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Standard Chartered is proud to be operating in Pakistan as the largest and oldest international
bank since 1863.

2013 marked Standard Chartered’s 150th year of presence in the country.

Goal is Standard Chartered’s leading education programme that provides financial literacy, life
skills and employability training to low-income adolescent girls across its footprint. Since the
launch of the programme in April 2016, the Bank has reached a total of 2447 beneficiaries in
Pakistan.

As a result of our Seeing is Believing projects in Pakistan, we are attributed to decreasing
avoidable blindness by 20 per cent across the country. We are the only corporate partner of the
Government and play a pivotal role in the National Committee of Eye Health

A historic milestone was achieved in 2017 whereby the Bank’s total assets crossed over PKR
500 billion.

The largest international Bank in Pakistan with 93 branches in 11 cities and a workforce of over
3000 employees.

Standard Chartered Pakistan is the first international bank to get an islamic Banking license and
to open the first Islamic Banking branch in Pakistan.

“Best International Bank in Pakistan”

Best Digital Islamic Bank Award for 2016
Pakistan - Best Emerging Market Bank In Asia Pacific 2015 and 2016
Best Consumer Digital Bank Award

Best Treasury & Cash Management Bank

Best Working Capital & Trade Finance Bank
Best Structured Trade Finance Bank

Best e-Solutions and Technology Partner Bank

“Best Foreign Bank in Pakistan” award 2015

Pakistan Deal of the year award for Standard Chartered Saadiq’s USD 1bn Sukuk issue
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Directors' Report - Period Ended 30th September 2018

On behalf of the Board of Directors, | am pleased to present the Directors' Report of Standard
Chartered Bank (Pakistan) Limited ("SCBPL" or hereinafter referred to as "the Bank"), along with
its un-audited condensed interim financial statements for the period ended 30th September 2018.

Economy

Post record GDP growth of 5.8% in FY-18, Pakistan's economic growth is likely to slow down due
to macroeconomic challenges faced by the country and is expected to achieve a growth of 5% in
FY-19.

CPI inflation has gone up to 5.2% from FY-18 average of 3.9%. C/A account deficit has widened
to 5.3% of GDP( USD 2.7bn) while SBP FX Reserves has maintained the declining trend to reach
USD 8.3bn. Pakistan rupee continues to depreciate with a cumulative fall of 19% till Oct 15, 2018
since start of year. Addressing the external sector financing gap and inflation pick up, SBP has
responded by increasing the policy rate by 2.75% during the year.

Pakistan has recently formally requested for IMF assistance to bridge the external financing gap
and the new government will have to strike a balance between growth and stabilisation along with
taking measures on fiscal and monetary policies.

Pakistani banks continue to remain well capitalized with CAR of 15.9% and remain profitable with
ROE (after tax) of 11% for H1 2018. Meanwhile, NPLs of the banking sector have declined to 7.3%
down from 9.3% in June 2017.

Operating Results and Business Overview

30 September 2018 31 December, 2017

(PKR millions) (PKR millions)
Balance Sheet
Paid-up capital 38,716 38,716
Total equity 58,359 57,335
Deposits 410,827 377,576
Advances - gross 167,243 157,280
Advances - net 149,039 137,655

Investments - net 265,696 272,488
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Period ended Period ended

(PKR millions) (PKR millions)
Profit and Loss
Revenue 20,323 19,362
Administrative expenses 8,367 8,293
Other non mark-up expenses 266 212
Operating profit (before provisions and tax) 11,691 10,857
Provisions / (Reversals) - net of charges (955) 294
Profit before tax 12,645 10,563
Profit after tax 7,774 6,320
Earnings Per Share (EPS) 2.01 1.63
Return on Equity (RoE) 17.9% 15.0%

The Bank performed fundamentally well with a Profit before tax of PKR 12.6 billion compared to
PKR 10.6 billion in corresponding period last year, delivering a growth 20% year on year. Overall
revenue growth was 5%, whereas client revenue has increased by 9% year on year with positive
contribution from transaction banking, financial markets and retail deposits. While administrative
costs increased year on year, the spending has been mainly in the Bank's products, services and
people to grow the franchise.

All businesses have positive momentum in client income with strong growth in underlying drivers.
This is evident from pickup in net advances, which have grown by 8% since the start of this year.
This was a result of targeted strategy to build profitable, high quality and sustainable portfolios. With
a diversified product base, the Bank is well positioned to cater for the needs of its clients. On the
liabilities side, the Bank's total deposits grew by 9%, whereas current and saving accounts grew
by 10% since the start of this year. The continuous increase in low cost deposits has significantly
supported the Bank's performance with current and savings accounts comprising 93% of the deposit
base.

The Bank continues to invest in its digital capabilities and infrastructure to enhance banking experience
through introduction of innovative solutions. We have made steady progress in further strengthening
our control and compliance environment by focusing on our people, culture and systems. We are
fully committed to sustained growth by consistently focusing on our clients and product suite along
with a prudent approach to building the balance sheet while bringing the best in class services to
our clients.

Credit Rating

Pakistan Credit Rating Agency (PACRA) maintained the Bank's long-term and short-term ratings
of "AAA" (Triple A) and "A1+" (A One Plus) respectively. These ratings denote the lowest expectation
of credit risk emanating from an exceptionally strong capacity for timely payment of financial
commitments.
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Appreciation and Acknowledgment

We take this opportunity to express our gratitude to our customers and business partners for their
continued support and trust. We offer sincere appreciation to the State Bank of Pakistan for their
guidance and cooperation extended to the Bank. Finally, we are also thankful to our associates,
staff and colleagues for their committed services provided to our valued customers.

On behalf of the Board

Chief Executive Officer Director
Karachi: 25" October 2018




&J{Jd/jfbg//'j 05
BTG4 s S

+2018 7 30 o i 7 iy A 13

QAL (D) B i s b & e pie 72018 7 30 S P A 2130575 A
_w%//ﬂc«(gaﬂ)ﬁfgyhd/z;%ﬁ&fVZ:J'C;.&/{.’/J}{/IMJ(J’

HCS-

e oS ARSI S L s T2 5 b S 8% A6 S Sl Ut 2018 L
e IS 1 F 5%

Gl B 361 3ol B 5.2% s s 2018 LY Ut 52 3.9% U220 20 b1 o
FLUEME B3I Wil o oy Fw§ (N5 12.1)5.3% L 3
19% 4 A E Ut e 6l S Ut S 2018,5115 td 6L 6TL JLdt-
uﬁq/(fgg’;né/}jy;f’gwuﬁc}&)gl}muwu‘39@%3}73}6-v@b"f?'-fu%"(’f

WS 2.75% s

.L:‘L:;{G@ngﬂ&yt&ﬁﬁé}f&}?f@;d/..:;/'}”nd/;f’:lrc;bé’ﬁ’(j”/.:/}‘i’bﬁwutddbé-uw&
uﬂérlﬁi&wtgﬁp‘)gdﬁb}iu{’/@!&UL/}!gﬂ%/!}/,)(c)ﬂ;dftér@d”J;’(b"/’c&:/”&l?
L

A (ROE)S I, T1% 1 2L (CAR), T 15 15.9% - F 367 2 512, 2018
/n&,9.3%_,/t:((}u‘éw)g,@,;}uujz:éj@ubzo17ug‘§_/fév;v£(ng;
_.L{(f.:7.3()/o




06 Standard Chartered 3rd Quarterly Report 2018

;2017 31

(23l

38,716
57,335
377,576
157,280
137,655
272,488

o f il 5142017 730
(el

19,362
8,293
212
10,857
294
10,563
6,320
1.63
15.0%

2018 730
(el

38,716
58,359
410,827
167,243
149,039
265,696

o f il (14,2018 7 30

(23l
20,323
8,367
266

27 bl Kulél:’(}f

(l)et s
b 0D
Vi
(abi»)gfbjgﬁ

(- bz S5 DU A1k
(Pl bz A5 D2 14

(utﬁ”)é})u’ﬂklh‘ﬁﬁ/’

(c«Ur";)}ﬁ;”/
= LIAIZ L
=LAk

11,691 (ﬂ,r;z,,4;ujéu&’)a,4~@47

(955)
12,645
7,774
2.01
17.9%

V' Tes-(Fasy /%}4/
e

S
(J@di)gf”ﬁétﬁ
(ROE){nL T




o b 7
..‘«Jz/d/J/..(/lf

07

IS 128 0tk 8L o i10.6 k2 AREL o G K b
(o 129 29 o TR 5% S Bt 0 o 720% 2T 28 B W B f
o I UFI L 310% 2t £ SR S 3

e PR i e s S L

UEAvances) ez f - (e AL v (et e KA U U TS Silo s
1§ P LS BN el L1, L 018% e ST IS Ui Lo
C/’d;{égf“d/gguﬁd/uéjVZTIVQJVLJMC,&JJ%{:_}U:%JS@J}J Hiy 14
L JLU1£es31519% % (Deposits) U S WL G = 4 L (Liabilities) = 215 e =1
i_uu))/uﬁolg:ufa@(imjwl10%utu]u/L(Savings)gg.m(Current)u@@;iLET
J"&//’QB%L(Deposit Base)= bx Jffﬁa’b«é u]u/(Savings)g,g./,l(Current)d/L?L

e Boug LU G e

L
7

e AL FL S LS ien foe Teio S e T S b B U o Pl U5 555 G
S LI L S UL 333, i P U L ety K
SR A A8 e e AL 2 s Alee PREAGHE e

I e PSS S S K

oS
) AR Uy e 2 (S B # 6 s L (PACRA) 1 Byt S
Ceoto B i S0l QLU A 203z - W g (s e DA (i
—g AL




08 Standard Chartered 3rd Quarterly Report 2018

:Jl}-’lu@}bfl
‘f’{culﬂlw@%lﬂ-uﬁz&ﬁﬂdﬁgu;f!/fd/d)/?)?fl/;lu:@uyﬁulKjfjgu”'/,/:lug/u'%,!(l
W SR AU A T & 1 S = LA, zﬁf@f(ﬂ/’/u@ Ly g e Sul

Ut AL G AU e e s S L B S

Y AL

W e M

A5 ATEL

+2018.,5125 3G +2018.,5125 s 1)




09

Standard Chartered Bank
(Pakistan) Limited

Financial Statements

For the Nine months period ended
30 September 2018
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Condensed Interim Statement of Financial Position

As at 30 September 2018

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lending to financial institutions
Investments

Advances

Operating fixed assets

Intangible assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Deferred tax liabilities - net
Other liabilities

NET ASSETS
REPRESENTED BY:

Share capital

Reserves

Unappropriated profit

Surplus on revaluation of assets - net of deferred tax

CONTINGENCIES AND COMMITMENTS

Note

~

10

30 September 2018
(Un-audited)

31 December 2017
(Audited)

(Rupees in '000)

42,223,757 35,085,289
1,551,562 779,856
25,207,003 8,067,665
265,695,609 272,487,815
149,039,644 137,655,093
7,845,332 8,033,890
26,095,518 26,095,642
28,508,245 25,343,352
546,166,670 513,548,602
16,028,250 18,958,345
20,239,587 26,029,816
410,826,586 377,576,064
4,192,117 3,706,408
31,055,449 24,341,273
482,341,989 450,611,906
63,824,681 62,936,696
38,715,850 38,715,850
15,974,379 14,419,594
3,668,400 4,199,687
58,358,629 57,335,131
5,466,052 5,601,565
63,824,681 62,936,696

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

e O w0

Y

lan Anderson Bryden Shazad Dada
Chairman Chief Executive Officer

Wagar Ahmed Malik
Director

Mohamed Abdelbary
Director

Asad Ali Shariff
Chief Financial Officer
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Condensed Interim Profit and Loss Account (Un-audited)
For the nine months period ended 30 September 2018

Note

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up / return / interest income

Reversals / (provision) against non-performing loans and advances
Recovery of amounts written off

Provision for diminution in the value of investments

Bad debts written off directly

Net Mark-up / return / interest income after provisions

NON MARK-UP / NON INTEREST INCOME

Fees, commission and brokerage income

Dividend income

Income from dealing in foreign currencies 12

Gain on sale of securities - net

Unrealized gain / (loss) on revaluation of investments
classified as held for trading

Other income 13

Total non mark-up / non interest income

NON MARK-UP / NON INTEREST EXPENSES
Administrative expenses 14
(Asset write-offs) / (provisions) / other reversals
Other charges

Total non mark-up / non interest expenses

Extra-ordinary / unusual items
PROFIT BEFORE TAXATION
Taxation - current

- prior years’

- deferred

PROFIT AFTER TAXATION

BASIC / DILUTED EARNINGS PER SHARE

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Three months Nine months Three months  Nine months
period ended period ended period ended period ended
30 September 30 September 30 September 30 September
2018 2018 2017 2017
(Rupees in '000')
7,838,340 21,744,187 6,633,777 20,211,897
(2,875,628) (7,794,376) (2,404,203) (7.,060,252)
4,962,712 13,949,811 4,229,574 13,151,645
365,651 867,975 (838,570) (350,654)
93,134 254,526 53,936 163,599
- (5,370) - -
(56,640) (162,157) (33,141) (107,003)
402,145 954,974 (817,775) (294,058)
5,364,857 14,904,785 3,411,799 12,857,587
744,723 2,978,301 925,017 3,315,503
- - - 875
644,148 2,842,547 611,995 1,845,980
388,374 997,178 239,691 636,807
18,648 31,307 (30,592) 451
(156,430) (476,245) 12,990 410,315
1,639,463 6,373,088 1,759,101 6,209,931
7,004,320 21,277,873 5,170,900 19,067,518
(2,737,006) (8,366,731) (3,139,319) (8,292,869)
(278) (7,226) - -
(88,219) (258,417) (39,773) (211,898)
(2,825,503) (8,632,374) (3,179,092) (8,504,767)
4,178,817 12,645,499 1,991,808 10,562,751
4,178,817 12,645,499 1,991,808 10,562,751
(1,256,614) (4,326,272) (818,002) (3,467,206)
- - - (660,266)
(336,479) (545,300) 120,869 (115,255)
(1,593,093) (4,871,572) (697,133) (4,242,727)
2,585,724 7,773,927 1,294,675 6,320,024
Rupees Rupees Rupees Rupees
0.67 2.01 0.33 1.63

e M MM w;

b

Shazad Dada
Chief Executive Officer

lan Anderson Bryden
Chairman

Wagar Ahmed Malik

Director

Mohamed Abdelbary

Director

Asad Ali Shariff
Chief Financial Officer
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Condensed Interim Statement of Comprehensive Income (Un-audited)
For the nine months period ended 30 September 2018

Three months Nine months Three months Nine months

period ended period ended period ended period ended

30 September 30 September 30 September 30 September
2018 2018 2017 2017

(Rupees in '000)

Profit after taxation for the period 2,585,724 7,773,927 1,294,675 6,320,024

Other comprehensive income - > - -

Comprehensive income transferred to equity 2,585,724 7,773,927 1,294,675 6,320,024

Components of comprehensive income not
reflected in equity

Movement in surplus on revaluation of available

for sale securities (92,995) (170,258) (170,905) (1,120,900)
Related deferred tax charge 32,548 59,591 59,816 392,315
Total comprehensive income for the period 2,525,277 7,663,260 1,183,586 5,591,439

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

S . M Weqpbt M W )\JP’

lan Anderson Bryden Shazad Dada Wagar Ahmed Malik Mohamed Abdelbary Asad Ali Shariff
Chairman Chief Executive Officer Director Director Chief Financial Officer
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Condensed Interim Cash Flow Statement (Un-audited)
For the nine months period ended 30 September 2018
(Rupees in '000)
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation for the period 12,645,499 10,562,751
Less : Dividend income - (875)
12,645,499 10,561,876
Adjustments for:
Depreciation 326,349 332,307
Amortization 124 187
Gain on disposal of fixed assets - net (13,142) (15,851)
Unrealized (loss) / gain on revaluation of investments classified
as held for trading - net (31,307) (451)
Other provisions /asset write-offs 7,226 (263)
Reversals against non-performing loans and advances - net of recoveries (960,344) 294,058
(665,724) 609,987
11,979,775 11,171,863
(Increase) / decrease in operating assets
Lending to financial institutions (17,139,338) 4,610,016
Net investment in 'held for trading' securities 199,575 (1,607,908)
Advances (10,424,207) (21,655,548)
Other assets (excluding advance taxation) (3,114,829) 456,311
(30,478,799) (18,197,129)
Increase in operating liabilities
Bills payable (2,930,095) 621,522
Borrowings from financial institutions (excluding overdrawn nostros) (6,666,041) 3,824,801
Deposits and other accounts 33,250,522 25,046,488
Other liabilities 3,801,964 1,719,650
27,456,350 31,212,461
Cash inflow before taxation 8,957,326 24,187,195
Income tax paid (4,376,615) (3,608,834)
Net cash generated from / (used in) operating activities 4,580,711 20,578,361
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in 'available for sale' securities 6,448,310 (22,062,567)
Dividend income received - 875
Net investment in operating fixed assets (including intangible assets) (144,739) (340,179)
Sale proceeds on disposal of operating fixed assets 13,142 15,851
Net cash generated from investing activities 6,316,713 (22,386,020)
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid (3,863,062) (4,860,755) \
Net cash used in financing activities (3,863,062) (4,860,755)
Increase / (decrease) in cash and cash equivalents for the period 7,034,362 (6,668,414)
Cash and cash equivalents at beginning of the period 35,865,145 46,429,770
Cash and cash equivalents at end of the period 42,899,507 39,761,356
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD
Cash and balances with treasury banks 42,223,757 41,342,247
Balances with other banks 1,551,562 390,989
Overdrawn nostros (875,812) (1,971,880)
42,899,507 39,761,356

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

S V. M Weqptb Mo W )\le

lan Anderson Bryden
Chairman

Shazad Dada Wagar Ahmed Malik
Chief Executive Officer Director

Mohamed Abdelbary

Director

Asad Ali Shariff
Chief Financial Officer
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Condensed Interim Statement of Changes in Equity (Un-audited)
For the nine months period ended 30 September 2018

Share Share Statutory Unappropriated Total
Capital Premium Reserve Profit (a)
------------------------ (Rupees in'000)- == == === - - ccmmmmmm oo
Balance as at 01 January 2017 38,715,850 1,036,090 11,734,472 5,385,558 56,871,970
Total Comprehensive income for the period
Profit after tax for the nine months period ended 30 September 2017 - - - 6,320,024 6,320,024
Surplus on revaluation of fixed assets - net of tax - - - - -
Other Comprehensive income
Remeasurement of post employment obligations - net of tax - - - - -
- - - 6,320,024 6,320,024
Transactions with owners, recorded directly in equity
Cash dividend (Final 2016) at Rs. 1.25 per share - - - (4,839,481) (4,839,481)
Cash dividend (Interim 2017) at Rs. 0.75 per share - - - (2,903,689) (2,903,689)
R - - (7,743,170) (7,743,170)
Transfer to statutory reserve - - 1,264,005 (1,264,005) -
Transferred from surplus on revaluation of
fixed assets - net of deferred tax - - - 12,116 12,116
Balance as at 30 September 2017 38,715,850 1,036,090 12,998,477 2,710,523 55,460,940
Total Comprehensive income for the period
Profit after tax for the three months ended 31 December 2017 - - - 1,925,138 1,925,138
Other Comprehensive income
Remeasurement of post employment obligations - net of tax - - - (3,506) (3,506)
- - - 1,921,632 1,921,632

Transactions with owners, recorded directly in equity
Share based payment transactions (contribution from

holding company) - - - 28,661 28,661
Payment against share based payment transactions (to

holding company) - - - (80,151) (80,151)

- - - (51,490) (51,490)

Transfer to statutory reserve - - 385,027 (385,027) -
Transferred from surplus on revaluation of

fixed assets - net of deferred tax - - - 4,049 4,049
Balance as at 31 December 2017 38,715,850 1,036,090 13,383,504 4,199,687 57,335,131

Total Comprehensive income for the period

Profit after tax for the nine months period ended 30 September 2018 - - - 7,773,927 7,773,927
Other Comprehensive income
Remeasurement of post employment obligations - net of tax - - - - -
- - - 7,773,927 7,773,927

Transactions with owners, recorded directly in equity
Cash dividend (Final 2017) at Rs. 1.00 per share - - - (3,871,585) (3,871,585)
Cash dividend (Interim 2018) at Rs. 0.75 per share - - - (2,903,689) (2,903,689)
- - - (6,775,274) (6,775,274)

Transfer to statutory reserve - - 1,554,785 (1,554,785) -
Transferred from surplus on revaluation of

fixed assets - net of deferred tax - - - 24,845 24,845
Balance as at 30 September 2018 38,715,850 1,036,090 14,938,289 3,668,400 58,358,629

(a) As further explained in note 8.2.1 of these condensed interim financial statements the amount of Rs 44.194 million net of tax as at 30 September 2018
represents additional profit arising from availing forced sale value benefit for determining provisioning requirement is not available for the purpose of distribution
of dividend to shareholders / bonus to employees.

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

e VN M Weqptbn Mo W )\Jp}

lan Anderson Bryden Shazad Dada Wagar Ahmed Malik Mohamed Abdelbary Asad Ali Shariff
Chairman Chief Executive Officer Director Director Chief Financial Officer
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Notes to the Condensed Interim Financial Statements (Un-audited)
For the nine months period ended 30 September 2018

2.1

2.2

STATUS AND NATURE OF BUSINESS

Standard Chartered Bank (Pakistan) Limited ("the Bank") was incorporated in Pakistan on 19 July 2006 and was granted
approval for commencement of banking business by State Bank of Pakistan, with effect from 30 December 2006. The
ultimate holding company of the Bank is Standard Chartered Plc., incorporated in England. The registered office is at
Standard Chartered Bank Building, I.I. Chundrigar Road, Karachi.

The Bank commenced formal operations on 30 December 2006 through amalgamation of entire undertaking of Union
Bank Limited and the business carried on by the branches in Pakistan of Standard Chartered Bank, a bank incorporated
by Royal Charter and existing under the laws of England. The scheme of amalgamation was sanctioned by State Bank
of Pakistan vide its order dated 4 December 2006. The Bank's shares are listed on Pakistan Stock Exchange.

The Bank is engaged in the banking business as defined in the Banking Companies Ordinance, 1962 and has a total
number of 80 branches in Pakistan (2017: 93 branches in Pakistan) in operation at 30 September 2018.

BASIS OF PREPARATION
Basis of presentation

In accordance with the directives of the Federal Government regarding the shifting of the banking system to Islamic
modes, the State Bank of Pakistan has issued various circulars from time to time. One permissible form of trade related
mode of financing comprises of purchase of goods by the Bank from its customers and immediate resale to them at
appropriate mark-up in price on deferred payment basis. The purchases and sales arising under these arrangements
are not reflected in these financial statements as such but are restricted to the amount of facility actually utilised and
the appropriate portion of mark-up thereon.

The disclosures made in the condensed interim financial information have been limited based on the format prescribed
by the SBP through BSD Circular Letter No. 2 dated May 12, 2004 and the requirements of International Accounting
Standard 34, "Interim Financial Reporting". They do not include all of the information required for the full set of annual
financial statements and the condensed interim financial information should be read in conjunction with the annual
financial statements of the Bank for the year ended 31 December 2017.

Key financial figures of the Islamic banking branches are disclosed in note 19 to these condensed interim financial
statements.

Statement of compliance

The condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
notified under the Companies Act, 2017.

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017;
and

- Directives issued by the State Bank of Pakistan (SBP) and Securities and Exchange Commission of Pakistan
(SECP).

In case the requirement of Companies Act, 2017, Banking Companies Ordinance, 1962, directives issued by SBP or
IFAS differ from the requirement of IAS 34, the requirement of Companies Act, 2017, Banking Companies Ordinance,
1962, directives issued by SBP and IFAS have been followed.

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition
and Measurement' and International Accounting Standard (IAS) 40, 'Investment Property' for Banking Companies in
Pakistan through BSD Circular Letter 10 dated August 26, 2002 till further instructions. Further, the SECP has deferred
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3.1

the applicability of International Financial Reporting Standard (IFRS) 7 'Financial Instruments: Disclosures' through its
notification S.R.O 411(1)/2008 dated April 28, 2008. Accordingly, the requirements of these standards have not been
considered in the preparation of these financial statements. However, investments have been classified and valued in
accordance with the requirements prescribed by the SBP through various circulars.

The Securities and Exchange Commission of Pakistan (SECP) has notified Islamic Financial Accounting Standard
(IFAS) 3, 'Profit and Loss Sharing on Deposits' issued by the Institute of Chartered Accountants of Pakistan. IFAS 3
shall be followed with effect from the financial periods beginning after January 1, 2014 in respect of accounting for
transactions relating to 'Profit and Loss Sharing on Deposits' as defined by the said standard. The standard has resulted
in certain new disclosures in the financial statements of the Bank. The SBP through BPRD Circular Letter No. 4 dated
February 25, 2015, has deferred the applicability of IFAS 3 till further instructions and prescribed the Banks to prepare
their annual and periodical financial statements as per existing prescribed formats issued vide BSD Circular 04 of 2006
and BSD Circular Letter No. 02 of 2004, as amended from time to time.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are the same as
those applied in the preparation of the annual financial statements of the Bank for the year ended 31 December 2017,
except for the following:

Revaluation of Operating Fixed Assets

The Companies Ordinance, 1984 was repealed through the enactment of the Companies Act, 2017. However, as
directed by the Securities and Exchange Commission of Pakistan vide Circular No. 23 dated October 4, 2017, the
financial reporting requirements of the Companies Act, 2017 were only made applicable for reporting periods starting
from 1 January 2018.

Consequently, the Bank has changed its policy for accounting for deficit arising on revaluation of fixed assets. The
Bank's previous accounting policy (as described in Note 3.6 of the annual financial statements), in accordance with
the repealed Companies Ordinance, 1984, required that a deficit arising on revaluation of a particular property was to
be adjusted against the balance in the surplus account or, if no surplus existed, was to be charged to the profit and
loss account as an impairment of the asset. The Companies Act, 2017 removed the specific provisions allowing the
above treatment. Accordingly, the Bank has changed its accounting policy to account for the deficit against a particular
asset in the profit and loss account. However, there is no impact on the condensed interim financial statements due
to the change in accounting policy.

The repealed Companies Ordinance, 1984 also required to present surplus / deficit on revaluation of operating fixed
assets below equity. However, the same has not been carried forward in the Companies Act, 2017. Accordingly, the
surplus on revaluation of fixed assets should now form part of equity. Furthermore, new format of annual financial
statements prescribed by SBP which is effective from reporting on or after 31 December 2018 require same presentation.
The Bank has not changed the presentation of surplus on revaluation of fixed assets in these condensed interim financial
statements and continues to present the surplus on revaluation of operating fixed assets below equity as the Bank
considers that these changes are applicable from the annual financial statements for the year ended 31 December
2018.

Standards, interpretations and amendments to approved accounting standards that are not yet effective

The following revised standards, amendments and interpretations with respect to the approved accounting standards
would be effective from the dates mentioned below against the respective standard or interpretation:

e IFRS 9 'Financial Instruments' - effective for annual period beginning on or after 1 July 2018

The Bank is currently awaiting instructions from the SBP as applicability of IAS 39 was deferred by the SBP till
further instructions. However, the SBP has instructed banks to prepare potential qualitative and quantitative impact
assessments as a result of adoption of IFRS 9 using the performa financial statements for the year ended 31
December 2017. The Bank is required to submit its impact assessment to the SBP in due course of time.

e IFRS 15 'Revenue from contracts with customers' - effective for annual period beginning on or after 1 July 2018

The IASB has issued a new standard for the recognition of revenue. This will replace IAS 18 'Revenue' which
covers contracts for goods and services and IAS 11 'Construction Contracts' which covers construction contracts.
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The new standard is based on the principle that revenue is recognised when control of a good or service transfers
to a customer - so the notion of control replaces the existing notion of risks and rewards. A new five-step process
has been introduced which must be applied before revenue can be recognised. Entities will have a choice of full
retrospective application, or prospective application with additional disclosures.

The Bank does not expect any significant impact on revenue recognition from adoption of the standard.
o IFRS 16 'Leases' - effective for annual period beginning on or after 1 January 2019

IFRS 16 will affect primarily the accounting by lessees and will result in the recognition of almost all leases on
statement of financial position. The standard removes the current distinction between operating and finance leases
and requires recognition of an asset (the right to use the leased item) and a financial liability to pay rentals for
virtually all lease contracts. An optional exemption exists for short-term and low-value leases. The accounting for
lessors will not significantly change.

As at the reporting date, the Bank is currently in the process of assessing the potential impacts of changes as a
result of adoption of IFRS 16.

3.2 Standards, interpretations and amendments to approved accounting standards that are effective in the current year

4.1

5

There are certain new and amended standards, interpretations and amendments that are mandatory for the Bank's
accounting periods beginning on or after 1 January 2018 but are considered not to be relevant or do not have any
significant effect on the Bank's operations and therefore not detailed in these condensed interim financial statements.

ACCOUNTING ESTIMATES

The basis and the methods used for critical accounting estimates and judgments adopted in these condensed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the Bank
for the year ended 31 December 2017, except for the following:

Change in accounting estimate

During the current period, the Bank has revised its estimate of useful life for buildings on freehold and leasehold land
ranging from 10 to 35 years based on opinion of independent professional consultant. The management believes that
the revised useful lives of buildings on freehold and leasehold land will more appropriately reflect the pattern in which
economic benefits are expected to be consumed by the Bank through continuing use of these assets. The change in
accounting estimate has been applied prospectively in accordance with the requirements of International Accounting
Standard 8, ‘Accounting Policies, Changes in Accounting Estimates and Errors’ (IAS 8). The effects of change in
accounting estimate on depreciation expense in current and future years on estimated basis is as follow:

Year Increase / (decrease) in
depreciation expense
Amount in (‘000)

2018 (334,613)
2019 (97,067)
2020 (97,613)
2021 (97,136)
2022 6,927
Later 619,502

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
annual financial statements of the Bank for the year ended 31 December 2017.
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6 LENDING TO FINANCIAL INSTITUTIONS

\[JCH 30 September 2018 31 December 2017

(Un-audited) (Audited)

Repurchase agreement lending (Reverse Repo) 6.1 14,948,862 2,161,425
Bai Muajjal receivable from State Bank of Pakistan - 509,253
Placements 6.2 10,258,141 5,396,987

25,207,003 8,067,665

6.1 These carry mark-up rates ranging from 7.25 percent to 7.9 percent per annum (2017: 5.75 percent per annum) payable
at maturity, and are due to mature during October 2018. These arrangements are governed under Master Repurchase
Agreements.

6.2 This represents placements with other branches and subsidiaries of Standard Chartered Group outside Pakistan at
mark-up rates ranging from 0.55 percent to 2.20 percent per annum (2017: 0.3 percent to 1.15 percent per annum),
and are due to mature during October 2018.

30 September 2018 (Un-audited) 31 December 2017 (Audited)
7 INVESTMENTS
Held by Given as Total Heldby  Given as Total
bank collateral bank collateral

Investments by type (Rupees in '000)
Held for trading securities
Market Treasury Bills 3,962,468 - 3,962,468 4,536,363 - 4,536,363
Pakistan Investment Bonds 652,158 - 652,158 277,838 - 277,838
Available for sale securities
Market Treasury Bills 247,797,205 - 247,797,205 255,150,423 6,297,554 261,447,977
Pakistan Investment Bonds 6,805,806 18,739 6,824,545 - - -
GOP ljarah Sukuk Bonds 5,853,162 - 5,853,162 5,356,369 - 5,356,369
Sukuk Bonds 700,000 - 700,000 800,000 - 800,000
Term Finance Certificates -unlisted 285,025 - 285,025 285,025 - 285,025
Equity shares of listed companies 783,077 - 783,077 783,077 - 783,077
Equity shares of unlisted companies 3,004 - 3,004 3,004 - 3,004
Investments at cost 266,841,905 18,739 266,860,644 267,192,099 6,297,554 273,489,653
Provision for diminution in

the value of investments (967,517) - (967,517) (962,147) - (962,147)
Investments (net of provisions) 265,874,388 18,739 265,893,127 266,229,952 6,297,554 272,527,506
Surplus on revaluation of

held for trading securities - net 31,307 - 31,307 18,876 - 18,876
Surplus on revaluation of

available for sale securities - net (228,503) (322) (228,825) (58,712) 145 (58,567)

Total Investments - net 265,677,192 18,417 265,695,609 266,190,116 6,297,699 272,487,815
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8 ADVANCES

Loans, cash credits, running finances, etc.
- In Pakistan
- Outside Pakistan

Islamic Financing and Related Assets (Gross)

Bills discounted and purchased (excluding treasury bills)

- Payable in Pakistan
- Payable outside Pakistan

Advances - gross
Provision for non-performing advances
Advances - net of provision

30 September 2018 ST December2017

(Un-audited)

(Audited)

Note
----------- (Rupees in '000)-----------
114,845,127 106,379,877
114,845,127 106,379,877
8.1 50,471,089 43,159,548
993,021 6,456,222
933,779 1,284,007
1,926,800 7,740,229
167,243,016 157,279,654
8.2 (18,203,372) (19,624,561)
149,039,644 137,655,093

8.1 These represent financing and related assets placed under Shariah permissible modes.

8.2 Advances include Rs. 18,003.293 million (31 December 2017: Rs. 19,587.098 million) which have been placed under

non- performing status as detailed below:

30 September 2018 (Un-Audited)

Classified Advances

Provision Required

Provision Held

Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total
(Rupees in '000)

Category of classification
OAEM 9,295 - 9,295 - - - - - -
Substandard 268,296 - 268,296 46,615 - 46,615 46,615 - 46,615
Doubtful 407,840 - 407,840 158,090 - 158,090 158,090 - 158,090
Loss 17,317,862 - 17,317,862 17,240,661 - 17,240,661 17,240,661 - 17,240,661

18,003,293 - 18,003,293 17,445,366 - 17,445,366 17,445,366 - 17,445,366
General Provision - - - 758,006 - 758,006 758,006 - 758,006

18,003,293 - 18,003,293 18,203,372 - 18,203,372 18,203,372 - 18,203,372

31 December 2017 (Audited)
Classified Advances Provision Required Provision Held
Domestic Overseas Total Domestic Overseas Total Domestic Overseas Total
(Rupees in '000)

Category of classification
OAEM 7,961 7,961 - - - - -
Substandard 249,632 249,632 44,470 - 44,470 44,470 44,470
Doubtful 892,775 892,775 644,096 - 644,096 644,096 644,096
Loss 18,436,730 18,436,730 18,265,415 - 18,265,415 18,265,415 18,265,415

19,587,098 19,687,098 18,953,981 - 18,953,981 18,953,981 18,953,981
General Provision - - 670,580 670,580 670,580 670,580

19,587,098 19,687,098 19,624,561 - 19,624,561 19,624,561 19,624,561

8.2.1 At 30 September 2018, the provision requirement has been reduced by Rs. 67.991 million (31 December 2017: Rs. 162.554
million) being benefit of Forced Sale Value (FSV) of commercial, residential and industrial properties (land and building
only) held as collateral, in accordance with the State Bank of Pakistan Prudential Regulations (PR) and SBP Circular 10
dated 21 October 2011. Increase in accumulated profits amounting to Rs. 44.194 million due to the said FSV benefit is
not available for distribution of cash and stock dividend / bonus to employees.
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8.3

9.1

10
10.1

10.1.1

10.2

Particulars of provision against non-performing advances

Opening balance

Charge for the period
Reversals

Amounts written off
Other movements
Closing balance

30 September 2018 (Un-audited)

31 December 2017 (Audited)

Specific General Total Specific General Total
(Rupees in '000)

18,953,981 670,580 19,624,561 19,133,049 547,521 19,680,570
296,714 93,424 390,138 1,469,674 137,629 1,607,303
(1,266,330) (5,998) | |(1,272,328)| |(1,216,481) (14,570) | |(1,231,051)
(969,616) 87,426 (882,190) 253,193 123,059 376,252
(571,986) - (571,986) (405,961) - (405,961)
32,987 - 32,987 (26,300) - (26,300)
17,445,366 758,006 18,203,372 18,953,981 670,580 19,624,561

DEPOSITS AND OTHER ACCOUNTS

Customers

Remunerative
- Fixed deposits
- Savings deposits
Non-Remunerative
- Current accounts
- Margin accounts

- Special exporters' account

Financial Institutions
- Remunerative deposits

- Non-remunerative deposits - Current account

30 September 2018 gESTDecember2017

Note (Un-audited)

29,665,493
198,550,827

174,395,006
2,287,759
2,824,809

407,723,894

82,313

9.1 3,020,379

410,826,586

(Audited)

29,598,100
185,500,901

154,429,040
1,512,656
3,264,141

374,304,838

52,198
3,219,028

377,576,064

This includes Rs. 859.586 million (2017: Rs. 835.108 million) against balances of other branches and subsidiaries of
Standard Chartered Group operating outside Pakistan.

CONTINGENCIES AND COMMITMENTS

Transaction-related contingent liabilities

Guarantees issued favouring:

- Government
- Others

10.1.1
49,414,836
51,873,035

101,287,872

60,698,935
37,713,529

98,412,464

Guarantees relating to Islamic Banking Business amount to Rs. 392 million (31 December 2017: Rs. 400 million).

Trade-related contingent liabilities

Letters of credit

10.2.1

23,589,449

18,747,847

10.2.1 Letters of credit relating to Islamic Banking Business amount to Rs. 3,506 million (31 December 2017: Rs. 3,801 million).
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10.3

10.3.1

10.4

10.5

10.5.1

10.5.2

10.5.3

10.5.4

10.6

30 September 2018 @31 December 2017

(Un-audited) (Audited)
Trade-related commitments el (Rupees in '000)-----------
Acceptances 8,006,926 6,283,546

Acceptances relating to Islamic Banking Business amount to Rs. 181 million (31 December 2017: Rs. 1,035 million).

Commitment for acquistion of fixed assets 58,289 45,377

Other contingencies

Claims against the Bank not acknowledged as debt 10.5.1 11,726,546 10,988,832

These represent certain claims by thrid parties against the Bank, which are being contested in the Courts of law.
The management is of the view that these relate to the normal course of business and the possibility of an outflow
of economic resources is remote.

The Bank has identified that a case has been pending before the Court on the land where an office building is
constructed and the bank owns a portion of that premises. A request for clearance of its premises from the competent
court has been filed based on the fact that the bank is a bonafide purchaser of the premises having no relevance
with the principal case. Considering the facts of the case the management expects a favourable decision from the
competent court. The Bank is also in litigation with various tenants for repossessing its office space in one of its other
owned properties. These cases are now being adjudicated before the Court of Rent Controller. During 2016 and
2017, positive decisions were rendered for certain office spaces in favour of the Bank. The Bank has repossessed
a portion of such office space from the tenants. Based on the facts of the case and the opinion of legal counsel, the
management expects a favourable decision from the dealing court.

The Tax Authorities have passed orders for the income years 2009 and 2010 levying Federal Excise Duty amounting
to Rs. 188 million on certain items. The Bank has paid entire amount under protest and contesting the orders in the
appeals.

Further, an order for income year 2011 levying Federal Excise Duty of Rs. 515.6 million has been issued. The demand
has been stayed by the Sindh High Court.

The Supreme Court of Pakistan vide its order dated 10 November 2016 has held that the amendments made in the
law introduced by the Federal Government by Finance Act 2008 for the levy of Workers Welfare Funds (WWF) on
banks were not lawful. The Federal Board of Revenue has filed review petitions against this order, which are currently
pending.

Legal advice obtained on the matter indicates that consequent to filing of these review petitions the judgment may
not currently be treated as conclusive until the review petition is decided. Accordingly, the amount charge for WWF
since 2008 has not been reversed.

Further, as a consequence of passage of 18th Amendment to the Constitution, levy for Workers Welfare was also
introduced by the Government of Sindh (Sindh WWF) which was effective from 01 January 2014. The definition of
industrial undertakings under the aforesaid Sindh WWF law includes banks and financial institutions as well. The
Bank has challenged applicability of the said law on Banks before the Sindh High Court.

Commitments in respect of forward foreign exchange contracts

Purchase
State Bank of Pakistan 92,875,463 119,080,713
Other banks 82,111,097 39,719,754
Customers 1,018,906 377,862
Sale
State Bank of Pakistan - -
Other banks 91,483,533 115,408,324

Customers 22,845,206 13,663,482
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10.7 Commitments to extend credit

The bank makes commitments to extend credit in the normal course of its business but these being revocable
commitments do not attract any significant penalty or expense if the facility is unilaterally withdrawn.

10.8 For Contigencies related to taxation refer note 11.

10.9 Derivative Instruments

Product Analysis 30 September 2018 (Un-audited)
(Rupees in '000) (Rupees in '000)
Counterparties Interest Rate Swaps . FX Options
No. of Notional No. of Notional
With Banks for Contracts Principal Contracts Principal
Hedging - - - -
Market Making 20 11,268,095 - -

With Fls other than banks
Hedging - - - -
Market Making - - - -

With other entities for

Hedging - - - -

Market Making 22 13,249,127 - -
Total

Hedging - - - -

Market Making 42 24,517,222 - -

31 December 2017 (Audited)

With Banks for
Hedging - - -
Market Making 12 6,877,998 7 115,705

With Fls other than banks
Hedging - - - -
Market Making - - - -

With other entities for

Hedging - - - -

Market Making 16 7,099,180 7 115,705
Total

Hedging - - - -

Market Making 28 13,977,178 14 231,411

* At the exchange rate prevailing at the end of the reporting period

Contracts with banks represent contracts entered with branches of Standard Chartered Bank, UK to obtain cover against
the contracts with customers, except for 6 contracts with local banks having notional principal of Rs. 3,031.537 million.
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1

12.

13.

1341

TAXATION
The return for income year 2017 (Tax Year 2018) is due for filing by 30 November 2018.

The tax department amended the assessment for income years 2007 to 2016 (tax years 2008 to 2017 respectively)
under the related provisions of the Income Tax Law, net contingent amount is Rs. 4,027 million on account of various
issues such as disallowances relating to provision against loans and advances and Rs.2,712 million on account of
goodwill amortization (for which deferred tax is also booked) which have been paid by the Bank. Appeals against
the amended assessment orders are pending before different appellate forums. The management considers that a
significant amount of the additional tax liability is the result of timing differences and is confident that the issues in
the above mentioned tax years will be decided in favour of the Bank at appellate forums. Accordingly, no additional
provision is required.

During the year the Assessing Officer has issued appeals effect orders for various tax years, deciding certain issues
including claim of provision for bad debts under the seventh schedule in favour of the Bank, resulting in aggregate
refund of Rs. 2,781 million due to the Bank.

The Sindh High Court has decided the issue of goodwill amortization in favour of the Bank for the years 2007 and
2011. An appeal effect order determining tax refund of Rs. 893 million has been issued by the Assessing Officer.
The Federal Board of Revenue has filed leave to appeal before the Supreme Court of Pakistan.

Three months Nine months Three months Nine months
period ended period ended period ended period ended
30 September 30 September 30 September 30 September

2018 2018 2017 2017
Note (Un-audited) (Un-audited) (Un-audited) (Un-audited)
INCOME FROM DEALING IN (Rupees in '000)
FOREIGN CURRENCY
Gain/ (loss) realised from dealing in:
Foreign Currency 561,991 1,886,739 528,110 1,514,947
Foreign exchange derivatives 13.1 82,157 955,808 83,885 331,033
644,148 2,842,547 611,995 1,845,980
OTHER INCOME
Rent on property 5,667 16,750 5,777 15,750
Gain / (loss) on disposal of fixed assets 5,835 13,142 1,931 15,851
Gain / (loss) on derivatives 13.1 (184,358) (567,452) (14,752) 358,680
Sri Lanka branch operations cost & fx translation 363 1,628 - -
Recoveries against assets at acquisition of
Union Bank Limited 15,350 51,500 18,650 18,650
Other income 713 8,187 1,384 1,384
(156,430) (476,245) 12,990 410,315

The FX gain on hedging of Cross Currency Swaps of Rs. 552.224 million (September 2017: Rs. (26.873) million)
is reported in Income From Dealing In Foreign Currency (Note 12)
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Three months Nine months Three months Nine months
period ended period ended period ended period ended
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Note (Un-audited) (Un-audited) (Un-audited) (Un-audited)

(Rupees in '000)

14. ADMINISTRATIVE EXPENSES

Salaries, allowances etc. 1,510,957 4,497,938 1,384,765 4,067,294
Contributions to defined contribution plans 103,578 274,752 101,648 256,126
Non-executive directors' fee 850 3,825 895 4,070
Rent, taxes, insurance, electricity etc. 224,994 689,861 231,501 683,560
Utility charges 84,228 235,634 82,828 226,277
Legal and professional charges 17,291 77,391 32,862 95,179
Communications 62,798 309,968 104,894 319,895
Premises repairs and refurbishment 221,890 416,013 111,639 305,731
Cleaning and Janitorial Cost 108,192 252,472 61,752 203,488
Equipment and consumables - 161,360 59,166 192,737
Software licenses and renewals - 76,062 30,619 92,486
Stationery and printing 48,433 151,846 48,962 145,085
Advertisement and publicity - net 95,880 347,700 85,960 175,764
Donations - 5,890 8,000 8,000
Auditors' remuneration 8,069 21,163 5,033 13,966
Depreciation 102,052 326,349 111,087 332,307
Amortization 41 125 62 187
Travelling, conveyance and vehicles' running 32,403 103,100 30,763 94,616

Reimbursement of executive and general
administrative expenses 141 - - 533,613 1,186,869
Royalty - net of reversal - - - (496,311)
Premises security and cash transportation services 51,494 197,161 80,004 227,406
Others 63,856 218,120 33,266 158,137
2,737,006 8,366,731 3,139,319 8,292,869

141 Bank is awaiting approval from State Bank of Pakistan (SBP) for payment of group executive & general administrative
expenses for prior years. In concurrence with counterparty, no expenses have been charged for the nine months period to
30 September 2018.
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16 SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

Segment analysis with respect to business activity

Corporate and Commercial Retail Central and Total
Institutional Banking Banking Other ltems

30 September 2018 R _B_*‘_'!K'!‘S ............... (Rupees in '000)- - - == - - - cmmmmm e
Internal Income 2,727,646  (2,062,216) 9,533,248  (10,186,404) 12,274
Net mark-up / return / interest income (854,188) 3,299,177 (1,460,917) 12,965,739 13,949,811
Non mark-up / non interest income 3,397,680 795,290 2,684,622 (504,504) 6,373,088
Operating income 5,271,138 2,032,251 10,756,953 2,274,831 20,335,173
Non mark-up / non interest expenses 1,465,394 904,937 5,663,266 598,777 8,632,374
Internal non mark-up / non interest expenses 2,095 1,012 8,934 233 12,274
Operating profit before provisions and taxation 3,803,649 1,126,302 5,084,753 1,675,821 11,690,525
(Direct write-offs) / (provisions) / reversals against non-

performing loans and advances - net of recoveries (15,749) (1,027,650) 83,055 - (960,344)
Provision for diminution in the value of investments - - - 5,370 5,370
Profit before taxation 3,819,398 2,153,952 5,001,698 1,670,451 12,645,499

Other segment items:
Depreciation on tangible fixed assets 68,533 37,856 216,696 3,264 326,349
Amortisation on intangible assets 26 14 83 1 124
Segment assets (gross) 66,842,558 95,277,443 55,435,053 347,818,000 565,373,054
Segment non performing loans 3,327,513 12,172,702 2,503,078 - 18,003,293
Segment provision required 3,318,522 11,765,381 3,119,469 - 18,203,372
Segment liabilities 127,319,017 26,345,101 302,458,098 26,219,773 482,341,989
Segment return on net assets (ROA) (%) - annualised 8.04% 3.45% 12.78% 0.64% 3.09%
Segment cost of funds (%) - annualised 3.27% 3.50% 1.97% 3.74% 2.48%
30 September 2017
Internal income 2,687,391  (1,930,245) 8,414,089 (9,154,958) 16,277
Net mark-up / return / interest income (860,771) 3,079,566 (1,407,870) 12,340,720 13,151,645
Non mark-up / non interest income 2,557,377 1,029,024 2,975,212 (351,682) 6,209,931
Operating income 4,383,997 2,178,345 9,981,431 2,834,080 19,377,853
Non mark-up / non interest expenses 1,546,294 967,592 5,667,348 323,533 8,504,767
Internal non mark-up / non interest expenses 2,364 1,123 12,537 253 16,277
Operating profit before provisions and taxation 2,835,339 1,209,630 4,301,546 2,510,294 10,856,809
(Direct write-offs) / (provisions) / reversals against non-

performing loans and advances - net of recoveries 677,520 (332,100) (51,362) - 294,058
Profit before taxation 2,157,819 1,541,730 4,352,908 2,510,294 10,562,751

Other segment items:
Depreciation of tangible fixed assets 69,547 38,395 220,882 3,483 332,307
Amortisation of intangible assets 40 21 124 2 187
Segment assets (gross) 67,255,802 90,337,736 41,944,480 328,161,930 527,699,948
Segment non performing loans 3,308,813 14,056,902 2,982,897 - 20,348,612
Segment provision required 3,272,813 13,082,534 3,412,856 - 19,768,203
Segment liabilities 117,293,171 19,653,412 286,032,907 24,859,632 447,839,122
Segment return on net assets (ROA) (%) - annualised 4.51% 2.67% 15.10% 1.02% 2.78%
Segment cost of funds (%) - annualised 3.10% 2.711% 1.83% 5.44% 2.34%

* Segment ROA = Profit before tax / (Segment assets - Segment provisions)
** Segment cost of funds have been computed based on the average balances.

During last period, the Bank has revised the composition of its reportable segments and segregated activities not directly related to client segments.
These are disclosed seperately under 'Central & other Iltems'. Accordingly, the comparative information has been restated. This change has no impact
on the Bank'’s overall profit and loss account, balance sheet or reported metrics.

Corporate and Institutional Banking

Corporate & Institutional Banking comprises International Corporates and Financial Institutions clients. The services include deposits, trade, advisory
services and other lending activities. The products include FX forwards, FX options and interest rate swaps.

Commercial Banking

Commercial Banking serves small and medium-sized corporate clients. The services include deposits, trade, wealth management and other lending
activities for SME and local corporate clients.

Retail Banking

Retail Banking serves Priority, Personal and Business Banking Clients. The services include wealth management, deposits, secured lending (mortgages,
overdrafts etc.), unsecured lending (credit cards, personal loans etc.).

Central & Other items

Activities not directly related to a client segment are included in Central & other Items. This mainly includes Treasury-Markets (Asset and Liability
Management), specific strategic investments (if any) and certain central costs of the Bank such as workers welfare fund and property management unit.
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17 RELATED PARTY TRANSACTIONS

Related parties comprise of Standard Chartered Plc., ultimate parent company, its other subsidiaries and branches,
key management personnel, employees' retirement benefit funds and other associated undertakings. The transactions
with related parties are conducted at commercial / agreed terms. The bank also provides advances to employees at
reduced rates in accordance with their terms of employment.

The transactions and balances with related parties are summarised as follows:

30 September 2018 §31"December2017

Note  (Un-audited) (Audited)

OUTSTANDING BALANCES e (Rupees in '000)-----------
Group
Nostro balances with other subsidiaries and branches of the holding

company 1,508,933 735,502
Overdrawn nostro balances with other subsidiaries and branches of

the holding company 790,625 75,526
Vostro balances of other subsidiaries and branches of the holding

company 859,586 835,108
Placements with other subsidiaries and branches of the

holding company 10,258,141 5,396,987
Deposits of group company 171 338 10,021
Due to holding company 13,351,074 10,330,627
Interest payable to group companies 9,207 -
Call borrowing 6,212,460 -
Due from other subsidiaries and branches of the company 1,023,988 554,680
Interest receivable from group companies 1,516 754
Inter-company derivative assets 26,185 73,524
Inter-company derivative liabilities 503,710 99,492
Transaction-related contingent liabilities - Guarantees 38,089,870 34,653,395
Commitments in respect of forward foreign exchange contracts 5,788,557 6,814,535
Derivative instruments- Interest rate swaps - Notional 7,985,984 5,643,865
Derivative instruments- FX options - Notional = 115,705
Key management personnel
Loans and advances to key management personnel 171 207,140 178,551
Deposits of key management personnel 171 503,187 100,273
Advance rent 2,218 1,259
Others
Loans and advances to customers with common directorship 171 666,990 48,850
Deposits by staff retirement benefit funds 171 247,423 482,103
Deposits by customers with common directorship 171 176,376 986,971
Accrued interest receivable from customers with common directorship 6,975 823
Receivable from defined benefit plans 26,203 (4,981)
Derivative liabilities = 621
Transaction-related contingent liabilities - Guarantees 139,351 1,782,776
Trade-related contingent liabilities - Letter of Credit 194,944 171,485

Trade-related commitment liabilities - Acceptances 384,949 12,116
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171

PROFIT AND LOSS

Nine months period

ended

30 September 2018 Q30 September2017

(Un-audited) (Un-audited)

Group
Mark-up / return / interest earned 28,478
Mark-up / return / interest expensed 12,361
Fee and commission expense 52,211
Fee and commission income 532,869
Reimbursement of executive and general administrative expenses -
Net gain / (loss) on inter-company derivatives (451,557)
Royalty (reversal) / expense -
Dividend paid 6,706,594
Key management personnel
Mark-up / return / interest earned 13,112
Mark-up / return / interest expensed 1,277
Salaries and benefits 239,014
Post retirement benefits 21,243
Remuneration / fee paid to non-executive directors 3,825
Rent expenses 2,498
Others
Contribution to defined contribution plans - net of payments received 274,752
Charge for defined contribution plans 274,752
Mark-up / return / interest expensed on deposits of staff retirement

benefit funds 34,935
Mark-up / return / interest expensed on deposits of customers with common

directorship 6,050
Mark-up / return / interest earned on advances to customers with common

directorship 6,956
Fee and commission income from customers with common directorship 53,694
Net (loss) / gain on derivatives -

Net movements in loans and deposits are summarised as follows:
Balance as at Net Net

7,626
14,151
4,176
147,320
1,186,869
(52,879)
(496,311)
4,790,424

11,038
1,063
232,103
20,962
4,070
2,324

256,126
256,126
7,936
16,801

4,819
28,835

Balance as at

31 December disbursement/ repayments/ 30 September

2017 deposits withdrawals 2018

Loans and advances @00 o seeeeeeeeeeaeeaaaaa- (Rupees in '000) == =======smeemmumnn-
Key Management Personnel 178,551 148,342 (119,753) 207,140
Others 48,850 1,577,559 (959,419) 666,990
Placements 5,396,987 1,454,440,459 (1,449,579,305) 10,258,141
Deposits

Group companies 10,021 - (9,683) 338
Key Management Personnel 100,273 1,029,945 (627,031) 503,187
Others 1,469,074 52,877,150 (53,922,425) 423,799
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18 LIQUDITY RISK

The SBP has introduced two liquidity standards through its guidelines on Basel lll: Liquidity Standards. These are the
Liquidity Coverage Ratio (LCR) and Net Stable Funding Ratio (NSFR). The objective of LCR is to ensure that Banks
have an adequate stock of unencumbered high quality liquid assets (HQLA) to survive a significant stress scenario.
The objective of NSFR is to reduce funding risk over a longer time horizon by requiring Banks to fund their activities
with sufficiently stable sources of funding on an ongoing basis.

NN 30 September 2018 31 December 2017
(Un-audited) (Audited)

------------- (Rupees in '000)-----=-=-----
Liquidity Coverage Ratio

High Quality Liquid Assets (A) 310,617,420 305,361,466
Total Net Cash Outflows (B)* 74,835,441 64,451,333
Liquidity Coverage Ratio (A/B) 415% 474%
Minimum SBP Requirement 90% 90%

Net Stable Funding Ratio

Available amount stable funding (X) 393,606,462 372,751,703
Required amount of stable funding (Y) 145,649,010 132,552,979
Net Stable Funding Ratio (X/Y) 270% 281%
Minimum SBP Requirement 100% 100%

* Total net cash outflows = Total expected cash outflows — Min {total expected cash inflows; 75% of total expected cash
outflows}

19 ISLAMIC BANKING BUSINESS

The bank is operating 8 Islamic banking branches at the end of current period (Dec 2017: 9 branches)

Balance Sheet Note
(Un-audited) (Audited)
------------- (Rupees in '000)-----==--=---
Assets
Cash and balances with treasury banks 2,686,881 2,725,969
Due from Financial Institutions 4,662,918 4,788,058
Investments 6,509,007 6,233,447
Islamic Financing and Related Assets-net 191 49,906,633 42 572,814
Operating fixed assets 32,876 40,400
Other assets 765,407 500,941
64,563,722 56,861,629
Liabilities
Bills payable 205,327 162,877
Due to Financial Institutions 2,959,000 3,724,000
Deposits and other accounts
Current Accounts 28,134,512 25,744,605
Saving Accounts 14,697,195 13,423,428
Term Deposits 1,050,680 1,052,881
Others 235,973 50,366
Deposits from Financial Institutions -Remunerative 19.4 3,016 2,948
44,121,376 40,274,228
Due to Head Office 9,378,593 6,675,569
Other liabilities 538,149 661,180
57,202,445 51,497,854

Net Assets 7,361,277 5,363,775
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19.1

19.1.1a

19.1.1b

19.1.1¢c

19.1.1d

19.1.1e

Represented by:
Islamic Banking Fund
Unappropriated / Unremitted profit

Surplus / (Deficit) on revaluation of assets - net

Contingencies and Commitments

Charity fund
Opening balance

Additions during the year
Penalty on delayed payment
Income purification

Payments / utilization during the year
Education
Health

Closing balance

Islamic Financing and Related Assets

Murabaha
Musharaka

Dimishing Musharaka
Musawammah
Others

Murabaha

Financings/Investments/Receivables
Advances
Assets/Inventories

Musharaka
Financings / Investments / Receivables

Dimishing Musharaka
Financings / Investments / Receivables
Advances

Musawammah
Financings / Investments / Receivables

Others
Financings / Investments / Receivables

30 September 2018

Note (Un-audited)

(Audited)

31 December 2017

200,000 200,000
7,205,432 5,086,697

7,405,432 5,286,697

(44,155) 77,078

7,361,277 5,363,775

10

4,701 2,941

2,846 3,437

2 2,907

2,848 6,344
(887) (1,540)
(3,814) (3,044)
(4,701) (4,584)

2,848 4,701

19.1.1a 3,091,103 1,004,855
19.1.1b 20,429,510 20,072,238
19.1.1¢ 23,261,539 19,862,104
19.1.1d 2,724,061 1,245,000
19.1.1e 400,420 388,617
49,906,633 42,572,814

2,223,557 682,554

158,851 6,277

708,695 316,024

3,091,103 1,004,855

20,429,510 20,072,238

23,213,802 19,806,390

47,737 55,714

23,261,539 19,862,104

2,724,061 1,245,000

400,420 388,617
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Nine months Nine months
period ended period ended

30 September 2018 @80'September2017

19.2 Profit and Loss

Profit / return earned on financings, investments and placements 2,944,374 2,341,722
Return on deposits and others dues expensed (466,045) (505,023)
Net spread earned 2,478,329 1,836,699
Reversal against non performing financing 16,253 101,277
Net spread after provsions 2,494,582 1,937,976
Other income
Fees, commision and brokerage income 413,829 634,629
Gain / (loss) from dealing in foreign currencies 458,957 361,366
Other income 15 614
Total other income 872,801 996,609
3,367,383 2,934,585
Other expenses
Administrative expenses (1,248,648) (1,300,875)
Profit before taxation 2,118,735 1,633,710
19.3 Remuneration to Shariah Advisor/Board 3,980 3,863

19.4 Deposit and other accounts include redeemable capital of Rs. 15,750.891 million (2017: Rs.14,479.26 million) and
deposits on Qard basis of Rs. 28,370.485 million (2017: Rs.25,794.97 million). Remunerative deposits which are on
Modaraba basis are considered as Redeemable Capital and non-remunerative deposits are classified as being on
Qard basis.

20. GENERAL

20.1 Date Of Authorization

These condensed interim financial statements were authorized for issue in the Board of Directors meeting held on
25th October, 2018.

S V. M Mgt Mo W )\JP'

lan Anderson Bryden Shazad Dada Wagar Ahmed Malik Mohamed Abdelbary Asad Ali Shariff
Chairman Chief Executive Officer Director Director Chief Financial Officer
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Banking in Yuan has never
been easier.

Standard Chartered offers services for bilateral trade in
Renminbi (RMB) currency.

We are pleased to announce Chinese Yuan (RMB) offering for cash and trade products. We offer a
complete product suite to handle bilateral trade in RMB for imports, exports, investments and trade finance
(including FE loans) that provide you comprehensive solutions to meet your diverse banking needs.

In addition, you can also avail the following products and services:
® RMB Deposits* - RMB denominated Current and Savings accounts
® RMB Term Deposit** - Term Deposit of different tenors

® RMB FX - Facilitate FX Spot, Forward/Swap

*Currently only opening accounts for corporate clients. Over the Counter Cash
transactions in RMB are currently not offered.
**Further details can be obtained from your Corporate Banking Relationship Manager.

For more information, call 111 002 002.

sc.com/pk Here for good
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Skywards Chal’te red

Introducing the Emirates Standard Chartered Platinum Debit Card.

Earn Skywards Miles when you shop, dine and travel while enjoying
amazing benefits:

e Earn double Skywards Miles on Emirates and on international spend
e Complimentary airport transfer service in Pakistan*

¢ Access to CIP airport lounges in Pakistan*

* Travel insurance coverage

To apply, call us on 111 002 002 or visit our nearest branch.

Detailed terms and conditions available on sc.com/pk
*Service offered by third parties

Printed at Moeed Press Tel: 32627998
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