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Independent auditor’s report 
To the management of Standard Chartered Bank, Macau Branch  
 
 
We have audited the financial statements of Standard Chartered Bank, Macau Branch (the “Branch”) set out 
on pages 3 to 49, which comprise the statement of financial position as at 31 December 2025, and the 
statement of profit or loss, the statement of comprehensive income, the statement of changes in reserves and 
the statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies and other explanatory information. 
 
Management’s responsibilities for the financial statements 
 
The management of the Branch is responsible for the preparation of financial statements that give a true and 
fair view in accordance with Financial Reporting Standards set out by the Macao Special Administrative 
Region as promulgated under Order of the Secretary for Economy and Finance No. 44/2020 (“MFRSs”), 
and for such internal control as management of the Branch determines is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  Our report is 
made solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose.  
We do not assume responsibility towards or accept liability to any other person for the contents of this report. 
 
We conducted our audit in accordance with Auditing Standards issued by the Professional Committee of 
Accountants under the Notice No. 2/2021/CPC.  Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgement, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation of financial 
statements that give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Independent auditor’s report (continued) 
To the management of Standard Chartered Bank, Macau Branch  
 
 
Opinion 
 
In our opinion, the financial statements give a true and fair view of the financial position of the Branch as 
at 31 December 2025, and of its financial performance and its cash flows for the year then ended in 
accordance with MFRSs. 
 
 
 
 
 
 
 
 
CHAN Wai    CPA 
Ernst & Young  
Certified Public Accountants 
 
Macao 
1 April 2026 
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STATEMENT OF PROFIT OR LOSS  
 
Year ended 31 December 2025 
 
 
 Notes 2025 2024 
  MOP’000 MOP’000 
 
Interest income 4  60,207  56,202 
Interest expense 5  (53,726)  (43,037)         
NET INTEREST INCOME  6,481 13,165 
 
Fee and commission income   3,462  3,178 
Fee and commission  expense   (6,623)  (3,470)        
 
NET FEE AND COMMISSION EXPENSE 6  (3,161)  (292) 
 
Exchange gains   2,046 1,081        
 
TOTAL OPERATING INCOME  5,366 13,954 
 
Operating expenses 7  (14,464)  (15,135)         
    
OPERATING LOSS BEFORE IMPAIRMENT   (9,098)  (1,181) 
   
Credit impairment release/(charge) 8 1,165 (1,155)        
    
LOSS BEFORE TAX   (7,933)  (2,336) 
 
Income tax credit 9  -  -        
 
LOSS FOR THE YEAR   (7,933)  (2,336)                
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STATEMENT OF COMPREHENSIVE INCOME  
 
Year ended 31 December 2025 
 
 
 Notes 2025 2024 
  MOP’000 MOP’000 
 
LOSS FOR THE YEAR   (7,933)   (2,336) 
 
OTHER COMPREHENSIVE INCOME 
 
Items that may be reclassified subsequently to profit or loss: 
Investment securities at fair value through other comprehensive income: 
- Changes in fair value recognized during the year   46  (46) 
- Expected credit loss (release)/charge   (1,184)  1,184    ___________ ___________ 
 
Other comprehensive (loss)/income   (1,138)  1,138     ___________ ___________ 
 
TOTAL COMPREHENSIVE LOSS 
     FOR THE YEAR   (9,071)  (1,198)     ___________ ___________    ___________ ___________ 
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STATEMENT OF FINANCIAL POSITION 
 
31 December 2025 
 
 
 Notes 2025 2024 
  MOP’000 MOP’000 
 
ASSETS 
Cash and balances with banks and 
   other financial institutions 10 721,339 671,570 
Loans and advances to customers  11 340,045 607,758 
Investment securities 12 - 98,859 
Amounts due from head office, other branches  
 and group companies  13 2,664,049 489,819 
Other assets 14 65,300 54,096    ___________ ___________ 
 
Total assets  3,790,733 1,922,102    ___________ ___________    ___________ ___________ 
 
 
LIABILITIES    
Customer accounts  15 894,210 722,364 
Deposits by banks  2 2 
Amounts due to head office, other branches  
 and group companies  13 2,647,523 961,164 
Other liabilities 17 81,162 61,665    ___________ ___________ 
 
Total liabilities  3,622,897 1,745,195    ___________ ___________ 
 
RESERVES  167,836 176,907    ___________ ___________ 
 
Total liabilities and reserves  3,790,733 1,922,102    ___________ ___________    ___________ ___________ 
 
 
 
 
 
 
 
 
.................................................................... ................................................................... 
Branch Manager Deputy Branch Manager 
 
  



STANDARD CHARTERED BANK, MACAU BRANCH 
 

6 
 

INTERNAL

STATEMENT OF CHANGES IN RESERVES 
 
Year ended 31 December 2025 
 

 
 
  

 Note 

Working 
 capital 

MOP’000 

Fair value 
through 

other 
comprehe

nsive 
income 

(“FVOCI”) 
reserve 

MOP’000 

Retained 
profits 

MOP’000 

General 
regulatory 

reserve 
MOP’000 

Specific 
regulatory 

reserve 
MOP’000 

Total 
MOP’000 

 
At 1 January 2024 

 
- - 25,515 2,590 - 28,105 

Loss for the year  - - (2,336) - - (2,336) 
Head office assigned capital  150,000 - - - - 150,000 
Other comprehensive income, 
  net of tax 

 
- 1,138 - - - 1,138 

Transfer from retained profits 18(b)            -             -    (4,119)      4,119            -             -  
 
At 31 December 2024 

 
150,000     1,138   19,060     6,709            - 176,907 

        
Loss for the year  - - (7,933) - - (7,933) 
Other comprehensive loss  - (1,138) - - - (1,138) 
Transfer from retained profits 18(b)            -             -    2,496  (2,496)            -             -  
 
At 31 December 2025 

 
150,000 -   13,623 4,213            - 167,836 
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STATEMENT OF CASH FLOWS 
 
Year ended 31 December 2025 
 
 
 Note 2025 2024 
  MOP’000 MOP’000 
OPERATING ACTIVITIES 
 
Loss before tax   (7,933)  (2,336) 
 
Adjustments for: 
Amortisation of discount of investment securities   (1,917)  (1,983) 
Credit impairment (release)/charge 8  (1,165)  1,155    ___________ ___________ 
 
    (11,015)  (3,164) 
 
(Increase)/decrease in operating assets: 
 
Minimum reserves with monetary authorities   (5,228)  (1,147) 
Loans and advances to customers   267,713  (550,978) 
Investment securities with maturity beyond three months   61,008  (57,107) 
Other assets   (11,204)  64,770 
 
Increase/(decrease) in operating liabilities: 
 
Customer accounts   171,846  101,110 
Deposits by banks   -  (1) 
Amounts due to head office, other branches  
  and group companies   1,686,359  584,791 
Other liabilities   19,497  (53,129)    ___________ ___________ 

 
Net cash flows generated from operating activities   2,178,976  85,145    ___________ ___________ 
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STATEMENT OF CASH FLOWS (continued) 
 
Year ended 31 December 2025 
 
 
 Note 2025 2024 
  MOP’000 MOP’000 
FINANCING ACTIVITIES 
 
Increase in working capital   -  150,000    ___________ ___________ 

 
Net cash generated from financing activities   -  150,000    ___________ ___________ 

 
NET INCREASE IN 
  CASH AND CASH EQUIVALENTS  2,178,976 235,145 
 
Cash and cash equivalents at 1 January  1,182,658 947,513    ___________ ___________ 

 
CASH AND CASH EQUIVALENTS AT 31 DECEMBER   19  3,361,634 1,182,658    ___________ ___________    ___________ ___________ 

 
CASH FLOW FROM OPERATING ACTIVITIES INCLUDED: 
 
Interest received   60,210  55,082 
Interest paid   (53,206)  (43,009)     ___________ __________    ___________ __________
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1.  CORPORATE INFORMATION 
  
 Standard Chartered Bank, Macau Branch (the "Branch") was established on 9 May 1983 in the Macao 

Special Administrative Region of the People’s Republic of  China ("Macao SAR" or "Macao").  The 
registered office and principal place of business of the Branch is located at Unit 807, 8/F, Office 
Tower, Macau Landmark Avenida de Amizade, Z.A.P.E. Macao.  The Branch’s head office (the 
"Head Office") is Standard Chartered Bank, which is incorporated in the United Kingdom and 
registered in England and Wales. 

 
The Branch is engaged in commercial banking business and provides related financial services. 

 
 
2.1 BASIS OF PREPARATION  
 
 These financial statements have been prepared in accordance with Financial Reporting Standards 

promulgated by the Macao Special Administrative Region under the Order of the Secretary for 
Economy and Finance No. 44/2020 ("MFRSs"). 

 
 The Branch is a segment of Standard Chartered Bank and is not a separately incorporated legal entity.  

The Branch's financial statements have been prepared solely from the books and records of the Branch 
and reflect those transactions recorded locally.  In addition, the assets of the Branch are legally 
available for the satisfaction of liabilities of Standard Chartered Bank, which are not reflected in the 
Branch’s financial statements. 

 
 These financial statements have been prepared under the historical cost convention, as modified by 

the revaluation of financial assets at fair value through other comprehensive income ("FVOCI"), 
financial assets and liabilities (including derivatives) at fair value through profit or loss, which are 
carried at fair value. 

 
 These financial statements are presented in Macao patacas ("MOP") which is also the functional 

currency of the Branch.  All values are rounded to the nearest MOP thousands except when otherwise 
indicated. 

 
 Certain comparative figures have been re-presented to conform to the current year’s presentation. 
 
 
2.2 ISSUED BUT NOT YET EFFECTIVE NEW MACAO FINANCIAL REPORTING 

STANDARDS 
 

Pursuant to Article 7(1) of Law No. 20/2020, Regulations on the Profession and Practice of 
Accountants, the Accounting Standards of the Macao Special Administrative Region (hereinafter 
referred to as the "New Macao Financial Reporting Standards"), was promulgated by the Professional 
Committee of Accountants on 19 December 2024 under Notice No. 2/2024/CPC. The New Macao 
Financial Reporting Standards shall be mandatorily applied to the preparation of financial statements 
for the financial years beginning on or after 1 January 2028. Early adoption of the New Macao 
Financial Reporting Standards is permitted for the financial years beginning on or after 1 January 
2026. 
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2.2 ISSUED BUT NOT YET EFFECTIVE NEW MACAO FINANCIAL REPORTING 
STANDARDS (continued) 
  
The New Macao Financial Reporting Standards consists of the complete set of International Financial 
Reporting Standards ("IFRS") included in the 2021 edition of the Bound Volume of International 
Financial Reporting Standards issued by the International Accounting Standards Board. The New 
Macao Financial Reporting Standards includes new standards, such as IFRS 16 – Leases, IFRS 17 – 
Insurance Contracts, and amendments to existing standards. 
  
The Branch has not early adopted the New Macao Financial Reporting Standards, which has been 
issued but are not yet effective, in these financial statements. The Branch intends to apply the New 
Macao Financial Reporting Standards when they become effective. 
  
The Branch has not commenced an assessment of the impact of the New Macao Financial Reporting 
Standards and therefore is not yet in a position to state whether the New Macao Financial Reporting 
Standards would have a significant impact on its results of operations and financial position. 

 
 
 
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
Interest income, interest expense and fee and commission income 

 Net interest income and other gains or losses arising from financial instruments 
Interest income for financial assets held at either FVOCI or amortised cost, and interest expense on 
all financial liabilities held at amortised cost is recognised in profit or loss using the effective interest 
method. 

 
The effective interest method is a method of calculating the amortised cost of a financial asset or a 
financial liability and of allocating the interest income or interest expense over the relevant period.  
The effective interest rate is the rate that discounts estimated future cash payments or receipts through 
the expected life of the financial instrument or, when appropriate, a shorter period, to the gross 
carrying amount of the financial asset or the amortised cost of a financial liability.  When calculating  
the effective interest rate other than credit impaired assets, the Branch estimates cash flows 
considering all contractual terms of the financial instrument (for example, prepayment options) but 
does not consider expected credit losses.   
 
The calculation includes all amounts paid or received between parties to the contract that are an 
integral part of the effective interest rate, transaction costs that are directly attributable to the 
acquisition, issue or disposal of a financial asset or financial liability and all other premiums or 
discounts.  

 
Interest income for financial assets that are either held at FVOCI or amortised cost that have become 
credit impaired subsequent to initial recognition (stage 3), is recognised using the original effective 
interest rate applied to the net carrying value.  Interest income is therefore recognised on the amortised 
cost of the financial asset including expected credit losses. Should the credit risk on a stage 3 financial 
asset improve such that the financial asset is no longer considered credit impaired, interest income 
recognition reverts to a computation based on the gross carry amount of the financial asset. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Interest income, interest expense and fee and commission income (continued) 
 Net interest income and other gains or losses arising from financial instruments (continued) 

Interest income and expense on financial instruments held at fair value through profit or loss is 
recognised within net trading income. 
 
Gains and losses arising from changes in the fair value of financial assets and liabilities held at fair 
value through profit or loss, as well as any interest receivable or payable, are included in profit or loss 
in the period in which they arise. 
 
Gain and losses arising from changes in the fair value of financial assets held at fair value through 
other comprehensive income other than foreign exchange gains and losses from monetary items, are 
recognised directly in reserve, until the financial asset is derecognised or impaired at which time the 
cumulative gain or loss previously recognised in reserve is recognised in the profit or loss, except for 
the financial assets in reserve irrevocably designated at fair value through other comprehensive 
income. 
 
Fee and commission income 
Fee and commission charged for services provided by the Branch are recognised as and when the 
service is completed or significant act performed. Loan syndication fees are recognised as revenue 
when the syndication has been completed and the Branch has retained no part of the loan package for 
itself or has retained a part at the same effective interest rate as for the other participants.  

 
Transaction Banking 
The Branch recognizes fee income associated with transactional trade and cash management at the 
point in time the service is provided.  The Branch recognizes income associated with trade contingent 
risk exposures (such as letters of credit and guarantees) over the period in which the service is 
provided. 
 
Payment of fees is usually received at the same time the service is provided.  In some cases, letters of 
credit and guarantees issued by the Branch have annual upfront premiums, which are amortised on a 
straight-line basis to fee income over the year. 

 
 Financial instruments 
 Classification and measurement of financial instruments 
  
 Classification 
  

The Branch classifies its financial assets into the following measurement categories: amortised cost; 
fair value through other comprehensive income and fair value through profit or loss. 
 
Financial liabilities are classified as either amortised cost or held at fair value through profit or loss.  
Management determines the classification of its financial assets and liabilities at initial recognition of 
the instrument or, where applicable, at the time of reclassification. 
 
Derivatives are mandatorily held at fair value through profit or loss. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Financial instruments (continued) 
 Classification and measurement of financial instruments (continued) 
  
 Classification (continued) 

 
Debt instruments held at amortised cost or held at FVOCI have contractual terms that give rise to cash 
flows that are solely payments of principal and interest ("SPPI characteristics"). Principal is the fair 
value of the financial asset at initial recognition but this may change over the life of the instrument as 
amounts are repaid. Interest consists of consideration for the time value of money, for the credit risk 
associated with the principal amount outstanding during a particular period and for the other basic 
lending risks and costs, as well as a profit margin. 
 
In assessing whether the contractual cash flows have SPPI characteristics, the Branch considers the 
contractual terms of the instrument. This includes assessing whether the financial asset contains a 
contractual term that could change the timing or amount of contractual cash flows such that it would 
not meet this condition. In making the assessment, the Branch considers: 

 
- contingent events that would change the amount and timing of cash flows; 

 
- leverage features; 

 
- prepayment and extension terms; 

 
- terms that limit the Branch’s claim to cash flow from specified assets (e.g. non-recourse asset 

arrangements); and 
 

- features that modify the consideration of the time value of money – e.g. periodical reset of interest 
rates. 

Whether financial assets are held at amortised cost or FVOCI depend on the objectives of the business 
models under which the assets are held. A business model refers to how the Branch manages financial 
assets to generate cash flows. 
 
The Branch makes an assessment of the objective of a business model in which an asset is held at the 
individual product business line, and where applicable within business lines depending on the way 
the business is managed and information is provided to management. Factors considered included: 

 
- how the performance of the product business line is evaluated and reported to the Branch’s 

management; 

- how managers of the business model are compensated, including whether management is 
compensated based on the fair value of assets or the contractual cash flows collected; 

 
- the risks that affect the performance of the business model and how those risks are managed;  
 
- the frequency, volume and timing of sales in prior periods, the reasons for such sales and 

expectations about future sales activity.  
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Financial instruments (continued) 
 Classification and measurement of financial instruments (continued) 
  
 Classification (continued) 
 

Financial assets which have SPPI characteristics and that are held within a business model whose 
objective is to hold financial assets to collect contractual cash flow ("hold to collect") are recorded at 
amortised cost.  Conversely, financial assets which have SPPI characteristics but are held within a 
business model whose objective is achieved by both collecting contractual cash flows and selling 
financial assets ("hold to collect and sell") are classified as held at FVOCI. 
 
Both hold to collect and hold to collect and sell business models involve holding financial assets to 
collect the contractual cash flows. However, the business models are distinct by reference to the 
frequency and significance that asset sales play in meeting the objective under which a particular 
group of financial assets is managed. 
 
Financial assets are measured at fair value through profit or loss if their contractual cash flows do not 
have SPPI characteristics or they are held within a business model other than the hold-to-collect or 
the hold-to-collect and sell business model. 
 
Financial liabilities that are not financial guarantees or loan commitments and that are not classified 
as financial liabilities held at fair value through profit or loss are classified as financial liabilities held 
at amortised costs.  
 
The Branch issues financial guarantee contracts and loan commitments in return for fees. Under a 
financial guarantee contract, the Branch undertakes to meet a customer’s obligations under the terms 
of a debt instrument fi the customer fails to do so.  Loan commitments are firm commitments to 
provide credit under prespecified terms and conditions.  Financial guarantee contracts and loan 
commitments issued at below market interest rates are initially recognised as liabilities at fair value, 
whilst financial guarantees and loan commitments issued at market rates are recorded off balance 
sheet.  Subsequently these instruments are measured at the higher of the expected credit loss provision, 
and the amount initially recognised less the cumulative amount of income recognised in accordance 
with the principles of IFRS 15 – Revenue from Contracts with Customers (“IFRS 15”). 

 
Initial recognition 

 
Purchases and sales of financial assets and liabilities held at fair value through profit or loss, and debt 
securities classified as financial assets held at fair value through other comprehensive income are 
initially recognised on the trade-date (the date on which the Branch commits to purchase or sell the 
asset). Loans and advances and other financial assets held at amortised cost are recognised on 
settlement date (the date on which cash is advanced to the borrowers). Financial liabilities, which 
include borrowings, not classified as held at fair value through profit or loss are classified at amortised 
cost on settlement date. 

 
All financial instruments are initially recognised at fair value, which is normally the transaction price, 
plus directly attributable transaction costs for financial assets and financial liabilities which are not 
subsequently measured at fair value through profit or loss. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Financial instruments (continued) 
 Classification and measurement of financial instruments (continued) 

 
Subsequent measurement 
 
Financial assets and financial liabilities held at amortised cost 
Financial assets and financial liabilities held at amortised cost are subsequently carried at amortised 
cost using the effective interest method.  Foreign exchange gains and losses are recognised in profit 
or loss. 
 
Financial assets held at FVOCI 
Debt instruments held at FVOCI are subsequently measured at fair value, with all unrealised gains 
and losses arising from changes in fair value recognised in other comprehensive income and 
accumulated in a separate component of reserve.  Foreign exchange gains and losses on the amortised 
cost are recognised in profit or loss.  Changes in expected credit losses ("ECL") are recognised in 
profit or loss and are accumulated in a separate component of reserve.   
 
On derecognition, the cumulative fair value gains or losses, net of the cumulative ECL in reserve, are 
transferred to profit or loss.  
 
Financial assets and liabilities held at fair value through profit or loss 
Financial assets and liabilities held at fair value through profit or loss are subsequently re-measured 
at fair value. 

 
 Derecognition 
  

Financial assets are derecognised when the rights to receive cash flows from the financial assets have 
expired or where the Branch has transferred the asset and also substantially all of the associated risks 
and rewards of ownership. If substantially all the risks and rewards have been neither retained nor 
transferred and the Branch has retained control, the assets continue to be recognised to the extent of 
the Branch’s continuing involvement.  If substantially all the risks and rewards have been neither 
retained nor transferred and the Branch has lost control, the assets will be derecognised. 
 

Where financial assets have been modified, the modified terms are assessed on a qualitative and 
quantitative basis to determine whether a fundamental change in the nature of the instrument has 
occurred, which determines whether the derecognition of the existing instrument and the recognition 
of a new instrument is appropriate. 
 
On derecognition of a financial asset, the difference between the carrying amount of the asset (or the 
carrying amount allocated to the portion of the asset derecognised) and the sum of the consideration 
received (including any new asset obtained less any new liability assumed) and any cumulative gain 
or loss that had been recognised in other comprehensive income is recognised in profit or loss. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Financial instruments (continued) 
 Classification and measurement of financial instruments (continued) 

 
 Derecognition (continued) 

 
Financial liabilities are derecognised when they are extinguished. A financial liability is extinguished 
when the obligation is discharged, cancelled or expired. 

 
 Reclassifications 
 

Financial liabilities are not reclassified subsequent to initial recognition.  
 
Reclassifications of financial assets are made when, and only when, the business model for those 
assets changes. Such changes are expected to be infrequent and arise as a result of significant external 
or internal changes such as the termination of a line of business model is to realise the value of pre-
existing held for trading assets through a hold to collect model.  
 
Financial assets are reclassified at their fair value on the date of reclassification and previously 
recognised gains and losses are not restated.  Moreover, reclassifications of financial assets between 
financial assets held at amortised cost and financial assets held at fair value through other 
comprehensive income do not affect effective interest rate or expected credit loss computations.  
 

 Impairment 
 
The Branch’s ECL calculations are outputs of complex models with a number of underlying 
assumptions.  The significant judgements and estimates in determining ECL include: 
 
- the Branch’s criteria for assessing if there has been a significant increase in credit risk; 

 
- development of ECL models, including the choice of inputs relating to macroeconomic variables. 
 
The calculation of ECL allowance also involves expert credit judgement to be applied by the credit 
risk management team based upon counterparty information they receive from various sources 
including relationship managers and external market information. 
 
ECLs are determined for all financial debt instruments that are classified at amortised cost or fair 
value through other comprehensive income, loan commitments and financial guarantees issued. 
 
An ECL represents the present value of expected cash shortfalls over the remaining life of a financial 
asset, undrawn commitment or financial guarantee. 

 
A cash shortfall is the difference between the cash flows that are due in accordance with the 
contractual terms of the instrument and the cash flows that the Branch expects to receive (or pay 
in case of financial guarantee contracts) over the expected life of the instrument. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Impairment (continued) 

 
Measurement 

  
ECLs are computed as unbiased and probability weighted amount which are determined by evaluating 
a range of reasonably possible outcomes, the time value of money, and considering all reasonable and 
supportable information including information which is forward looking. 
 
For material portfolios, the estimate of ECLs is determined by multiplying the probability of default 
("PD") with the loss given default ("LGD") with the expected exposure at the time of default ("EAD"). 
 
Forward looking economic assumptions, such as GDP growth rates, interest rates, house price indices 
and commodity prices amongst others are incorporated into PD, LGD and EAD where relevant. These 
forecasts are determined using all reasonable and supportable information, which includes both 
internally developed forecasts and those available externally, and are consistent with those used for 
budgeting, forecasting and capital planning. 
 
To account for the potential non-linearity in credit losses, multiple forward-looking scenarios are 
incorporated into the range of reasonably possible outcomes for all material portfolios.   
 
For credit-impaired financial instruments, the estimate of cash shortfalls may require the use of expert 
credit judgement.   
 
The estimate of expected cash shortfalls on a collateralised financial instrument reflects the amount 
and timing of cash flows that are expected from foreclosure on the collateral less the costs of obtaining 
and selling the collateral, regardless of whether foreclosure is deemed probable. 
 
Cash shortfalls are discounted using the effective interest rate on the financial instrument as calculated 
at initial recognition or if the instrument has a variable interest rate, the current effective interest rate 
determined under the contract. 
 
Instruments Location of ECL allowance 

 
Financial assets held at amortised cost Netted against gross carrying value 
 
Debt instruments at FVOCI Other comprehensive income (FVOCI Reserve)1  
 
Loan commitments and financial guarantees issued Other liabilities2 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 

Impairment (continued) 
 
Measurement (continued) 
 

  1   Debt securities classified as fair value through other comprehensive income are held at fair value.  
The ECL allowance attributed to these instruments is accumulated in a separate reserve.  Any fair 
value gains or losses are also accumulated within that reserve and is recycled to profit or loss when 
the applicable instruments are derecognised. 

  2  ECL allowance for loan commitments and financial guarantees is recognised as a provision.  Where 
a financial instrument includes both a loan (i.e. financial asset component) and an undrawn 
commitment (i.e. loan commitment component), and it is not possible to separately identify the ECLs 
on these components, ECLs on the loan commitment are recognised together with the ECL allowance 
for the financial asset.  To the extent the combined ECLs exceed the gross carrying amount of the 
financial asset, the ECL is recognised as a provision.  
 
Recognition 
 
(1) 12-month ECLs (stage 1) 
 

Expected credit losses are recognised at the time of initial recognition of a financial 
instrument and represent the cash shortfalls arising from possible default events up to 12 
months into the future from the balance sheet date. Expected credit losses continue to be 
determined on this basis until there is either a significant increase in the credit risk of an 
instrument or the instrument becomes credit-impaired. If an instrument is no longer 
considered to exhibit a significant increase in credit risk, expected credit losses will revert to 
being determined on a 12-month basis. 

 
(2) Significant increase in credit risk (stage 2) 
 

If a financial asset experiences a significant increase in credit risk ("SICR") since initial 
recognition, an ECL allowance is recognised for default events that may occur over the 
expected life of the asset. 
 
Significant increase in credit risk is assessed by comparing the risk of default of an exposure 
at the reporting date to the risk of default at origination (after taking into account the passage 
of time).  Whether a change in the risk of default is significant or not is assessed using a 
number of quantitative and qualitative factors, the weight of which depends on the type of 
products and counterparties. 
 
Quantitative factors include an assessment of whether there has been a significant increase in 
the forward-looking PD since origination. A forward-looking PD is one that is adjusted for 
future economic conditions to the extent these are correlated to changes in credit risk. We 
compare the residual lifetime PD at the balance sheet date to the residual lifetime PD that was 
expected at the time of origination for the same point in the term structure and determine 
whether both the absolute and relative change between the two exceeds predetermined 
thresholds. To the extent that the differences between the measures of default outlined exceed 
the defined thresholds, the instrument is considered to have experienced a significant increase 
in credit risk.  
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Impairment (continued) 
 
Recognition (continued) 
 
(2) Significant increase in credit risk (stage 2) (continued) 

 
Qualitative factors assessed include those linked to current credit risk management processes, 
such as lending placed on non-purely precautionary early alert (and subject to closer 
monitoring). 
 
A non-purely precautionary early alert account is one which exhibits risk or potential 
weaknesses of a material nature requiring closer monitoring, supervision, or attention by 
management. Weaknesses in such an account, if left uncorrected, could result in deterioration 
of repayment prospects and the likelihood of being downgraded. Indicators include a rapid 
erosion of position within the industry, concerns over management’s ability to manage 
operations, weak/deteriorating operating results, liquidity strain and overdue balances 
amongst other factors. 
 

(3) Credit impaired (or defaulted) exposures (stage 3) 
 

Financial assets that are credit impaired (or in default) represent those that are at least 90 days 
past due in respect of principal and/or interest.  Financial assets are also considered to be 
credit impaired where the obligors are unlikely to pay on the occurrence of one or more 
observable events that have a detrimental impact on the estimated future cash flows of the 
financial asset.  It may not be possible to identify a single discrete event but instead the 
combined effect of several events may cause financial assets to become credit impaired. 
 
Evidence that a financial asset is credit impaired includes observable data about the following 
events: 
 
- Significant financial difficulty of the issuer or borrower; 
 
- Breach of contract such as a default or past due event; 
 
- For economic or contractual reasons relating to the borrower’s financial difficulty, 

the lenders of the borrower have granted the borrower concessions that lenders would 
not otherwise consider, which include forbearance actions; 

 
- Pending or actual bankruptcy or other financial reorganisation to avoid or delay 

discharge of the borrower’s obligations; 
 
- The disappearance of an active market for the applicable financial asset due to 

financial difficulties of the borrower; 
 
- Purchase or origination of a financial asset at a deep discount that reflects incurred 

credit losses. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Impairment (continued) 
 
Recognition (continued) 

 
(3) Credit impaired (or defaulted) exposures (stage 3) (continued) 

 
Irrevocable lending commitments to a credit impaired obligor that have not yet been drawn 
down are also included within the stage 3 credit impairment provision to the extent that the 
commitment cannot be withdrawn. 
 
Loss allowance for credit impaired financial assets are determined based on an assessment of 
the recoverable cash flows under a range of possible scenarios, including the realisation of 
any collateral held where appropriate.  The loss allowance represents the present value of the 
cash shortfalls discounted at the instrument’s original effective interest rate. 

 
 Write-offs of credit impaired instruments and reversal of impairment 
 

To the extent a financial asset is considered irrecoverable, the applicable portion of the gross carrying 
value is written off against the related loss allowance.  Such loans are written off after all the necessary 
procedures have been completed and it is decided that there is no reasonable expectation of recovery 
and the amount of the loss has been determined.  Subsequent recoveries of amounts previously written 
off decrease the amount of impairment loss in profit or loss. 

 
Derivative financial instruments 
A derivative contract is initially recognised at fair value on the date on which it is entered into and is 
subsequently re-measured at its fair value.  Fair values are obtained from market prices in active 
markets, including recent market transactions, and valuation techniques, including discounted cash 
flow models as appropriate.  All derivatives are carried as assets when their fair values are positive 
and as liabilities when their fair values are negative. 
 
Derivative transactions of the Branch do not qualify for hedge accounting.  Changes in the fair value 
of any derivative that does not qualify for hedge accounting are recognised immediately in profit or 
loss. 

 
 Leases 

The leases entered into by the Branch are primarily operating leases.  The total payments made under 
operating leases are charged to the profit or loss on a straight-line basis over the period of the leases. 
 
Cash and cash equivalents 
For the purposes of the statement of cash flows, cash and cash equivalents comprise balances with 
less than three months’ maturity from the date of acquisition, including cash, balances and placements 
with banks and other financial institutions, and amounts due from group companies. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Provisions and contingent liabilities 
Provisions are recognised when the Branch has a present legal or constructive obligation as a result 
of past events, it is more likely than not that an outflow of economic benefits will be required to settle 
the obligation and the amount can be reliably estimated. 

 
Contingent liabilities are possible obligations arising from past events, whose existence will be 
confirmed only uncertain future events, or present obligations arising from past events that are not 
recognised because either an outflow of economic benefits is not probable or the amount of the 
obligation cannot be reliably measured.  Contingent liabilities are not recognised but information 
about them is disclosed unless the possibility of any outflow of economic benefits in settlement is 
remote.  
 
Income tax 
Income tax payable on profits for the period is recognised as an expense in the period in which profits 
arise.  The tax effects of income tax losses available for carry forward are recognised as an asset when 
it is probable that future taxable profits will be available against which these losses can be utilised. 
 
Deferred tax is provided in full, using the liability method, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements.  Deferred 
income tax is determined using tax rates, and laws that have been enacted or substantially enacted by 
the balance sheet date and are expected to apply when the related deferred income tax asset is realised 
or the deferred income tax liability is settled. 
 
Deferred tax assets are recognised where it is probable that future taxable profit will be available 
against which the temporary differences can be utilised. 
 
Current and deferred tax relating to items which are charged or credited directly to reserves are 
subsequently recognised in profit or loss together with the current or deferred gain or loss. 
 
Translation of foreign currencies 
Foreign currency transactions are translated into Macao patacas using the exchange rates prevailing 
at the dates of the transactions.  Foreign exchange gains and losses resulting from the settlement of 
such transactions, and from the translation at year-end exchange rates of monetary assets and liabilities 
denominated in foreign currencies, are recognised in profit or loss. 
 
Non-monetary assets and liabilities are translated at historical exchange rates if held at historical cost 
or year-end exchange rates if held at fair value, and the resulting foreign exchange gains and losses 
are recognised in either profit or loss or reserves depending on the treatment of the gain or loss on the 
asset or liability. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

Related parties 
 A party is considered to be related to the Branch if: 

 
(a) A person, or a close member of that person’s family, is related to the Branch if that person: 
 

(i) has control or joint control over the Branch; 
 

(ii) has significant influence over the Branch; or 
 

(iii) is a member of the key management personnel of the Branch or the Head Office; 
 
or  
 
(b) An entity is related to the Branch if any of the following conditions applies: 
 

(i) The entity and the Branch are members of the same group (which means that each 
parent, subsidiary and fellow subsidiary is related to the others). 

 
(ii) One entity is an associate or joint venture of the other entity (or an associate or joint 

venture of a member of a group of which the other entity is a member). 
 

(iii) Both entities are joint ventures of the same third party. 
 

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the 
third entity. 

 
(v) The entity is a post-employment benefit plan for the benefit of employees of either 

the Branch or an entity related to the Branch. 
 

(vi) The entity is controlled or jointly controlled by a person identified in (a). 
 

(vii) A person identified in (a)(i) has significant influence over the entity or is a member 
of the key management personnel of the entity (or of a parent of the entity). 

 
(viii) The entity, or any member of a group of which it is a part, provides key management 

personnel services to the Branch or to the Head Office. 
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Fair value measurement 
The Branch measures its derivative financial instruments, financial assets held at fair value and 
financial assets held at fair value through other comprehensive income at the end of each reporting 
period.  Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date.  The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the liability 
takes place either in the principal market for the asset or liability, or in the absence of a principal 
market, in the most advantageous market for the asset or liability.  The principal or the most 
advantageous market must be accessible by the Branch.  The fair value of an asset or a liability is 
measured using the assumptions that market participants would use when pricing the asset or liability, 
assuming that market participants act in their economic best interest. 
 
The Branch uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorized within the fair value hierarchy, described as follows, based on the lowest level input that 
is significant to the fair value measurement as a whole: 
 
Level 1 – based on quoted prices (unadjusted) in active markets for identical assets or liabilities 
Level 2 – based on valuation techniques for which the lowest level input that is significant to the fair 

value measurement is observable, either directly or indirectly 
Level 3 – based on valuation techniques for which the lowest level input that is significant to the fair 

value measurement is unobservable 
 
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Branch 
determines whether transfers have occurred between levels in the hierarchy by reassessing 
categorisation (based on the lowest level input that is significant to the fair value measurement as a 
whole) at the end of each reporting period. 
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3. SIGNIFICANT ACCOUNTING ESTIMATES 
 

The preparation of the Branch's financial statements requires management to make estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their 
accompanying disclosures, and the disclosure of contingent liabilities.  Uncertainty about these 
assumptions and estimates could result in outcomes that could require a material adjustment to the 
carrying amounts of the assets or liabilities affected in the future. 
 
Estimation uncertainty 
The key assumptions concerning the future and other key sources of estimation uncertainty at the end 
of the reporting period, that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year, are described below: 

 
Income taxes 
Significant estimates are required in determining the Branch’s provision for income taxes.  There are 
certain transactions and calculations for which the ultimate tax determination is uncertain during the 
ordinary course of business. The Branch recognises liabilities for anticipated tax audit issues based 
on estimates of whether additional taxes will be due.  Where the final tax outcome of these matters is 
different from the amounts that were initially recorded, such differences will impact the income tax 
and deferred tax provisions in the period in which such determination is made. 

 
Impairment losses on financial assets 
The measurement of impairment losses across all categories of financial assets in scope requires 
judgement, in particular, the estimation of the amount and timing of future cash flows and collateral 
values when determining impairment losses and the assessment of a significant increase in credit risk. 
These estimates are driven by a number of factors, changes in which can result in different levels of 
allowances. 
 
The Branch’s ECL calculations are outputs of complex models with a number of underlying 
assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL 
models that are considered accounting judgements and estimates include: 
 
 
- the Branch 's criteria for assessing if there has been a significant increase in credit risk; 
- development of ECL models, including the choice of inputs relating to macroeconomic 

variables. 

 
It has been the Branch’s policy to regularly review its models in the context of actual loss experience 
and adjust when necessary. 
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3. SIGNIFICANT ACCOUNTING ESTIMATES (continued) 
 

Estimation uncertainty (continued) 
 
Fair value of financial instruments 
The fair value of financial instruments is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the 
measurement date under current market conditions (i.e., an exit price) regardless of whether that price 
is directly observable or estimated using another valuation technique. When the fair values of financial 
assets and financial liabilities recorded in the statement of financial position cannot be derived from 
active markets, they are determined using a variety of valuation techniques that include the use of 
valuation models. The inputs to these models are taken from observable markets where possible, but 
where this is not feasible, estimation is required in establishing fair values. Judgements and estimates 
include considerations of liquidity and model inputs related to items such as credit risk (both own and 
counterparty), funding value adjustments, correlation and volatility. 
 

 
4. INTEREST INCOME 
 
   2025 2024 
   MOP’000 MOP’000 
 
 Investment securities   1,912 1,983 
 Loans and advances to customers   14,664 28,290 
 Placements with a group company and other branches  43,320 25,497 
 Balances with AMCM  311 432    ___________ ___________ 
 
    60,207 56,202    ___________ ___________    ___________ ___________ 
 
 
5. INTEREST EXPENSE 
 
   2025 2024 
   MOP’000 MOP’000 
 
 Deposits from customers  9,213 13,218 
 Deposits from a group company and other branches   44,513 29,819    ___________ ___________ 
 
    53,726 43,037    ___________ ___________    ___________ ___________ 
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6. NET FEE AND COMMISSION EXPENSE 
 
   2025 2024 
   MOP’000 MOP’000 
 
 Fee and commission income 
 Fee and commission income earned from services  
    at a point in time: 
        Transaction banking  1,686 2,436 
        Cash management and other fee  1,432 436    ___________ ___________ 
    
    3,118  2,872    ___________ ___________ 
 Fee income earned from services that are provided 
     over time: 
        Transaction banking   344 306    ___________ ___________ 
  
 Total fee and commission income  3,462 3,178     ___________   ___________ 
 
 Fee and commission expense 
 Intergroup recharges expense   (6,113)  (2,872) 
 Handling fees   (510)  (598)    ___________ ___________ 
 
 Total fee and commission expense   (6,623)  (3,470)     ___________ ___________ 
 
 Net fee and commission expense   (3,161)  (292)    ___________ ___________    ___________ ___________ 

 
The intergroup recharges expense includes recharges to head office, group companies and other 
branches. 
 

7. OPERATING EXPENSES 
 
   2025 2024 
   MOP’000 MOP’000 
  
 Intergroup administrative expenses  6,233 6,627 
 Management fee  4,413 4,326 
 Legal and professional expenses  967 1,628 
 Minimum lease payments under operating leases   954 950 
 Auditor’s remuneration  361 360 
 Others   1,536 1,244    ___________ ___________ 

 
    14,464 15,135    ___________ ___________    ___________ ___________ 
 

Staff costs have been borne by a group company, Standard Chartered Bank (Hong Kong) Limited.  
These costs are then recharged through management fee. 

Intergroup administrative expenses include recharges from Head Office, group companies, and other 
branches for the provision of administrative and IT system technical support services. 
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8. CREDIT IMPAIRMENT 
 
   2025 2024 
   MOP’000 MOP’000 
 Credit impairment (release)/charge 
 Financial assets at FVOCI (note 12)   (1,184)  1,184 
 Loans and advances to customers (note 11)   (5)  (3) 
 Amount due from Head Office, other branches and  
    group companies which are balances and 
    placements with banks (note 13(a))   20  (28) 
 Trade-related contingent liabilities and 
    other commitments (note 20(a))   4  2    ___________ ___________ 
 
    (1,165)  1,155    ___________ ___________    ___________ ___________ 
 
9. INCOME TAX 

 
Macao complementary tax has been provided at the statutory rate of 12% (2024: 12%) on the 
estimated taxable profits arising in Macao during the year. 

   2025 2024 
   MOP’000 MOP’000 
 
 Current:  
   Charge for the year   -  - 
   Over-provision in prior years   - - 
 Deferred (note 16)   -  -    ___________ ___________ 
 
 Total tax credit for the year   -  -     ___________ ___________    ___________ ___________ 
 

 A reconciliation of the tax expense applicable to profit before tax at the statutory rate for Macao to 
the tax expense at the effective tax rate is as follows:   

 
    2025 2024 

    MOP’000 % MOP’000 % 
 
 Loss before tax   (7,933)  (2,336)      __________  __________     __________  __________ 

 
 Tax at the statutory tax rate   (952) 12.0 (280)  12.0 
 Income not subject to tax   (142) 1.8 - - 
 Expenses not deductible   40 (0.5) 38 (1.6) 
             Tax loss/temporary differences not recognised  1,054 (13.3) 242 (10.4)     __________  __________ 

 
     - -  -  -     __________  __________     __________  __________ 
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10. CASH AND BALANCES WITH BANKS AND OTHER FINANCIAL INSTITUTIONS 
 
   2025 2024 
   MOP’000 MOP’000 
 
 Balances with banks  295,652  523,137 
 Balances with AMCM  425,687  148,433    ___________ ___________ 
  
    721,339  671,570    ___________ ___________    ___________ ___________ 
  

The expected credit losses of cash and balances with banks and other financial institutions as at 31 
December 2025 and 2024 are considered to be minimal. 

  
At 31 December 2025, the minimum deposit balance with Monetary Authority of Macao (“AMCM”) 
was MOP23,793,000 (2024: MOP18,565,000). 

 
 
11. LOANS AND ADVANCES TO CUSTOMERS 
  
 (a) Loans and advances to customers 
   2025 2024 
   MOP’000 MOP’000 
 
  Loans and advances to customers, gross  340,046 607,764 
  Less: Expected credit loss provision (note 25)   (1)  (6)     ___________ ___________ 
 
    340,045  607,758    ___________ ___________    ___________ ___________ 
 

The movements in allowance for expected credit losses of loans and advances to customers are as 
follows: 
 

   2025 2024 
   MOP’000 MOP’000 
 
  At beginning of year  6 9 
  Credited to profit or loss    (5)  (3)     ___________ ___________ 
 
  At end of year  1 6    ___________ ___________    ___________ ___________ 
 
 (b) Impaired loans and advances to customers 
 
  There were no impaired loans and advances to customers as at 31 December 2025 and 2024. 
  



STANDARD CHARTERED BANK, MACAU BRANCH 
 
NOTES TO FINANCIAL STATEMENTS 
 
31 December 2025 
 
 

28 
 

INTERNAL

11. LOANS AND ADVANCES TO CUSTOMERS (continued) 
  
 (c) Loans and advances to customers analysed by industry sector 
  

The analysis of gross loans and advances to customers by industry sector is based on the categories 
used by the returns submitted to the AMCM. 

 

   2025 2024 
   MOP’000 MOP’000 
 Gross loans and advances for use in Macao 
 
 Industrial, commercial and financial   
 - Paper, printing and publishing  340,046 583,957 
 - Wholesale and retail trade  - 23,807    ___________ ___________ 
 
 Total gross loans and advances to customers  340,046 607,764    ___________ ___________    ___________ ___________ 
 

No loans and advances to customers were granted for use outside of Macao (2024: Nil). 
 
 

12. INVESTMENT SECURITIES 
 
   2025 2024 
   MOP’000 MOP’000 
 
 Financial assets at FVOCI: 
     AMCM monetary bills   - 98,859    ___________ ___________    ___________ ___________ 
 

The balance refers to unlisted AMCM monetary bills measured at fair value through other 
comprehensive income. 

  
The movements in allowance for expected credit losses of investment securities are as follows: 

    

   2025 2024 
   MOP’000 MOP’000 
 
 At beginning of year  1,184 - 
 (Release)/charge to reserve    (1,184)  1,184    ___________ ___________ 

 
 At end of year  -  1,184    ___________ ___________    ___________ ___________  
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13. AMOUNT DUE FROM/TO HEAD OFFICE, OTHER BRANCHES AND GROUP COMPANIES 
 

 During the year, the Branch entered into transactions with the head office, other branches and group 
companies in the ordinary course of its banking business and on substantially the same terms as for 
comparable transactions with external counterparties. 

 
(a) Amounts due from head office, other branches and group companies 

   2025 2024 
   MOP’000 MOP’000 
 

 Balances and placements with banks  2,664,088 489,838 
  Less: Expected credit loss provision (note 25)   (39)  (19)     ___________ ___________ 
  
    2,664,049 489,819    ___________ ___________    ___________ ___________ 
 Analysed into counterparty 
  
  Head office  2 2 
  Other branches  2,616,871 444,690 
  Group companies  47,215 45,146    ___________ ___________ 
 
    2,664,088  489,838    ___________ ___________    ___________ ___________ 

 
The movements in allowance for expected credit losses of amounts due from head office, other 
branches and group companies are as follows:   
    

   2025 2024 
   MOP’000 MOP’000 
 
  At beginning of year   19  47 
  Charged/(credited) to profit or loss   20  (28)    ___________ ___________ 

 
  At end of year  39 19    ___________ ___________    ___________ ___________ 
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13. AMOUNT DUE FROM/TO HEAD OFFICE, OTHER BRANCHES AND  
  GROUP COMPANIES (continued) 

 
(b) Amounts due to head office, other branches and group companies  

   2025 2024 
   MOP’000 MOP’000 
 
 Balances from banks  175,057 351,399 
 Deposits from banks  2,472,466 609,765    ___________ ___________ 

 
  2,647,523 961,164    ___________ ___________    ___________ ___________ 

 Analysed into counterparty 
  
  Head office  3,306 1,306 
  Other branches  236,900 609,760 
  Group companies  2,407,317 350,098    ___________ ___________ 
 
    2,647,523 961,164    ___________ ___________    ___________ ___________ 
 
 
14. OTHER ASSETS 
   2025 2024 
   MOP’000 MOP’000 
  
 Acceptances   62,294 51,649 
 Accrued interest receivables   836 839 
 Sundry debtors and other receivables  2,170 1,608    ___________ ___________ 
 
   65,300  54,096    ___________ ___________    ___________ ___________ 
 
 
15. CUSTOMER ACCOUNTS 
   2025 2024 
   MOP’000 MOP’000 
  
 Demand deposits and current accounts   252,911 177,617 
 Savings deposits  641,299 355,717 
 Time, call and notice deposits   - 189,030    ___________ ___________ 
 
   894,210  722,364    ___________ ___________    ___________ ___________ 
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16.        DEFERRED TAX LIABILITIES 
 

The movements in deferred tax liabilities during the year are as follows: 
 
    Provision for 
    loans and advances 

    MOP’000 
 
 
 Deferred tax liabilities at 31 December 2024 and 31 December 2025  -     ___________     ___________ 
     
     
17. OTHER LIABILITIES 
 
   2025 2024 
   MOP’000 MOP’000 
  
 Acceptances   62,294 51,649 
 Accrued interest payables   914 394 
 Sundry creditors and other payables  17,946 9,618 
 ECL provision on loan commitments and financial     
  guarantees (notes 20(a) and 25)  8 4 
    ___________ ___________ 
 
   81,162 61,665    ___________ ___________    ___________ ___________ 
  
 The movements in allowance for expected credit losses of loan commitments and financial guarantees 

are as follows: 
    

   2025 2024 
   MOP’000 MOP’000 
 
 At beginning of year  4 2 
 Charged to profit or loss   4  2     ___________ ___________  

 
 At end of year  8 4    ___________ ___________    ___________ ___________ 
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18. RESERVES 
 

(a) Fair value through other comprehensive income 
 

The fair value through other comprehensive income reserve comprises the cumulative net change 
in the fair value of the investment in debt securities measured at fair value through other 
comprehensive income, less the ECL allowance recognised in profit or loss. 

 
(b) Regulatory reserve 
 

Regulatory reserve is established to satisfy the regulatory requirements Notice no.12/2021-AMCM 
issued by AMCM.  Movement in this reserve is made directly through retained earnings. The 
movement in regulatory reserve for the year is as follows: 

 
   2025 2024 
   MOP’000 MOP’000 
 
  (Reduction)/addition in provision under AMCM rules         (2,496) 4,119 
  Deferred tax effect   -  -    ___________ ___________ 
 
     (2,496)  4,119      ___________ ___________    ___________ ___________ 
 
 
19. CASH AND CASH EQUIVALENTS 
 

 Composition of cash and cash equivalents in the statement of cash flows: 
 
   2025 2024 
   MOP’000 MOP’000 
  
 Cash and balances with banks and other financial 
   institutions as stated in the statement of financial position  721,339  671,570 
 Investment securities with original maturity less than 
   three months   -  39,815 

Amounts due from head office, other branches 
   and group companies which are balances and placements 
   with banks with original maturity less than three months  2,664,088  489,838 
 Less: Minimum deposit balance with AMCM     (23,793)  (18,565)     ___________ ___________ 

 
  3,361,634 1,182,658    ___________ ___________    ___________ ___________ 
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20. CONTINGENT LIABILITIES AND COMMITMENTS 
 

(a) Contractual amount of contingent liabilities and commitments 
 
The following is a summary of the contractual amounts of each significant class of contingent 
liabilities and commitments: 

   2025 2024 
   MOP’000 MOP’000 
  
  Trade-related contingencies  206,406 183,988 
  Other commitments which are unconditionally cancellable 3,162,438 2,973,139    ___________ ___________ 

     3,368,844 3,157,127 
 
  Less: ECL provision (notes 17 and 25)   (8)  (4)     ___________ ___________ 

 
     3,368,836 3,157,123    ___________ ___________    ___________ ___________ 

 
The movements in allowance for expected credit losses of contractual amount of contingent 
liabilities and commitments are as follows: 

   2025 2024 
   MOP’000 MOP’000 
  
  At beginning of year  4 2 
  Charged to profit or loss   4  2     ___________ ___________ 

 
  At end of year  8 4    ___________ ___________    ___________ ___________ 
 

Contingent liabilities and commitments are credit-related instruments which include letters of 
credit, guarantees and commitments to extend credit.  The risk involved is essentially the same as 
the credit risk involved in extending loan facilities to customers.  These transactions are, therefore, 
subject to the same credit application, portfolio maintenance and collateral requirements as for 
customers applying for loans.  The contractual amounts represent the amounts at risk should the 
contract be fully drawn upon and the client default.  As the facilities may expire without being 
drawn upon, the contractual amounts do not represent expected future cash flows. 
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20. CONTINGENT LIABILITIES AND COMMITMENTS (continued) 
 

(b) Lease commitments 
 
At 31 December, the Branch had total future minimum lease payments under non-cancellable 
operating leases falling due as follows: 

 
   2025 2024 
   MOP’000 MOP’000 
  
  - Within one year  963 926 
  - In the second to fifth years, inclusive   257 1,248    ___________ ___________ 

 
   1,220 2,174    ___________ ___________    ___________ ___________ 

 
The Branch leases certain of its office premises under operating lease arrangements.  Leases for 
office premises are negotiated for terms ranging from one to two years.  None of the leases 
includes contingent rentals. 

 
 
21. DERIVATIVE FINANCIAL INSTRUMENTS 
 

The use of derivatives for trading and their sale to customers as risk management products is an 
integral part of the Branch’s business activities.  These instruments are also used to manage the 
Branch’s own exposures to market risk as part of its asset and liability management process.  The 
principal derivative instruments used by the Branch are foreign exchange related contracts, which are 
primarily over-the-counter derivatives.  Most of the Branch’s derivative positions have been entered 
into to meet customer demand.  For accounting purposes, derivatives are classified as held for trading. 

 
(i) Notional amounts of derivatives 

Derivatives are contracts whose value depends on the value of one or more underlying financial 
instruments, interest or exchange rates or indices.  The notional amounts of these instruments 
indicate the volume of transactions outstanding and do not represent amounts at risk. 
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21. DERIVATIVE FINANCIAL INSTRUMENTS (continued) 
 

(i) Notional amounts of derivatives (continued) 

 
The following is a summary of the notional amounts of each significant type of derivatives entered 
into by the Branch: 

   2025 2024 
   MOP’000 MOP’000 
  Exchange rate contracts    

  Forwards  26,909 60,504    ___________ ___________    ___________ ___________ 

 
(ii) Fair values of derivatives 

     2025   2024  
    Fair value  Fair value  Fair value  Fair value  
    assets1 liabilities2 assets1 liabilities2 
    MOP’000 MOP’000 MOP’000 MOP’000 
 
   Exchange rate contracts 1 32 1 15    _________ _________ _________ _________    _________ _________ _________ _________ 

 
1 The amount is included in other assets.  

2 The amount is included in other liabilities. 
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22. RELATED PARTY DISCLOSURES 
 

(a) In addition to the transactions detailed elsewhere in these financial statements, the Bank had the 
following transactions with related parties during the year: 

 
   2025 2024 
   MOP’000 MOP’000 
     
  Operating income    43,452  25,498     ___________ ___________    ___________ ___________  

 
  Analysed into counterparty 
 
  Other branches   43,212 14,296  
  Group companies   240 11,202     ___________ ___________ 

 
   43,452 25,498    ___________ ___________    ___________ ___________  

  
  Operating income mainly includes interest income. 
 
   2025 2024 
   MOP’000 MOP’000 
     
  Operating expense    56,843  39,317     ___________ ___________    ___________ ___________  

 
  Analysed into counterparty 
 
  Head office   11,544 24,323  
  Other branches   5,049 5,639  
  Group companies   40,250 9,355     ___________ ___________ 

 
   56,843 39,317    ___________ ___________    ___________ ___________  

 
  Operating expenses mainly includes interest expenses, provision of administrative and IT system 

recharges. 
 

(b) Compensation of key management personnel of the Branch 

Compensation of key management personnel of the Branch is borne by a group company, 
Standard Chartered Bank (Hong Kong) Limited. 
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23. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS 
 
 Valuation of financial assets and liabilities held at fair value are subject to a review independent of 

the business by Valuation Control.  For those financial assets and liabilities whose fair value is 
determined by reference to externally quoted prices or market observable pricing inputs to valuation 
models, an assessment is made against external market data and consensus services.  Financial 
instruments held at fair value in the statement of financial position have been classified into a valuation 
hierarchy that reflects the significance of the inputs used in the fair value measurements.  

 
 23.1 Valuation of financial instruments carried at fair value 
 
 The tables below show the classification of financial instruments held at fair value into the valuation 

hierarchy set out as at 31 December:  
 
 
   31 December 2025 Level 1  Level 2  Level 3  Total  
    MOP’000 MOP’000 MOP’000 MOP’000 
 
  Assets measured at fair value 
    on a recurring basis 

     
  Derivative financial 
    instruments 1 131 - 132    _________ _________ _________ _________ 

 
  Total financial assets 
    measured at fair value 1 131 - 132    _________ _________ _________ _________    _________ _________ _________ _________ 

 
  Liabilities measured at fair value 
    on a recurring basis 
  Derivative financial   
    instruments  32 - - 32    _________ _________ _________ _________ 

 
  Total financial liabilities 
    measured at fair value 32 -  - 32     _________ _________ _________ _________    _________ _________ _________ _________ 
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23. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued) 
 
 23.1 Valuation of financial instruments carried at fair value (continued) 
 
 The tables below show the classification of financial instruments held at fair value into the valuation 

hierarchy set out as at 31 December: (continued) 
 
   31 December 2024 Level 1  Level 2  Level 3  Total  
    MOP’000 MOP’000 MOP’000 MOP’000 
 
  Assets measured at fair value 
    on a recurring basis 

Investment securities - 98,859  - 98,859     _________ _________ _________ _________ 

     
  Derivative financial 
    instruments - 1 - 1    _________ _________ _________ _________ 

 
  Total financial assets 
    measured at fair value - 98,860 - 98,860    _________ _________ _________ _________    _________ _________ _________ _________ 

 
  Liabilities measured at fair value 
    on a recurring basis 
  Derivative financial   
    instruments  - 15 - 15     _________ _________ _________ _________ 

 
  Total financial liabilities 
    measured at fair value - 15  - 15     _________ _________ _________ _________    _________ _________ _________ _________ 

 
 During the year ended 31 December 2025, there were no transfers between Level 1 and Level 2, or 

transfers into or out of Level 3 (2024: Nil). 
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23. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued) 
 
 23.2 Financial instruments not carried at fair value 
 
 The following sets out the Branch’s basis of establishing the fair value of its financial assets and 

liabilities which are carried at amortised cost. 
 
 Cash and balances with banks and other financial institutions 
 The fair value of cash and balances with banks and other financial institutions is their carrying 

amounts.  
 
 Loans and advances to customers 
 Loans and advances are net of provision for impairment.  The estimated fair value of loans and 

advances represents the discounted amount of future cash flows expected to be received, including 
assumptions relating to prepayment rates and, where appropriate, credit spreads.  Expected cash flows 
are discounted at current market rates to determine fair value.  

 
 Customer accounts 
 The estimated fair value of customer accounts with no stated maturity is the amount repayable on 

demand.  
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
 

The Branch’s exposure to market risk (including interest rate risk and foreign currency risk), equity 
price risk, credit risk and liquidity risk arises in the normal course of its business.  These risks are 
managed by the Branch’s financial management policies and practices described below: 

 
(a) Credit risk management 

Credit risk is the potential for loss due to the failure of a counterparty to meet its obligation to pay 
the Branch.  Credit exposures arise from both the banking and trading books. The expected credit 
loss of acceptances is expected to be minimal. 

 
Credit risk is managed through a framework that sets out policies and procedures covering the 
measurement and management of credit risk.  There is a clear segregation of duties between 
transaction originators in the businesses and the approvers in the Risk function.  All credit 
exposures limits are approved within a defined credit approval authority framework.  The Branch 
manages its credit exposures following the principle of diversification across products, regions, 
industries, collateral types and client segments. 

 
A standard alphanumeric credit risk grade system is used for Corporate & investment Banking 
(“CIB”), whereby credit grades 1 to 12 are assigned to performing customers, and credit grades 
13 and 14 are assigned to non-performing or defaulted customers. 

 
The Branch regularly monitors credit exposures, portfolio performance, external trends and 
emerging risks that may impact risk management outcomes.  
 
Internal risk management reports contain information on key political and economic trends across 
major portfolios; portfolio delinquency and loan impairment performance. 

 
Management overlay 
 
Expected credit loss for financial assets classified as stages 1, 2 and 3 for each reporting period, 
as well as material adjustments and overlays are reviewed and approved by Risk and Finance 
functions. 

 
Credit concentration risk 

 
Credit concentration risk exists when changes in geographic, economic or industry factors 
similarly affect groups of counterparties whose aggregate credit exposure is material in relation 
to the Branch’s total exposures.  Analysis of geographical and industry concentration of the 
Branch’s gross loans and advances to customers is disclosed in note 11(c). 

 
Maximum exposure to credit risk 

 
The maximum exposures to credit risk of on-balance sheet financial instruments, before taking 
account of any collateral or other credit enhancements is the carrying amount reported on the 
statement of financial position. For off-balance sheet instruments, the maximum exposure to credit 
risk, which excludes loan commitments which are unconditionally cancellable, is the contractual 
nominal amounts as disclosed under "Contractual amount of contingent liabilities and 
commitments" in note 20(a). 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 

(b) Market risk management 

Market risk is the potential for loss of economic value due to adverse changes in financial market 
rates or prices. The Branch's exposure to market risk arises predominantly from providing clients 
access to financial markets facilitation of which entails the Branch taking minimal market risk 
positions. There are no proprietary trading teams. Hence income earned from market risk related 
activities is primarily driven by the volume of client activity rather than risk-taking. 

 
 The primary categories of market risk for the Branch are: 
 

- Interest rate risk: arising from changes in yield curves; and 
 

- Foreign exchange rate risk: arising from changes in currency exchange rates. 
 

The Hong Kong Traded Risk Management ("TRM") team independently identifies and monitors 
the market risk arising from the Branch’s activities.  The Asset and Liability Committee ("ALCO") 
is responsible for overseeing the effective implementation of policies and other standards for the 
control of market risk. 

 
Value at Risk 
The Branch uses a Value at Risk (VaR) model to measure the risk of losses arising from future 
potential adverse movements in market rates, prices and volatilities.  VaR is a quantitative 
measure of market risk that applies recent historical market conditions to estimate the potential 
future loss in market value that will not be exceeded in a set time period at a set statistical 
confidence level.  VaR provides a consistent measure that can be applied across trading businesses 
and products over time and can be set against actual daily trading profit and loss outcome. 
 
For day-to-day risk management, VaR is calculated as at the close of business for expected 
movements over a minimum of one business day and to a confidence level of 97.5 percent. Intra-
day risk levels may vary from those reported at the end of the day. 
 
Management VaR allows SCB to manage the market risk across the trading book and most of the 
fair valued non-trading books. The scope of instruments included in the Management VaR 
excludes the instruments held at amortised cost. 

 
(i) Foreign exchange risk 

 
Foreign exchange trading exposures are principally derived from customer driven transactions.  
Foreign exchange risk in the non-trading book is minimised by matching funding assets and 
liabilities in the same currency. 

 

   2025 2024 
   MOP’000 MOP’000 
 
   Total net short position in foreign currencies               (97)             (222)    ___________ ___________    ___________ ___________ 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 

(b) Market risk management (continued) 
 

(i) Foreign exchange risk (continued) 
 

Significant foreign currency exposures which exceeded 10% of the net position in all foreign 
currencies are as follows: 

 

   2025 2024 
   MOP’000 MOP’000 

HK dollar exposure 

 
  Spot assets   567,243  1,026,650 
  Spot liabilities   (574,202)  (1,028,526) 
  Forward purchases   9,326  12,796 
  Forward sales   (2,388)  (11,692)    ___________ ___________  

  Net short non-structural position   (21)  (772)    ___________ ___________    ___________ ___________ 

  
  US dollar exposure 
  

  Spot assets   566,527  489,410 
  Spot liabilities   (566,451)  (488,472) 
  Forward purchases   1,743  13,013 
  Forward sales   (1,644)  (13,563)    ___________ ___________ 
 
  Net long non-structural position   175  388     ___________ ___________    ___________ ___________ 

 
  Euro exposure 
  

  Spot assets   66,614  29,047 
  Spot liabilities   (66,616)  (29,047) 
  Forward purchases   711  332 
  Forward sales   (711)  (166)    ___________ ___________ 
 
  Net (short)/long non-structural position   (2)  166    ___________ ___________    ___________ ___________   
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 

(b) Market risk management (continued) 
 

(ii) Interest rate risk in the banking book 
 
Interest rate risk in the banking book is defined as the potential for a reduction in future earnings 

or economic value due to changes in interest rates. 

 
Interest rate risk in the banking book of the branch is actively managed by Hong Kong Treasury 
Markets, mainly via back to back arrangement. The interest rate risk is expected to be minimal. 
 

(c) Liquidity and funding risk 

Liquidity and funding risk is the risk that we may not have sufficient stable or diverse sources of 
funding to meet our obligations as they fall due. 

 
The Branch’s liquidity risk framework requires the Branch to ensure that it operates within 
predefined liquidity limits and remains in compliance with the liquidity policies and practices, as 
well as local regulatory requirements. 

 
The Branch achieves this through a combination of risk limits setting, policy formation, risk 
measurement and monitoring, stress testing governance and review. 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 

(c) Liquidity and funding risk (continued) 

(i) Analysis of assets and liabilities by remaining maturity 

The following maturity profile is based on the remaining period at the balance sheet date to the contractual maturity date.  The disclosure does not imply that 
the asset will be held to maturity or that the liabilities will be withdrawn on maturity. 

      2025  ________________________________________________________________________________________________________________________________________ 

        Between Between Undated or  
        one to  three overdue  
      Repayment  Within three months more than  
      on demand one month months to one year one month Total 
      MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 

 Assets 
 Cash and balances with banks and other financial institutions   697,546 - - - 23,793 721,339 
 Loans and advances to customers    - 340,045 - - - 340,045 
                Amounts due from head office, other branches and group companies   613,927 - 2,050,122 - - 2,664,049 
 Other assets     3,006 47,004 15,290 - - 65,300          _________ _________ _________ __________ __________ __________ 

 
 Total assets     1,314,479 387,049 2,065,412 - 23,793  3,790,733          _________ _________ _________ __________ __________ __________  

 
 Liabilities 
 Customer accounts     894,210 - - -  - 894,210 
 Deposits by banks     2 - - - - 2 
 Amounts due to head office, other branches and group companies   411,957 185,406 2,050,160 - - 2,647,523 
 Other liabilities     18,868 47,004 15,290 - - 81,162          _________ _________ _________ __________ __________ __________ 

 
 Total liabilities     1,325,037 232,410 2,065,450 - - 3,622,897          _________ _________ _________ __________ __________ __________ 

  
 Net liquidity gap     (10,558)  154,639 (38) -  23,793 167,836           _________ _________ _________ __________ __________ __________          _________ _________ _________ __________ __________ __________ 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 

(c) Liquidity and funding risk (continued) 

(i) Analysis of assets and liabilities by remaining maturity (continued) 

       2024  ________________________________________________________________________________________________________________________________________ 

        Between Between Undated or  
        one to  three overdue  
      Repayment  Within three months more than  
      on demand one month months to one year one month Total 
      MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 

 Assets 
 Cash and balances with banks and other financial institutions   653,005 - - - 18,565 671,570 
 Loans and advances to customers    - 602,158 5,600 - - 607,758 
                Investment securities                                                                                                                                             -                   9,986             29,829                 59,044                           -             98,859  
 Amounts due from head office, other branches and group companies   489,819 - - - - 489,819 
 Other assets     2,448 31,576 20,072 - - 54,096          _________ _________ _________ __________ __________ __________ 

 
 Total assets     1,145,272 643,720 55,501 59,044 18,565  1,922,102           _________ _________ _________ __________ __________ __________  

 
 Liabilities 
 Customer accounts     533,334 189,030 - -  - 722,364 
 Deposits by banks     2 - - - - 2 
 Amounts due to head office, other branches and group companies   42,399 905,375 13,390 - - 961,164 
 Other liabilities     10,017 31,576 20,072 - - 61,665          _________ _________ _________ __________ __________ __________ 

 
 Total liabilities     585,752 1,125,981 33,462 - - 1,745,195          _________ _________ _________ __________ __________ __________ 

  
 Net liquidity gap     559,520  (482,261) 22,039 59,044  18,565  176,907           _________ _________ _________ __________ __________ __________          _________ _________ _________ __________ __________ __________ 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued) 
 

(c) Liquidity and funding risk (continued) 

(ii) Analysis of liabilities by remaining maturity on an undiscounted basis 

The following tables analyses the contractual cash flows payable for the Branch’s liabilities by remaining contractual maturities on an undiscounted basis. The 
liability balances in the tables below will not agree to the balances reported in the statement of financial position as the table incorporate all contractual cash 
flows, on an undiscounted basis, relating to both principal and interest payments. 

 

31 December 2025   

          Between  
          one to   
        Repayment  Within three  
        on demand one month months Total 
        MOP’000 MOP’000 MOP’000 MOP’000 

  
 Liabilities 
 Customer accounts       894,210 - - 894,210 
 Deposits by banks       2 - - 2 
 Amounts due to head office, other branches and group companies     411,957 185,572 2,050,887 2,648,416 
 Other liabilities       18,868 47,004 15,290 81,162            _________ __________ __________ ________ 

 
 Total liabilities       1,325,037 232,576 2,066,177 3,623,790                _________ __________ __________ __________                _________ __________ __________ __________ 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)  
 

(c) Liquidity and funding risk (continued) 

(ii) Analysis of liabilities by remaining maturity on an undiscounted basis (continued) 

 

31 December 2024   

          Between  
          one to   
        Repayment  Within three  
        on demand one month months Total 
        MOP’000 MOP’000 MOP’000 MOP’000 

  
 Liabilities 
 Customer accounts       533,334 189,109 - 722,443 
 Deposits by banks       2 - - 2 
 Amounts due to head office, other branches and group companies     42,399 905,836 13,444 961,679 
 Other liabilities       10,017 31,576 20,072 61,665            _________ __________ __________ __________ 

 
 Total liabilities       585,752 1,126,521 33,516 1,745,789                _________ __________ __________ __________                _________ __________ __________ __________ 
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED) 
 

(d) Fair value 

All financial instruments are stated at fair value or carried at amounts not materially different from 
their fair values as at 31 December 2025 and 2024 unless otherwise stated. 

 
(i) Financial assets 

 
The Branch’s financial assets mainly include cash, amounts due from banks and other financial 
institutions, loans and advances to customers, and investment securities. 

 
Amounts due from banks and other financial institutions, loans and advances to customers 

 
Amounts due from banks and other financial institutions, loans and advances to customers are 
mainly priced at market interest rate or will mature within one year.  Accordingly, the carrying 
values approximate the fair values. 

 
Investment securities 

 
Investment securities are stated at fair value in the financial statements. 
 

(ii) Financial liabilities 
 

The Branch’s financial liabilities mainly include amounts due to banks and other financial 
institutions and deposits from customers. 

 
Deposits and balances with banks and other financial institutions, deposits from customers 

 
Deposits and balances with banks and other financial institutions, deposits from customers are 
mainly priced at market interest rate or will mature within one year.  Accordingly, the carrying 
values approximate the fair values. 
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25. ANALYSIS OF ECL PROVISION ON FINANCIAL INSTRUMENTS BY STAGE 
  
  As at 31 December 2025    ___________________________________________ 

  Stage 1 Stage 2 Stage 3 Total 
  MOP’000 MOP’000 MOP’000 MOP’000 
 
 ECL provision on: 
 - Amounts due from Head Office, other  
   branches and group companies which are 
  balances and placements with banks (note 13(a)) 39 - - 39 
 - Investment securities (note 12) - - - - 
 - Loans and advances to customers (note 11(a)) 1 - - 1 
 - Loan commitments and financial 
  guarantees (notes 17 and 20(a)) 8 - - 8   ________ _______   _______ _______ 

   48 - - 48   ________ _______   _______ _______   ________ _______   _______ _______ 

 
 
  As at 31 December 2024    ___________________________________________ 

  Stage 1 Stage 2 Stage 3 Total 
  MOP’000 MOP’000 MOP’000 MOP’000 
 
 ECL provision on: 
 - Amounts due from Head Office, other  
   branches and group companies which are 
  balances and placements with banks (note 13(a)) 19 - - 19 
 - Investment securities (note 12) 1,184 - - 1,184 
 - Loans and advances to customers (note 11(a)) 6 - - 6 
 - Loan commitments and financial 
  guarantees (notes 17 and 20(a)) 4 - - 4   ________ _______   _______ _______ 

   1,213 - - 1,213   ________ _______   _______ _______   ________ _______   _______ _______ 

 
 
 
26. APPROVAL OF THE FINANCIAL STATEMENTS 
 
 The financial statements were approved and authorised for issue by the management of the Branch 

on 1 April 2026. 
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION 
(Expressed in thousands of Macao patacas) 
 

This information does not form an integral part of the audited financial statements 
 

These notes set out on pages 50 to 59 are supplementary to and should be read in conjunction with the 
financial statements set out on pages 3 to 49. The financial statements and these unaudited supplementary 
financial information ("supplementary notes") taken together comply with the Guideline on Disclosure 
of Financial Information made under Circular No. 004/B/2024-DSB/AMCM. 

 
(a) Business development and brief management report on Branch’s activities in Macao 
 
         Business Development 
          

The Branch will continue to focus on serving corporate customers with relationships with SCB  
branches/affiliates both in Hong Kong and overseas.  

 
 Management is pleased to announce the results of the Branch for the year ended 31 December 2025. 

 
 Principal activities  
 

The Branch is part of Standard Chartered Bank, which is incorporated in the United Kingdom and 
registered in England and Wales.  The Branch’s principal activities are the provision of commercial 
banking and related financial services.  

 
 2025 Results 
 

Loss before tax is MOP7.9 million for the year ended 31 December 2025. Net interest income decreased 
51% to MOP6.5 million. Other revenue includes net fee and commission expense of MOP3.2 million 
and MOP0.3 million in 2025 and 2024 respectively. Total operating income decreased by 62% to 
MOP5.4 million. 

 

Operating expenses decreased 4% in 2025 to MOP14.5 million. Impairment release was MOP1.2 million 
in 2025 compared to impairment charge of MOP1.2 million in 2024. 
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION (continued) 
(Expressed in thousands of Macao patacas) 
 
This information does not form an integral part of the audited financial statements (continued) 
 
(b) Segmental information 

 Under the following geographical analysis, loans and advances are classified by the location of the 
counterparties. 

(i) Geographical analysis of loans and advances to customers 

 Except for Macao SAR of China, none of the remaining geographical segments represents more 
than 10% of the Branch’s gross loans and advances to customers. 

 All the loans and advances to customers are granted to corporate entities. 

  2025        ___________________________________________________________________ 

   of which   
     Individually  Additional 
  Loan and   assessed Modelled provision 
  advances to Overdue Impaired  impairment ECL under 
  customers loans loans provision provision AMCM rules 
  MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 
  
 Macao SAR of China 340,046 - - - 1 4,213  ________ ________ _______ ________ _______ ________ 
  340,046  - - - 1 4,213   ________ ________ _______ ________ _______ ________  ________ ________ _______ ________ _______ ________ 
 
 
  2024        ___________________________________________________________________ 

   of which   
     Individually  Additional 
  Loan and   assessed Modelled provision 
  advances to Overdue Impaired  impairment ECL under 
  customers loans loans provision provision AMCM rules 
  MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 
  
 Macao SAR of China 607,764 - - - 6 6,709  ________ ________ _______ ________ _______ ________ 
  607,764 - - - 6 6,709  ________ ________ _______ ________ _______ ________  ________ ________ _______ ________ _______ ________ 
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION (continued) 
 (Expressed in thousands of Macao patacas) 

This information does not form an integral part of the audited financial statements (continued) 

(b) Segmental information (continued) 

(ii) Geographical analysis of notional amounts of contingent liabilities and commitments 

  2025    ________________________________ 

   Corporate  
  Banks Entities Total 
  MOP’000 MOP’000 MOP’000 
 
 Hong Kong SAR of China 1,050 10,000 11,050 
 Macao SAR of China - 3,336,542  3,336,542 
 Taiwan, Province of China 4,950 - 4,950 
  United Kingdom 13,756 - 13,756 
  Singapore 2,546 - 2,546   _______   ________ ________ 

  22,302 3,346,542 3,368,844   _______   ________ ________   _______   ________ ________ 

   
 
  2024    ________________________________ 

   Corporate  
  Banks Entities Total 
  MOP’000 MOP’000 MOP’000 
 
 Hong Kong SAR of China 2,833 10,000 12,833 
 Macao SAR of China - 3,134,904  3,134,904 
 China, People’s Republic 511 - 511 
 Taiwan, Province of China 4,937 - 4,937 
  United Kingdom 1,396 - 1,396 
  Singapore 2,546 - 2,546   _______   ________ ________ 

  12,223 3,144,904 3,157,127   _______   ________ ________   _______   ________ ________ 
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This information does not form an integral part of the audited financial statements (continued) 

(b) Segmental information (continued) 

(iii) Geographical analysis of exposure on financial derivatives 

  2025    ________________________________ 

   Corporate  
  Banks Entities Total 
  MOP’000 MOP’000 MOP’000 
 
 Hong Kong SAR of China 1 - 1    _______   ________ ________ 

  1 - 1   _______   ________ ________   _______   ________ ________ 

   
 
  2024    ________________________________ 

   Corporate  
  Banks Entities Total 
  MOP’000 MOP’000 MOP’000 
 
 Hong Kong SAR of China 1 - 1    _______   ________ ________ 

  1 - 1   _______   ________ ________   _______   ________ ________ 
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(c) Loans and advances to customers analysed by industry sector 

  2025        ___________________________________________________________________ 

      Additional  
    Individually  provision 
    assessed  Modelled under 
  Impaired Overdue ECL ECL AMCM 
  loan loans provision provision rules Write off 
  MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 
        
 Paper, printing and 
  publishing - - - 1 4,213 -  ________ ________ ________ ________ _______ ________ 
  - - - 1 4,213 -  ________ ________ ________ ________ _______ ________  ________ ________ ________ ________ _______ ________ 

 
 

  2024        ___________________________________________________________________ 

      Additional  
    Individually  provision 
    assessed  Modelled under 
  Impaired Overdue ECL ECL AMCM 
  loan loans provision provision rules Write off 
  MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 MOP’000 
        
 Paper, printing and 
  publishing - - - 5 6,446 - 
 Wholesale and retail trade - - - 1 263 -  ________ ________ ________ ________ _______ ________ 
  - - - 6 6,709 -  ________ ________ ________ ________ _______ ________  ________ ________ ________ ________ _______ ________ 
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(d) Overdue loans and advances to customers 

 At the end of the reporting period, there were no overdue loans and advances to customers (2024: 
Nil). 

 
(e) Operational and Technology risk management 

 Operational and Technology risk is the potential for loss from inadequate or failed internal processes, 
technology events, human error, or from the impact of external events, (including legal risks).  
Operational and Technology risk is managed within the boundary of the Risk Appetite Statement 
approved by the Board.  The Group aims to control operational and technology risks to ensure that 
operational losses (financial or reputational), including any related to conduct of business matters, do 
not cause material damage to the Group’s franchise. 

 
 Operational and Technology risks can arise from all business lines and functions and thus from all 

activities carried out by the Branch.  Although operational risk exposures can take many varied forms, 
the Branch seeks to manage them in accordance with standards that drive systematic risk identification, 
assessment, control and monitoring.  The Branch achieves this by mapping all activities across the 
Group into a set of processes with key control standards defined to mitigate risks. The Branch 
benchmark practices against peers, other industries and regulatory requirements. 

 
 The Bank uses operational and technology risk sub-types principally as an aid to ensure comprehensive 

and consistent identification of operational risks, wherever they may arise. 
 
 Operational and Technology Risk is classified into the following risk sub-types to enable effective risk 

identification and assessment. 
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(e) Operational and Technology risk management (continued) 
 

Operational and Technology risk subtypes 

 
Execution 
Capability 

Transaction 
processing 

Potential for loss due to failure in the design or execution of client facing 
transactions. 

Product 
management 

Potential for loss due to the failure to design and/or meet product management 
standards and product-related regulatory requirements 

Operational 
Resilience 

Client service 
resilience 

Potential for loss or adverse impact due to failures in design or maintenance of 
appropriate resilience measures for client services and underlying  
infrastructure and controls to withstand operational disruptions. 

Technology risk Potential loss or adverse impact due to technology failure (hardware, software, 
networks) 

Change 
management 

Potential for loss or adverse impact due to failures to manage project related 
change. 

People 
management 

Potential for loss due to the failure to meet standards for people management 
including relevant regulations (e.g. employment, remuneration and benefits). 

Safety and 
security 

Potential for loss or damage due to failure to create a safe, secure, and healthy 
environment for staff and clients. This risk considers both the protection of 
property and physical assets, health and safety standards, and resilience 
requirements 

Governance 

 
 
 
 
 
 
 
 
 
 

Corporate 
governance  

Potential for loss due to: 
(i) non-compliance with relevant laws, regulations, ordinances, market 

guidance, corporate governance codes and exchange listing requirements 
relating to corporate administration and board governance, OR, 

(ii) failure to have an appropriate framework for the delegation of authority 
from the board of an entity. 

 
Any risks from non-compliance with listing rules relating to remuneration, 
financial reporting, tax and capital requirements, or with company laws and 
regulations relating to financial records or reporting are outside the scope of this 
risk sub-type. 

Enterprise risk 
governance 

Potential for loss or adverse impact due to the failure or ineffective 
implementation of the principles and standards for enterprise risk management 
framework 

Reporting and 
Obligations 

Financial books 
and records 

Potential for loss or adverse impact due to failure to comply with laws and 
regulations for financial books and records. 

Financial 
regulatory 
reporting 

Potential for loss or adverse impact due to failure to comply with applicable 
financial regulatory reporting laws and regulations. 

Tax  
obligations 

Potential for loss or adverse impact due to failure to comply with laws and 
regulations for tax. 

Legal enforceability The potential for loss due to difficulty in enforcing the Group's contractual 
rights 
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(e)     Operational and Technology risk management (continued) 
 
The GCNA and HK RC provides oversight of operational risk management across the SCB Hong Kong 
Group. They are supported by country level forums and sub-committees including the Business 
/Function Risk Forums,  Operational risk & Operational Resilience Committee, to oversee operational 
risk arising from businesses and functions, internal and external fraud, third party risk management, data 
quality management, and Operational Resilience respectively. 

 
Compliance with operational risk policies and standards is the responsibility of all staff within the Bank. 

 
(f) Liquidity risk 

 

 
   January to January to 
   December 2025 December 2024 
   MOP’000 MOP’000 

 

 Arithmetic mean of the minimum weekly amount of  
  cash in hand that is required to be held during the  
  year (note (i))  22,021 20,681     __________ __________     __________ __________ 

 
 Arithmetic mean of the average weekly amount of 
  cash in hand during the year (note (i))  331,851 210,831     __________ __________     __________ __________ 

 
 Arithmetic mean of the specified liquid assets at the 
  end of each month during the year (note (i))  951,479 824,423     __________ __________     __________ __________ 

 
   January to January to 
   December 2025 December 2024 
   MOP’000 MOP’000 

 

 Average ratio of specified liquid asset to total basic 
  liabilities at the end of each month during the year 
  (note (i))                                                                                124.52%                 108.39%     __________ __________     __________ __________ 

 
 Arithmetic mean of its one-month liquidity ratio in the  
  last week of each month during the year (note (ii))      103.09%                   97.86%     __________ __________     __________ __________ 

 
 Arithmetic mean of its three-month liquidity ratio in the 
  last week of each month during the year (note (ii))  102.41%                 100.34%     __________ __________     __________ __________ 
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(f) Liquidity risk (continued) 

 Notes: 
(i) The arithmetic means are computed as the simple average of the following amounts as defined in 

the Notice No. 006/93-AMCM. 
 
  -minimum weekly amount of cash in hand 
 
  -daily amount of cash in hand 
 
  -specified liquid assets 
 
  -specified liquid assets to total basic liabilities 

 

(ii) The arithmetic means are computed as the simple average of the following ratios as reported in 
the Reporting of Liquidity Position for submission to the AMCM. 

 
  -one-month liquidity ratio 
 
  -three-month liquidity ratio 

 
(g) Credit risk weighted amounts of derivatives 

  2025 2024 
  MOP'000 MOP'000 
 

Exchange rate contracts - -     ___________ ___________     ___________ ___________ 

 
Credit risk weighted amounts for 2025 and 2024 refer to the amounts as calculated in accordance with 
Notice 028/B/2015-DSB/ AMCM. 

 
(h) Information of Standard Chartered PLC Group ("the Group") 
 

(i) Consolidated capital adequacy ratio of the Group 
 
   2025 2024 
 
  Consolidated capital adequacy ratio                                                20.60%                     21.5%     ___________ ___________     ___________ ___________ 

 
   

The consolidated capital adequacy ratio was computed in accordance with the United Kingdom’s (“UK”) 
onshored Capital Requirements Regulation (“CRR”) and the Prudential Regulation Authority’s (“PRA”) 
Rulebook. 
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(h) Information of Standard Chartered PLC Group ("the Group") (continued) 
 
(ii) Other consolidated financial information of the Group 

 
   2025 2024 
     US$ million US$ million 
  
  Total assets  919,955 849,688 
  Total liabilities  865,369 798,404 
  Total capital and reserves  54,586 51,284 
  Total loans and advances to banks and customers  330,689 324,625 
  Total customer deposits and deposits from banks  561,007 489,889 
  Pre-tax profit  6,963 6,014     ___________ ___________     ___________ ___________ 

 
(iii) Shareholder with qualifying holdings 
           

As far as the directors are aware as at 31 December 2025, Temasek Holdings (Private) Limited 
(Temasek) is the only shareholder that has an interest of more than 10 per cent in Standard 
Chartered PLC’s issued ordinary share capital carrying a right to vote at any general meeting. 

 
(iv) Members of the Board of Standard Chartered PLC 

 
The members of the board of Directors ("Board") of Standard Chartered PLC as at 31 December 
2025 are set out below. 

 
Non-executive Chairman 
Maria da Conceicao das Neves Calha Ramos 

 
Executive Directors 
William Thomas Winters, CBE (Group Chief Executive) and Diego De Giorgi (Group Chief 
Financial Officer) 

 
Independent Non-Executive Directors 
  
Shirish Moreshwar Apte; Jacqueline Hunt; Diane Enberg Jurgens; Robin Ann Lawther, CBE; 
Lincoln Leong Kwok Kuen; Philip George Rivett (Senior Independent Director); David Tang and 
Linda Yi-chuang Yueh, CBE. 
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