The full report is available for download at www.sc.com

Our integrated approach to Corporate Governance

Standard Chartered has an integrated approach to governance, which is applicable to both subsidiaries and branches. This ensures that the Group is effectively managed 

and controlled in line with its refreshed strategy. Its values and culture, and the requirements of its key stakeholders remain as key drivers of the bank’s business. In addition 

to clients, these key stakeholders include governments, regulators, shareholders, employees and the communities in which the bank operates. The Group operates in a 

diverse range of markets with inherent differences in revenue, size of balance sheet, complexity of products, clients, operating environment, branch distribution and 

corporate structure. The ‘one governance’ approach combines formal structures applied across the Group’s multiple locations, businesses, functions and legal entities. 

These are subject only to variations in local laws and regulations and are delivered within a culture of transparency, accountability and collaboration. The Group’s approach 

to governance is underpinned by the legal and regulatory framework in each of the countries in which the bank operates. Exemplary corporate governance supports 

decisions and guides behaviours within the Group. As a leading international bank, the bank strives for best practice in corporate governance across its footprint. Standard 

Chartered believes that simply complying with written corporate governance standards is not enough. It is vital for companies to have an underlying culture with behaviours 

and values that support effective corporate governance. It is the responsibility of all employees to be responsive and vigilant to ensure compliance with both the letter and 

the spirit of the governance framework. At Standard Chartered, every employee is expected to live the Group’s brand promise, Here for good, and be part of a culture that is 

open and challenging, yet cohesive and collaborative. The bank takes care to ensure that all employees have, and demonstrate, the necessary skills, values and experience 

commensurate with their responsibilities, placing as much emphasis on the way employees behave as on what they deliver.

The Standard Chartered Group Board

The bank has continued to enhance the shape and dynamic of the Board and its committees through 2014, both in line with its multi-year Board succession plan. This 

further supports the drive to raise the bar on conduct through the committee structure. As at 4 March 2015, there are 17 directors on the Board. On 26 February 2015, we 

announced a comprehensive series of changes to the composition of the Board as part of the next phase of its transition. 

The Board delegates certain responsibilities to its committees to assist it in carrying out its function of ensuring independent oversight. The Board agreed a number of 

changes to its committee structure during 2014 to ensure it is more effectively aligned to support the work of the Board, reflects the bank’s drive to raise the bar on conduct 

and provide a more comprehensive framework of oversight. With the exception of the Governance and Nomination Committee which, in keeping with the provisions of the 

UK Corporate Governance Code, is chaired by the Group Chairman, all of the Board committees are made up of independent non-executive directors and play a key role in 

supporting the Board. In addition to five independent non-executive directors, the Board Financial Crime Risk Committee also comprises three independent advisors.

Diversity and Inclusion

As an international bank, Standard Chartered has a naturally diverse workforce, employing more than 90,000 people − nearly half of whom are women − representing 133 

nationalities worldwide. This provides the bank with a strong competitive advantage, enabling it to understand better the needs of those who bank with Standard Chartered.

Focus on Strategic Issues

2014 proved a tough year for the bank, as it faced a perfect storm: negative sentiment towards emerging markets, a sharp drop in commodity prices, persistent low interest 

rates, surplus liquidity, low volatility, and regulatory challenges. The bank has responded by taking a range of actions, including overhauling the strategy, reconfiguring the 

organisation, attacking its cost base, and redeploying capital. The bank has also focused on disposing of underperforming and non-strategic businesses, de-risking 

portfolios and segments, and raising the bar on conduct. The bank is confident that these measures will take it back to a trajectory of profitable, sustainable growth, 

delivering returns above the cost of capital and driving the share price.

Financial Reporting 

The balance sheet remains in good shape, diversified, well structured, and highly liquid. Standard Chartered more than meets the minimum Basel III requirements for both 

the Net Stable Funding Ratio and the Liquidity Coverage Ratio. The bank’s Basel III transitional Common Equity Tier I (CETI) ratio of 10.5% is flat in the second half despite 

absorbing 30 basis points of headwinds including model changes. During the year the bank has faced further regulatory cost increases, without which costs would have 

been flat. To offset these cost increases as well as inflation, the Group has delivered cost efficiencies in 2014, which will double as the target for 2015. 2014 performance 

was impacted by a challenging market environment and by the significant programme of restructuring and repositioning actions taken during the year. Reported profit 

before tax was down 30 per cent to USD 4,235 million compared to 2013. 

The bank’s financial priorities are to accrete capital to a CET1 ratio of between 11% and 12% in 2015 and thereafter to deliver a Return on Equity of over 10% in the medium 

term. The priorities set out the bank’s objective to organically strengthen the capital ratio in the short term and to drive profitable growth over the medium term.

Risk Management

The bank manages its risks to build a sustainable franchise in the interests of all its stakeholders. The Group has a defined Risk Tolerance Statement, approved by the Board, 

which is an expression of the maximum level of risk Standard Chartered is prepared to take. This plays a central role in the development of its strategy and policies. The bank 

has a well-established risk governance structure and closely manages risks to maintain the Group’s risk profile in compliance with the Risk Tolerance Statement. The risk 

profile is aligned to business strategy and risk tolerance. It is consistent with the business model and the core business activities the bank undertakes in the markets in 

which it operates. The bank has low exposure to asset classes and segments outside its core markets and target customer base. The balance sheet is highly liquid and 

diversified across a wide range of products, industries, geographies and client segments, which serves to mitigate risk. The bank reviews and adjusts underwriting 

standards and limits in response to observed and anticipated changes in the external environment and the evolving expectations of stakeholders.

In 2014, the Group continued to face external challenges such as slower economic growth in its core markets and a sustained fall in the prices of a number of commodities. 

The Group has been disciplined in its approach and in taking risk mitigation actions during this period in anticipation of a potential sustained downturn or dislocation in 

these markets. The bank is in the business of taking selected risks to generate shareholder value, and it seeks to contain and mitigate these risks to ensure they remain 

within the risk appetite and are adequately compensated.

Brand and Values

Everything Standard Chartered does is about being Here for good – in business, through life, and when it matters most for its clients. As it strives to be the world’s best 

international bank, it is important that the bank conducts business to the highest standards and is guided by its core values. In doing so, Standard Chartered acts in an open, 

innovative and collaborative manner to advance the best interests of its clients. The Bank’s brand promise, Here for good, underpins everything it does. It guides how the 

bank does business and the decisions it makes.

Sustainability

By running its operations well, standing by its clients and customers and investing in local communities, the Bank can be a powerful force for good. Standard Chartered’s 

approach focuses on getting the basics of banking right making sure that it is financially stable with strong governance, so that the Bank can create value for its shareholders 

and society in the long run.

The bank has four key sustainability priorities: contributing to sustainable economic growth, being a responsible company, investing in communities, and focusing on 

performance and policies. By providing access to finance efficiently and responsibly, the Bank contributes to sustainable economic growth and job creation. By practising 

strong corporate governance, looking after its people and minimising its environmental impacts, Standard Chartered strives to be a responsible company. The bank’s 

sustainability as a business is closely intertwined with the health and prosperity of the communities where it operates, and the Bank invests in the communities it calls home 

through employee volunteering and community programmes, to be a force for good. The Bank has a number of key indicators to measure its impact on building a 

sustainable business and helping communities, and works with partners to deliver initiatives that promote positive social and economic outcomes for people in its markets.

Client Relationships

Standard Chartered combines global capabilities with deep local knowledge to provide innovative products and services to meet the needs of its clients. Its strategy 

revolves around client relationships, not products or transactions. Banks play a crucial role in economies by facilitating payments and converting short-term deposits into 

long-term financing. Through these activities the bank takes on and manages risk. As an international banking group focused on Asia, Africa and the Middle East, Standard 

Chartered serves a wide range of clients from individuals and small and mid-sized businesses to large companies and financial institutions, helping them to build, grow and 

protect their wealth. The bank has a clear strategy and in 2014 reorganised our business to help us better support our clients and meet aspirations.

Government and Regulatory Relationships

The Brand, Values and Conduct Committee has continued to oversee the Group’s approach to its main government and regulatory relationships across the bank’s major 

markets, noting the opportunities for the Group to engage positively with governments and policymakers, demonstrating that banking can be a force for good. The 

Committee has been mindful that, due to the Group’s diverse geographic footprint, there are typically a number of supervisory matters or investigations ongoing at any 

time. Each major issue receives appropriate management attention and is reported to the relevant governance committee within the Group. Since January 2015, the Board 

Financial Crime Risk Committee has taken responsibility for the Group’s compliance with any remediation or other commitments made in respect of any regulatory order, 

deferred prosecution agreement or other disciplinary action taken in relation to the Group arising from, or in association with, money laundering, sanctions abuse, bribery 

and corruption.


