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Independent Auditor’s Report

To the Board of Directors of Standard Chartered Bank (Thai) Public Company Limited

I have audited the accompanying interim consolidated and the Bank’s financial statements of Standard
Chartered Bank (Thai) Public Company Limited and its Subsidiaries (the “Group”), and of Standard
Chartered Bank (Thai) Public Company Limited (the “Bank™) respectively, which comprise the consolidated
and the Bank only statements of financial position as at 30 June 2016, the consolidated and the Bank only
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the six-
month period then ended and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Interim Consolidated and the Bank’s Financial Statements

Management is responsible for the preparation and fair presentation of these interim consolidated and the
Bank only financial statements in accordance with Thai Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of interim consolidated and the
Bank only financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these interim consolidated and the Bank only financial
statements based on my audit. I conducted my audit in accordance with Thai Standards on Auditing.
Those standards require that I comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the interim consolidated and the Bank only financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit

opini(@

KPMG Phoomchai Audit Ltd., a Thai limited liability company and
a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative

(“KPMG International”), a Swiss entity.



Rana

Opinion

In my opinion, the interim consolidated and the Bank only financial statements present fairly, in all material
respects, the financial position of the Group and the Bank only, respectively, as at 30 June 2016, and their
financial performance and cash flows for the six-month period then ended in accordance with Thai Financial
Reporting Standards.

§; -, :
Chorchor 5.

(Chanchai Sakulkoedsin)
Certified Public Accountant
Registration No. 6827

KPMG Phoomchai Audit Ltd.
Bangkok
24 August 2016



Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries

Statement of financial position

Assets

Cash

Interbank and money market items, net

Derivative assets

Investments, net

Investments in subsidiaries

Loans to customers and accrued interest receivable, net
Loans to customers
Accrued interest receivable
Total loans to customers and accrued interest receivable
Less allowance for doubtful accounts

Total loans to customers and accrued interest receivable, net

Properties for sale, net

Premises and equipment, net

Intangible assets, net

Deferred tax assets

Accounts receivable from sales of investments and
debt securities in issue

Collateral from Credit Support Annex agreements and
margin receivables from private repo transactions

Assets of disposal group classified as held for sale

Other assets, net

Total assets

Liabilities and equity

Liabilities

Deposits

Interbank and money market items

Liabilities payable on demand

Liabilities to deliver security

Derivative liabilities

Debt issued and borrowings

Provisions

Accounts payable from purchase of investments

Collateral from Credit Support Annex agreements and
margin payables from private repo transactions

Accrued expenses

Liabilities of disposal group classified as held for sales

Other liabilities

Total liabilities

Equity
Share capital

Authorised share capital

Issued and paid-up share capital
Premium on share capital
Reserve arising from business combination under common control
Other reserves
Retained earnings

Appropriated

Legal reserve

Unappropriated
Total shareholders' equity
Non-controlling interest
Total equity
Total liabilities and equity

The accompanying notes are an integral part of these financial statements.

Note

7,30
8 30
9, 28, 30
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11,13, 30

114,14
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20, 30

21, 30

8,30
22, 30
23

30
18
25,30

26

26

27

27

Consolidated Bank only
30 June 31 December 30 June 31 December
2016 2015 2016 2015
(in thousand Baht)

373,111 381,509 373,111 366,546
84,693,906 50,178,317 84,693,906 50,170,112
27,474,395 34,012,808 27,474,395 34,012,808
20,959,579 30,314,164 20,959,579 28,887,212

- - 49,228 696,882
77,656,578 91,712,274 79,246,578 93,174,128

242,968 276,160 259,676 296,118
77,899,546 91,988,434 79,506,254 93,470,246
(8,691,432) (9,336,491) (8,691,432) (9,336,491)
69,208,114 82,651,943 70,814,822 84,133,755

- 109,766 - -

493,905 534,065 493,905 534,016

231,307 209,573 231,307 209,573

539,654 848,283 539,654 563,088

7,090,279 2,673,751 7,090,279 2,673,751
2,296,912 4,580,729 2,296,912 4,580,729
2,353,398 - 639,535 -
487,469 1,842,984 477,619 1,779,264
216,202,029 208,337,892 216,134,252 208,607,736
93,276,112 98,325,486 93,416,658 98,759,857
31,521,077 20,738,726 31,521,077 20,738,726
1,550,852 1,277,189 1,550,852 1,277,189

102,619 - 102,619 -

28,074,337 34,138,281 28,074,337 34,138,282

3,704,606 3,026,023 3,704,606 3,026,023
502,398 540,831 502,398 527,754
9,478,820 101,085 9,478,820 101,085
4,455,449 7,103,299 4,455,449 7,103,299
2,141,895 2,914,935 2,141,792 2,801,697
73,637 - - -
2,029,875 1,755,224 2,029,240 1,752,261
176,911,677 169,921,079 176,977,848 170,226,173
14,842,627 14,842,627 14,842,627 14,842,627
14,837,045 14,837,045 14,837,045 14,837,045
9,055,819 9,055,819 9,055,819 9,055,819
(496,906) (496,906) - -
36,462 46,492 36,462 46,492
1,083,609 1,083,609 1,075,109 1,075,109
14,774,308 13,890,740 14,151,969 13,367,098
39,290,337 38,416,799 39,156,404 38,381,563
15 14 - -
39,290,352 38,416,813 39,156,404 38,381,563
216,202,029 208,337,892 216,134,252 208,607,736




Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries

Statement of profit or loss and other comprehensive income

Note

Interest income 30, 33
Interest expenses o3
Net interest income
Fees and service income
Fees and service expenses
Net fees and service income 35
Gains on trading and foreign exchange transactions, net 30, 36
Gains on investments, net 37
Other operating income 30
Total operating income
Other operating expenses 30

Employee expenses 38

Directors' remuneration

Premises and equipment expenses

Taxes and duties

Service agreements

Others
Total other operating expenses
Impairment loss of loans and debt securities 14, 39

Profit from operations before income tax expense
Income tax expense 40
Profit for the period

Other comprehensive income

Items that are or may be reclassified to profit or loss

Losses on remeasuring available-for-sale investments

Gain (losses) on cash flow hedges

Income tax relating to other comprehensive income 40
Total other comprehensive income for the period, net of income tax

Total comprehensive income for the period

Profit attributable to:
Shareholders of the Bank
Non-controlling interest
Profit for the period

Total comprehensive income attributable to :
Shareholders of the Bank

Non-controlling interest

Total comprehensive income for the period

Earnings per share
Basic earnings per share (in Baht) 41

The accompanying notes are an integral part of these financial statements.

Consolidated Bank only
Six-month period ended Six-month period ended
30 June 30 June
2016 2015 2016 2015
(in thousand Baht)
3,455,798 4,805,246 3,300,793 4,604,581
925,026 1,387,235 925,213 1,387,816
2,530,772 3,418,011 2,375,580 3,216,765
729,010 873,992 729,010 873,992
250,825 284,848 269,588 306,920
478,185 589,144 459,422 567,072
874,892 864,400 874,892 864,400
258,178 358,518 250,058 358,518
50,975 9,541 32,254 539,287
4,193,002 5,239,614 3,992,206 5,546,042
1,361,336 1,439,730 1,330,927 1,400,481
4,098 4,375 4,098 4,375
205,396 248,466 200,446 242,433
116,867 151,647 108,710 144,453
286,224 389,565 286,224 389,565
396,753 504,271 363,876 467,781
2,370,674 2,738,054 2,294,281 2,649,088
335,269 1,692,620 337,931 1,687,190
1,487,059 808,940 1,359,994 1,209,764
425,696 223,500 397,078 201,524
1,061,363 585,440 962,916 1,008,240
(63,257) (207,519) (63,257) (207,519)
50,719 (22,544) 50,719 (22,544)
2,759 46,013 2,508 46,013
(9,779) (184,050) (10,030) (184,050)
1,051,584 401,390 952,886 824,190
1,061,362 585,439 962,916 1,008,240
1 1 - -
1,061,363 585,440 962,916 1,008,240
1,051,583 401,389 952,886 824,190
1 1 - -
1,051,584 401,390 952,886 824,190
0.72 0.39 0.65 0.68




—

“sjuowa)es [eroueul 9say Jo wed [eiojul ue e sajou Juikuedwoooe ay ]

9107 dunf Of )8 S8 Duejeg

pourad ay) 10§ 3wodul IAISUIYRIdWOD [B)0 ],

2WO0UT 2AISUIYOIAWIOD IAIO [B10]

Xe) Jo 10u ‘ueld 11Jouaq PAULIP UO SISSO] [BLMOY
X&) JO 1ou ‘sadpay mop yses
JO an[ea Jiey Jo uoruod 2A1199)33 Jo 33ueyo JON
sa8pay mop yse)
X} JO jou ‘A3inba w1 pasiudosos anjea nej ur aueyd PN
SIUSUNSIAUL J[BS-10J-3[qe[IeAy
Jwodul AISUYR1dwod Qo
pouad 3y Joj yo1g
pouad 3y 10j 9woout A1susy1dwio)

yung 2y1 fo S12UM0 0} UOYNGLISIP IDIO]

44 SpusplAiq
yupg 243 Jo s12umo 01 uonnqQLISIY

Kynba ui A[322.11p PIP1031 ‘SIFUMO 1M SUOLIBSUE.L ]

9107 A1Bnuep | J€ 58 duE|Eyg

9107 dunp o¢ Papud poriad Yjuow-xig

S107 dunf Of J& S8 duEEy

2A19521 [239] 0) JoJsuel]

pouiad 3y} 10y Jwodul daisuIYIadwod [Bjo |

2WO0oUI 2AISUBY2IdWOD IO [210 ]

X¥) JO 13U ‘safpay moy yses
Jo anfea Jrej jo uoruod 241193))9 Jo 33uRYd PN
so8pay moy yse)
Xe) Jo 1ou “Qimbs ui pasiugooos anjea tej ui Jueyo PN
SIUSWISIAUI J[es-10)-3[qejiery
2wooul 2AIsUaYRIdWod 1O
pouad ayj 10§ 1joig
pouad 3y Joj awoour daIsuayaidwo)

yupg 243 Jo S12UMO 07 UOUINGLISIP |DIO]

7S€°067°6€ St LEE'06T'6E SOE'PLL'PI 609°€80'I 9¢'9€ 99€'€Y (v06°9) (906°96%) 618'550'6 SPO'LES'PL
¥8S 150" [ €8S°1S0'T €19°190°1 - (oc0’o1) SLS'0p (S09°05) - - -

(6LL°6) - (6LL°6) 15T - (0€0’o1) SLSOY (<09°08) - - -

15T - 15T 15T - - - - - - -

sLs'op - sLs'oy - - sLs'oy sLs'oy - - - -

(509'05) - (509°05) - - (509°05) - (509‘0¢) - - -

£9€'190'1 1 T9E'190'1 79€'190'1 - - - - - - -
(sv0'8LT) - (svo'sLT) (sr0'8LT) - - - - - - -
(cp0'8L1) - (svo'8Ll) (S¥0'8L1) - - - - - - -

€18'91¥'8E ¥l 66L'9TH'SE ObL'068'ET 609'€80' I T6¥'9p 16L'T 1oL'sy (906'96¥) 618'550'6 SPO'LES'PI
007'9€0°6€ 11 881°9£0°6€ 6TL'LES'PT €PETLOT 8SI'IE YL6'T ¥8I'8T (906'96¥) 618's50'6 SPO'LES'PL

- - - (00sD) 00S'T - - - - - -

06€* 10V I 6BE‘10¥ 6EP'S8S - (0so0'v81) (s€o's1) (s10°991) - - -
(0s0'v81) - (05081) - - (050'¥81) (c€0'81) (€10%991) - - -
(S€0'81) - (s€0'81) - - (s€0'81) (sc0's1) - - - -
(510°991) - (510°991) - - (s10°991) - (s10°991) - - -

[22%1Y 1 6€¥'58S (34519 - - - - - - -
(6s0'evs' 1) - (6s0'evs'1) (6s0'€¥S' D) - - - - - - -
(650°€ps’1) - (6S0°EVST) (6s0°ev<1) - - - - - - -
698'LLI'OY n 8s8'LLI'OY 6¥8'L6P'ST ££8'890'1 807'S17 600'17 661761 (906'96%) 618'S50'6 SPO'LES'VI
(1yog pubsnoyr uy)
Aunba [e10] 159.199U1 Anba pareudoiddeuny 9AI9s21 B3] SOAI9SI sa8pay moy yse) syuaunsoAUl 01UOd UoUNUOd [endeo areys fendeo areys
w—.___OE-._S-_-OZ Siapjoyareys 1410 |e10) JJes-10j-3qe[ieAe Jopum uoneuiquiod UO umiwalg n_-.vmﬂn_
L2 N w ow-_n-—u §sauisnq woJy pue panss|
an[eA seq w_._m_._ﬂ AIISTY
umE_Eﬂu pautelay S3AJISAL 1O

pajepyjosuo)

[43 SpuoplAlq
yung ay1 Jo siaumo 0] uounq1sIq

Apnba Ut A]333.11p Pap1031 ‘SIIUMO YJIM SUONDIEBSURS |

S107 A1enuef | Je SE duejeg

S107 2unf of Papu? porsad Yuow-xig

aloN

Kyinba wy sa8ueyd jo Juawaje)g

D 21qnd (1LY L) Yueg paaEyD) pIEpuE)S

q

Sl

1p1sqng sy pue paptwig A



*SjJuaWIaJe}S [eroueuly asay) Jo 1red [eidojun ue are sajou Suikweduoosse Ay

9]0z dunp (¢ J& S duEe[eyg

poisad ayy 10j dwodur dAisudyaadwod [gj0],

2uI0oU] SAISUSY21dIO0D IO [EI0],

Xe} JO 33U ‘sa3pay Moy yseo
Jo anjeA 1y Jo uontod 2ABOIYS Jo AFueyd N
sadpay mopj yse)
xe) Jo Jau ‘Ajnba w1 pasruooar anea arej ur 33ueyo PN
SJUSUGSIAUT I[eS-10J-9[qB[IeAY
QuI0oul AAISuUYa1dwod
pouad a1 103 3yo1d
pouad ayy 103 swoour aAsuays1dwo)

NuDg 2y} Jo S12UMO 0) UOUNQLUSIP IDIOL

44 SpuapuAIq
yung ay3 fo siaumo o3 uoNqLUSIq

£ynba ur A30311p pap1023a ‘SI3UMO (1M SUOIJIBSUBLY,

9107 A1enuep | Je se dueeg

910z dung g papud potad yuow-xig

S107 dung o It s& 2duE[Eg

poisad ayy 10y wodul dAIsuaya1dwod [ejo ],

woout 0>mm=u&UuQEOO 1a4jo [ejo ]

Xe} JO Jou ‘sadpay mo[j yses
JO an[eA xrey Jo uorod 3ARO3Rd Jo AJueyd JON
sagpay mofj yse)
xe} Jo Jau ‘A3mba ur pasruZoosal anjeA ey ur afueyo JoN
13[es-10}-3[qe[leAy
swoow aAisusyaiduios 1yIQ

pouad a1 10y 3501J
pouad a1 103 awioout dA1suayadwio)

yuvg 2y) Jo S19Umo 0] UONNQLUSIP [DIOL

YO 9S16€ 696 1STP1 601°‘SLO‘Y 9p'9¢ 99€‘Ey (v06°9) 618°SS0°6 SHO‘LES VI
988756 916796 - (oco‘o1) SLS‘OV (s09°0S) - -
(og0’01) - - (ogo0’01) SLSOY (509°05) - -
SLSOp - - SLS‘ov SLSOY - - -
(s09°05) - - (509°05) - (s09°0s) - -
916796 916796 - - - - - -
(svo‘sLl) (svo‘sLT) - - - - - -
(sv0'8L1) (svo'sL1) - - - - - -
€95 18€'8E 860°LIEET 601°SLO‘T 6h'9y 16LT ToL‘sy 618°S50°6 SYO‘LESVT
EPSIEI‘6E SLYPYI‘YI £58°790°1 8SIIE yL6T ¥81°8T 618°SS0°6 SPO‘LES'VI
061'v78 0vT'800°1 - (050v81) (sco's1) (s10"991) - -
(050°¥81) - - (050%81) (sc0'81) (s10°991) - -
(se0'81) - - (s€0'sT) (sc0's1) - - -
(s10°991) - - (s10°991) - (s10°991) - -
0vZ'800°1 0vZ°800°1 - - - - - -
(€£50°cbS‘T). (£50‘chS‘T) - - - - - -
(£50°evsT) (£50°€¥S°T) - - - - - -
90v'0S8°6€ 16¥°6L9'VT £18°790°1 802'S1T 600°1Z 661°V61 618°SS0°6 SPO‘LESVI
’ (iypg pupsnoyy ui)
Amba [ejo, pareudoxddeun aa1asal eda] LETNERE sagpay mopy yse) SJUSULSIAUI [endeo areys rendeo areys
19y10 [eJ0 L, 9[es-10J-3]qe[TeAR uo wnnuaig dn-pred
u1 a3ueyo Ppue panss|
an[eaA 1ej
s3unures paurelay S9AI3S3I DO

Aquo queg

44 SpuspuIq
Hung ay1 fo s12umo 03 uONGIUSIA

Aynba ui A1322.1p papI03aa ‘SI2UMO Y)IM SUOIJIBSUBLY,

§107 A1enuep | j se dueeg

S107 dung g papud portad yyuow-xig

210N

Annba ur saueyd jo yuduelg

saueIpIsqng §31 pue pajiury Auedwo) dnqng (1ey L) Yueq paidjiey) piepue)s



Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries

Statement of cash flows

Cash flows from operating activities
Profit from operations before income tax expense

Adjustments to reconcile profit from operations before income tax expense

to net cash provided by (used in) operating activities
Depreciation and amortisation
Impairment loss of loans and debt securities
Impairment loss of investments (reversal of)
Amortisation of discount of debt instruments
Amortisation of discount of debt issued and borrowings
Gains on disposal of investments
Loss (gains) on disposal of premises and equipment
Impairment loss of properties for sale
Provisions (reversal of) made
Net interest income
Interest received
Interest paid
Income tax paid

Profit from operations before changes in operating assets

and liabilities

Decrease (increase) in operating assets
Interbank and money market items
Derivative assets and liabilities, net
Trading investments

Investments in receivables

Loans to customers

Properties for sale

Other assets

Increase (decrease) in operating liabilities
Deposits

Interbank and money market items
Liabilities payable on demand

Short-term debt issued and borrowings
Provisions used

Other liabilities

Net cash used in operating activities

Cash flows from investing activities

Purchase of premises and equipment

Purchase of intangible assets

Proceeds from disposals of premises and equipment
Purchase of available-for-sale investments

Proceeds from available-for-sale investments
Proceeds from disposal of general investments

Net cash provided by investing activities

The accompanying notes are an integral part of these financial statements.

Consolidated Bank only
Six-month period ended Six-month period ended
30 June 30 June
2016 2015 2016 2015
(in thousand Baht)
1,487,059 808,940 1,359,994 1,209,764
53,853 78,138 52,202 78,119
630,041 1,900,140 630,041 1,904,076
(2,661) 3,820 8,119 (1,610)
(243,807) (270,429) (243,807) (270,429)
14,286 18,230 14,286 18,230
(258,178) (356,873) (258,178) (356,873)
(390) 185 (390) 185
562 5,506 - 5,506
(11,155) 31,155 (11,806) 30,449
(2,530,772) (3,418,011) (2,375,580) (3,216,765)
3,485,270 4,839,181 3,333,515 4,635,625
(967,789) (1,441,377) (967,976) (1,441,967)
(78,877) (208,657) (22,101) (133,003)
1,577,442 1,989,948 1,518,319 2,461,307
(34,524,050) (7,813,649) (34,523,794) (7,810,268)
1,098,548 (1,738,145) 1,098,548 (1,738,145)
(241,317) (506,678) (241,317) (506,678)
(135,637) 197,513 - -
12,389,992 (1,874,376) 12,661,908 (2,122,085)
55,725 3,137 - -
3,468,289 345,617 3,458,118 359,697
(5,049,374) 4,482,852 (5,343,200) 4,433,912
10,782,351 2,084,738 10,782,351 2,084,738
273,663 (231,297) 273,663 (231,297)
741,019 8,671 741,019 8,671
(21,658) (14,356) (13,550) (14,356)
(3,795,557) 1,038,546 (3,780,252) 1,046,883
(13,380,564) (2,027,479) (13,368,187) (2,027,621)
(18,502) (16,057) (18,502) (16,057)
(22,007) (57,970) (22,007) (57,970)
392 224 392 224
(13,509,017) (33,776,215) (13,509,017) (33,776,215)
27,101,931 38,315,126 27,101,931 38,315,126
- 1,723 - 1,723
13,552,797 4,466,831 13,552,797 4,466,831




Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries

Statement of cash flows

Cash flows from financing activities

Dividends paid

Repayment of long-term debt issued and borrowings
Net cash used in financing activities

Net increase (decrease) in cash

Cash at beginning of the period

Cash transfer to assets of disposal group
classified as held for sale

Cash at end of the period

Non-cash transactions

Losses on remeasuring available-for-sale investments,
net of deferred tax

Gain (losses) on cash flow hedges, net of deferred tax

The accompanying notes are an integral part of these financial statements.

Consolidated Bank only
Six-month period ended Six-month period ended
30 June 30 June
2016 2015 2016 2015
(in thousand Baht)
(178,045) (1,543,059) (178,045) (1,543,053)
- (1,000,000) - (1,000,000)
(178,045) (2,543,059) (178,045) (2,543,053)
(5,812) (103,707) 6,565 (103,843)
381,509 483,500 366,546 483,487
(2,586) - - -
373,111 379,793 373,111 379,644
(50,606) (166,015) (50,606) (166,015)
40,575 (18,035) 40,575 (18,035)



Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

Note Contents

1 General information

2 Basis of preparation of the interim financial statements
3 Significant accounting policies

4 Financial risk management

5 Fair value of financial assets and liabilities

6 Maintenance of capital fund

7 Interbank and money market items, net (assets)

8 Derivatives

9 Investments, net

10 Investments in subsidiaries

11 Loans to customers and accrued interest receivable, net
12 Disclosure of the statements of cash flows of the asset management company
13 Troubled debt restructuring

14 Allowance for doubtful accounts

15  Premises and equipment

16  Deferred tax

17 Accounts receivable from sales of investments and debt securities in issue
18  Assets and liabilities of disposal group classified as held for sale
19 Other assets

20 Deposits

21  Interbank and money market items (liabilities)

22 Debt issued and borrowings

23 Provisions

24 Accounts payable from purchase of investments

25  Other liabilities

26  Share capital

27  Reserves

28  Assets pledged as collateral

29  Contingent liabilities

30  Related parties

31  Non-cancellable operating lease agreements

32 Segment information

33 Interest income

34  Interest expenses

35  Net fees and service income

36  Gains on trading and foreign exchange transactions, net
37  Gains on investments, net

38  Employee expenses

39  Impairment loss of loans and debt securities

40  Income tax expense

41  Basic earnings per share

42 Dividends

43 Thai Financial Reporting Standards (TFRS) not yet adopted



Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

(9)

(b)

These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai statutory and regulatory reporting purposes are
prepared in the Thai language. These English language financial statements have been prepared from
the Thai language statutory financial statements, and were approved and authorised for issue by the
Board of Directors on 24 August 2016.

General information

.Standard Chartered Bank (Thai) Public Company Limited (the “Bank”), is incorporated in Thailand
and has its Head Office located at 90 North Sathorn Road, Silom, Bangrak, Bangkok.

The immediate and ultimate parent companies of the Bank are Standard Chartered Bank and Standard
Chartered PLC, respectively, which are incorporated in the United Kingdom.

The Bank is a commercial bank, which provides a wide range of banking services to retail and
corporate and institutional clients. Details of the Bank’s subsidiaries as at 30 June 2016 and 31 December
2015 are given in notes 10 and 30.

Basis of preparation of the interim financial statements

Statement of compliance

The interim financial statements are prepared in accordance with Thai Accounting Standard (TAS)
No. 34 (revised 2015) Interim Financial Reporting, whereby the Bank chooses to present the interim
financial statements in the same full format as the annual financial statements are presented and have
also been prepared in accordance with Thai Financial Reporting Standard (TFRS); guidelines
promulgated by the Federation of Accounting Professions (“FAP”); and presented as prescribed by the
Bank of Thailand (BoT) Notification No. Sor Nor Sor 21/2558, directive dated 4 December 2015,
regarding “The preparation and announcement of the financial statements of commercial banks and
holding companies which are a parent company of a group of companies offering financial services”.

The FAP has issued new and revised TFRS effective for annual periods beginning on or after 1 January
2016. The adoption of these new and revised TFRS did not have any material effect on the accounting
policies, methods of computation, financial performance or position of the Bank and its subsidiaries.

In addition to the above new and revised TFRS, the FAP has issued a number of new TFRS which are
effective for annual financial periods beginning on or after 1 January 2017 and have not been adopted
in the preparation of these interim financial statements. Those new TFRS that are relevant to the Bank
and its subsidiaries’s operations are disclosed in note 43.

Basis of measurement

The interim financial statements have been prepared on the historical cost basis except for the
following material items in the statements of financial position:

Items Measurement bases
Derivative instruments Fair value
Trading and available-for-sale financial assets Fair value

10



Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

(c)

(d)

Functional and presentation currency

The interim financial statements are presented in Thai Baht, which is the Bank and its subsidiaries’
functional currency. All financial information is presented in Thai Baht and has been rounded to the
nearest thousand, and in the notes to financial statements to the nearest million, unless otherwise
stated.

Use of judgments and estimates

The preparation of interim financial statements in conformity with TFRS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Assumptions and estimation uncertainties
Information about significant areas of estimation uncertainty that have a significant risk of resulting in

a material adjustments to the amount recognised in the interim financial statements is included in the
following notes:

Note 5 Fair value of financial assets and liabilities
Note 8 Derivatives
Note 14 Allowance for doubtful accounts

Measurement of fair values

A number of the Bank and its subsidiaries’ accounting policies and disclosures require the
measurement of fair values, for both financial and non-financial assets and liabilities.

The Bank and its subsidiaries have an established control framework with respect to the measurement
of fair values. This includes a valuation team that has overall responsibility for overseeing all
significant fair value measurements, including level 3 fair values.

If the inputs used to measure the fair value of an asset or liability are categorised in different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirely in the same level

of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Bank and its subsidiaries recognised transfers between levels of the fair value hierarchy at the end
of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 5
Fair value of financial assets and liabilities

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

11
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Notes to the interim financial statements
For the six-month period ended 30 June 2016

(@)

(b)

Basis of consolidation
The consolidated financial statements relate to the Bank and its subsidiaries.
Acquisitions from entities under common control

Business combinations of entities or businesses under common control are accounted for using a
method similar to the pooling of interest method which is in accordance with the Guideline issued in
2009 by the FAP.

Business combinations arising from transfers of interests in entities that are under the control of the
shareholder that controls the Group are accounted for as if the acquisition had occurred at the
beginning of the earliest comparative period presented or, if later, at the date that common control was
established; for this purpose comparatives are revised. The assets and liabilities acquired are
recognised at the carrying amounts recognised previously in the Group controlling shareholder’s
consolidated financial statements. The components of equity of the acquired entity is added to the
same components within the Group equity except that any share capital of the acquired entity is
recognised as part of share premium. Any cash paid for the acquisition is recognised directly in equity.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The financial statements of subsidiaries are included in the
consolidated financial statements from the date on which control commences until the date on which

control ceases.

The accounting policies of the subsidiaries have been changed where necessary to align them with the
policies adopted by the Bank.

Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the
subsidiary, and any related non-controlling interests and other components of equity. Any resulting
gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is measured at
fair value when control is lost.

Transactions eliminated on consolidation

Significant intra-group balances and transactions, and any unrealised income or expense arising from
intra-group transactions are eliminated in preparing the consolidated financial statements.

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Group
entities at exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated to the functional

currency at the exchange rate at the reporting date. Foreign exchange differences arising on translation
are recognised in profit or loss.
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Notes to the interim financial statements
For the six-month period ended 30 June 2016

(c)

(d)

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to the
functional currency at the exchange rates at the date of the transactions.

The Bank enters into forward foreign exchange contracts for both trading and hedging purposes.
Trading and hedging contracts are stated at fair value. Outstanding forward foreign exchange contracts
at the reporting date are stated at fair value by comparing contract rates to forward market rates with
similar maturities. At each reporting date, changes in fair value on outstanding forward foreign
exchange contracts calculated as described above, except for effective cash flow hedges (note 3(1)),
are recognised in profit or loss.

Cash

Cash comprises cash on hand and cash on collection.
Investments

Investments in subsidiaries

Investments in subsidiaries in the Bank only financial statements are accounted for using the cost
method.

Investments in debt and equity securities

Debt securities and marketable equity securities held for trading are classified as trading securities and
stated at fair value, with any resultant gain or loss recognised in profit or loss.

Debt securities that the Bank and its subsidiaries have the positive intent and ability to hold to
maturity are classified as held-to-maturity investments. Held-to-maturity investments are stated at
amortised cost less any impairment losses. The difference between the acquisition cost and
redemption value of such debt securities is amortised using the effective interest rate method over the
period to maturity.

Debt securities and marketable equity securities other than those securities held for trading or intended
to be held to maturity, are classified as available-for-sale investments. Available-for-sale investments
are, subsequent to initial recognition, stated at fair value, and changes therein, other than impairment
losses and foreign currency differences on available-for-sale monetary items, are recognised directly
in equity. Impairment losses and foreign exchange differences are recognised in profit or loss.
When these investments are derecognised, the cumulative gain or loss previously recognised directly
in equity is recognised in profit or loss. Where these investments are interest-bearing, interest
calculated using the effective interest method is recognised in profit or loss.

Equity securities which are not marketable are stated at cost less impairment losses.

The fair value of financial instruments classified as held-for-trading and available-for-sale is
determined as the quoted bid price at the reporting date.
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Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

(d)

Investments in receivables

Investments in receivables are initially recognised at fair value of the consideration transferred in
exchange and subsequent to initial recognition, stated at acquisition cost after deducting the allowance
for impairment.

- Purchases or transfers of loans before 1 January 2013, were recognised as investments in
receivables. When debt restructuring was required, the balance was recorded as a loan at fair
value. The difference between the book value and the fair value was recognised as a gain or loss
on transfer of financial assets in profit or loss.

- Purchases or transfers of loans since 1 January 2013, are recognised as loans except for items that
are intended to be sold in the future and are not intended to be held to collect the significant
contractual cashflows. These above items are recognised as investments in receivables.

When the debts of the asset management subsidiary are restructured, it will record the account for the
restructuring by recording a transfer of investments in receivables to loans to customers at the fair
value on the transfer date, but not normally exceeding the carrying value.

The fair value of investments and loans to customers is based on the expected recoverable amount
which is determined based on the net present value of expected future cash collections calculated
using discount rates equivalent to the market interest rate, which is adjusted by a risk premium. In
cases the discount rates cannot be reasonably estimated, the discount rates are equivalent to the rates
that make the net present value of expected future cash flow equal to the carrying value of investment
in receivables. The difference between the carrying value and fair value on transfer date is recognised
in profit or loss, except in the case of gains.

Initial recognition

Purchases and sales of investments are initially recognised on trade date which is the date that the
Bank and its subsidiaries commit to purchase or sell the investments.

Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount
together with the associated cumulative gain or loss that was reported in equity is recognised in profit
or loss.

If the Bank and its subsidiaries dispose of part of its holding of a particular investment, the deemed
cost of the part sold is determined using the weighted average method applied to the carrying value of
the total holding of the investment.

Loans to customers

Loans to customers are stated at the outstanding principal amount, except for bank overdrafts which
include accrued interest receivable. Bills purchased at a discount are stated at the face value of the bill,
net of deferred revenue.
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Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

(e)

(]

Allowance for doubtful accounts

The Bank and its subsidiaries’ allowance for doubtful accounts is established to recognise impairment
losses either on specific loan assets or within a portfolio of loans to customers.

Specific provisions are made where the repayment of identified loans to customer is in doubt and
reflects expected losses. The amount of specific provision is the excess of the carrying value over the
present value of estimated future cash flows, discounted at the loan’s effective interest rate. A portfolio
provision is established to cover the inherent risk of losses that, although not specifically identified,
are known from experience to have been incurred and are present in any loan portfolio. The amount of
the portfolio provision is computed primarily based on historical experience and adjusted for current
trends, economic conditions and management consideration.

To the extent that the above policy does not meet the minimum provisioning guidelines established by
the BoT, the Bank and its subsidiaries raise additional provisions to meet such requirements.

Estimating the amount and timing of future recoveries involves significant judgment, and considers
the level of arrears as well as the assessment of matters such as future economic conditions and the
value of collateral for which there may not be a readily accessible market. Actual losses identified
could differ significantly from the impairment provisions reported as a result of uncertainties arising
from the economic environment.

Any allowances for doubtful accounts established during the period bad debts against the allowance

for doubtful accounts for uncollectible amounts. Bad debts recovered are presented net of impairment
loss of loans and debt securities in profit or loss.

Troubled debt restructuring
Where the troubled debt restructuring of loans involves modification of the terms and conditions of
the remaining loan balances, the fair value of the investment in loans after restructuring is calculated

based on the expected future cash flows discounted by the market rate of interest as per the Bank and
its subsidiaries’ risk criteria applicable to such loans as at the restructuring date.

The Bank records transferred assets from customers at the lower of the fair value of the assets or the
book value of the loans to customers as at the restructuring date.

Losses on troubled debt restructuring are recognised in profit or loss. Gains are not recognised.
Premises and equipment

Recognition and measurement

Owned assets

Premises and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased

software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.
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(h)

When parts of an item of premises and equipment have different useful lives, they are accounted for as
separate items of premises and equipment.

Gains and losses on disposal of an item of premises and equipment are determined by difference
between the proceeds from disposal and the carrying amount of premises and equipment, and are
recognised within other income in profit or loss.

Subsequent costs

The cost of replacing a part of an item of premises and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Bank and its subsidiaries, and its cost can be measured reliably. The carrying amount of the replaced
part is derecognised. The costs of the day-to-day servicing of premises and equipment are recognised
in profit or loss as incurred.

Leased assets

Leases for which the Bank and its subsidiaries assume substantially all the risk and rewards of
ownership are classified as finance leases. Equipment acquired by way of finance leases is capitalised
at the lower of its fair value or the present value of the minimum lease payments at the inception of the
lease, less accumulated depreciation and impairment losses. Lease payments are apportioned between
the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges are charged directly to the profit or loss.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.

Depreciation is charged to the profit or loss on a straight-line basis over the estimated useful lives of
each component of an item of assets. The estimated useful lives are as follows:

Buildings 20 - 50 years
Equipment 3 - 5 years
Leased assets Life of lease, not exceeding the period of the lease of the associated property

No depreciation is provided on assets under construction.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Leasehold premises
Leasehold premises included in other assets are measured at cost less accumulated amortisation and

accumulated impairment losses. Amortisation is recognised in profit or loss on a straight-line basis not
exceeding the shorter of 50 years or the term of the lease agreement.
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(i)

0

(k)

Properties for sale

Properties for sale, which comprise land, buildings and vehicles, are measured at the lower of their

_ carrying value or fair value less costs to sell. The fair value is based on both independent and internal

appraisals.

Loss on impairment of properties for sale is recognised in profit or loss. Gains or losses on the
disposal of properties for sale are reflected in profit or loss.

Claims on security and liability to deliver security

The Bank records claims on security and liability to deliver security in the statements of financial
position as assets and liabilities, respectively, according to the BoT’s guidance.

Impairment

The carrying amounts of the Bank and its subsidiaries’ assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the assets’
recoverable amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. The impairment loss is recognised in profit or loss unless it reverses a previous
revaluation credited to equity, in which case it is charged to equity.

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in
equity and there is objective evidence that the value of the asset is impaired, the cumulative loss that
had been recognised directly in equity is recognised in profit or loss even though the financial asset
has not been derecognised. The amount of the cumulative loss that is recognised in profit or loss is the
difference between the acquisition cost and current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss.

Calculation of recoverable amount

The recoverable amount of held-to-maturity securities carried at amortised cost and investments in
receivables is calculated as the present value of the estimated future cash flows discounted at the
original effective interest rate.

The recoverable amount of available-for-sale financial assets is calculated by reference to the fair
value.

The recoverable amount of non-financial assets is the greater of the asset’s value in use and fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate in order to reflect current market assessments of the time
value of money and the risks specific to the asset. For an asset that does not generate cash inflows
largely independent of those from other assets, the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

17



Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

0

Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring after the impairment loss was recognised in
profit or loss. For financial assets carried at amortised cost and available-for-sale financial assets that
are debt securities, the reversal is recognised in profit or loss. For available-for-sale financial assets
that are equity securities, the reversal is recognised directly in other comprehensive income.

Impairment losses recognised in prior periods in respect of non-financial assets are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

Financial instruments
Derivatives

Derivatives are initially recognised at fair value on the date on which the derivative contracts are
entered into (trade date) and are subsequently re-measured at their fair values. The gain or loss on
remeasurement to fair value is recognised immediately in profit or loss unless the derivative is a
designated hedge instrument in a cash flow hedge relationship. All derivatives are carried as assets
when the fair value is positive as “Derivative assets” and as liabilities when the fair value is negative
as “Derivative liabilities” in the statements of financial position.

Hedging
Fair value hedge

Where a derivative financial instrument hedges the changes in fair value of a recognised asset, liability
or an identified portion of such asset, any gain or loss on re-measuring the fair value of the hedging
instrument is recognised in profit or loss. The hedged item is also stated at fair value in respect of the
risk being hedged, with any gain or loss being recognised in profit or loss.

Cash flow hedge

When a derivative is designated as the hedging instrument in a hedge of the variability in cash flows
attributable to a particular risk associated with a recognised asset or liability or a highly probable
forecast transaction that could affect profit or loss, the effective portion of changes in the fair value of
the derivative financial instrument is recognised in other comprehensive income, presented as gains or
loss on cash flow hedges in equity and transferred to profit or loss when the risk on the hedge item
impacts profit or loss. Any ineffective portion is recognised immediately in profit or loss.

Discontinuing hedge accounting

Hedge accounting is discontinued prospectively when the hedging instrument expires or is sold,
terminated or exercised, or no longer qualifies for hedge accounting. Any cumulative gain or loss on
hedging instrument recognised in equity is retained in equity and is recognised when the forecast
transaction is ultimately recognised in profit or loss. When a forecast transaction is no longer expected
to occur, the cumulative gain or loss that was reported in equity is recognised in profit or loss
immediately.
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(m) Borrowing transactions with embedded derivatives

(n)

In accordance with the BoT notification regarding the permission for commercial banks to undertake
borrowing transactions with embedded derivatives dated 31 May 2011, the Bank records embedded
derivatives separately from the host contracts when their economic characteristics and risks are not
closely related to those of the host contract and the host contract is not carried at fair value through
profit or loss. These embedded derivatives are measured at fair value with changes in the fair value
recognised in profit or loss.

Employee benefits

The Bank and its subsidiaries operate post-employment benefit plans, including defined contribution
plans and defined benefit plans.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Bank and its
subsidiaries pays fixed contributions into a separate entity (provident fund) and will have no legal or
constructive obligation to pay further amounts. Obligations for contributions to defined contribution
pension plans are recognised as an employee benefit expense in profit or loss in the periods during
which services are rendered by employees.

Defined benefit plans

The Bank and its subsidiaries’ net obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method.

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognized immediately
in other comprehensive income. The Bank and its subsidiaries determines the interest expense on the
net defined benefit liability for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period, taking into account any changes in the net
defined benefit liability during the period as a result of contributions and benefit payments. Net
interest expense and other expenses related to defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss.
The Bank and its subsidiaries recognises gains and losses on the settlement of a defined benefit plan
when the settlement occurs.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided.
A liability is recognised for the amount expected to be paid if the Bank and its subsidiaries has a

present legal or constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.
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(o)

)

@

(7)

Share-based compensation

The Standard Chartered Group operates a number of share-based payment schemes for its directors
and employees, for which the fair value of the services received in exchange for the grant of the
options is recognised as an expense.

Cash-settled awards are revalued at each reporting date and a liability recognised in the statements of
financial position for all unpaid amounts, with any changes in fair value charged or credited to
employee expense in profit or loss.

Provisions

A provision is recognised if, as a result of a past event, the Bank and its subsidiaries have a present
legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

A provision for contingent liabilities is recognised when the transactions relate to credit facilities
(e.g. letter of credit and guarantee) that are classified as substandard, doubtful and doubtful of loss.
The provision has been determined by using the same rate as the allowance for doubtful accounts on
each of those loans to customers and after management’s estimate of the likelihood of these contingent
liabilities being realised.

Reserve arising from business combination under common control

The reserve arising from business combination under common control arises from the merger of
businesses under the common control of the ultimate parent company of the Bank. The reserve
represents the difference between the cost of the combination and the carrying amounts of net
identifiable assets at the date of combination. The Bank recognises the difference arising from
common control transactions under shareholders’ equity until disposal of the investment.

Income

Interest income on loans to customers, discounts on loans to customers, and other income are
recognised on an accrual basis, except for interest income on loans overdue for more than three
months and interest on loans where the borrowers’ ability to pay is uncertain. In accordance with the
BoT’s regulations, interest in arrears for more than three months from the due date, regardless of
whether it is covered by collateral, is reversed from profit or loss. Subsequent interest receipts are
recognised on a cash basis.

The asset management subsidiary recognises interest income on investments in receivables and loans
to customers on a cash basis.

Fees and commission income is recognised when the services are rendered.
Expenses
Interest expenses and non-interest expenses are recognised on an accrual basis. The interest

component of finance lease payments is recognised in profit or loss using the effective interest rate
method.
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)

®

Income tax

Income tax expense for the period comprises current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that they relate to items recognised directly in equity
or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period,

using the tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous periods.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised for the following temporary differences: the initial recognition of goodwill; the
initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss; and differences relating to investments in
subsidiaries and jointly ventures to the extent that it is probable that they will not reverse in the
foreseeable future.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Bank and its subsidiaries expect, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Bank and its subsidiaries take into account
the impact of uncertain tax positions and whether additional taxes and interest may be due. The Bank
and its subsidiaries believe that its accruals for tax liabilities are adequate for all tax years based on its
assessment of many factors, including interpretations of tax law and prior experience. This assessment
relies on estimates and assumptions and may involve a series of judgements about future events. New
information may become available that causes the Bank and its subsidiaries to change its judgment
regarding the adequacy of existing tax liabilities; such changes to judgements on tax liabilities will
impact tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Deferred tax assets are reviewed at
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Earnings per share
The Bank and its subsidiaries present basic earnings per share (EPS) which is calculated by dividing
the profit attributable to ordinary shareholders of the Bank and its subsidiaries by the weighted

average number of ordinary shares outstanding during the period, adjusted for own shares held
(if any).
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v

4.1

4.2

Segment information

Segment results that are reported to the management of the Bank and its subsidiaries (the Chief
Operating Decision Maker) include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis. Unallocated transactions are not included in reporting segment
operating results shown as others.

Offsetting

Financial assets and liabilities are offset and the net amount is reported in the statements of financial
position when the Bank and its subsidiaries has a legal, enforceable right to set off the recognised
amounts and the transactions are intended to be settled on a net basis.

Financial risk management

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a
financial loss to the Bank. The Bank has credit risk management policies and procedures which aim to
mitigate the risk of financial losses from default by dealing with the creditworthiness of counterparties
and/or where appropriate obtaining sufficient collateral or other security.

In respect of financial assets in the statements of financial position, the carrying value of the assets,
less the allowance for doubtful accounts, reflect the Bank’s maximum exposure to credit losses.

The Bank’s exposure to credit loss for contingent liabilities to extend credit, standby letters of credit,
and financial guarantees, are represented by the contractual notional amount of those instruments. The
Bank uses the same credit policies in making commitments and conditional obligations as it does for
financial instruments in the statement of financial position. For derivative contracts, the Bank controls
the credit risk of its financial instruments through credit approvals, limits, and monitoring procedures.
All credit risks are assessed in line with the Credit Policy which has been approved by the Board of
Directors. Credit risk also arises from the possibility that the counterparty to financial instruments in
the contingent liabilities will not adhere to the terms of the contract with the Bank when settlement
becomes due.

Market risk

Market risk is the potential for loss of earnings or economic value due to adverse changes in financial
market rates or prices. The Bank’s exposure to market risk arises predominantly from providing
clients access to financial markets, facilitation of which entails the Bank taking moderate market risk
positions. All trading teams support client activity; there are no proprietary trading teams. Hence,
income earned from market risk-related activities is primary driven by the volume of client activity
rather than risk-taking. Market risk also arises in the non-trading book from the requirement to hold a
large liquid assets buffer of high-quality liquid debt securities and from the translation of non-Thai
baht denominated assets, liabilities and earnings.
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The primary categories of market risk for the Bank are :

(a) Interest rate risk: arising from changes in yield curves, credit spreads and implied volatilities on
interest rate options

(b) Currency ‘exchange rate risk: arising from changes in exchange rates and implied volatilities on
foreign exchange options

(¢) Commodity price risk: arising from changes in commodity prices and commodity option implied
volatilities; covering energy, precious metals, base metals and agricultural. For this category of
market risk, the Bank is fully hedged through a back-to-back position

(d) Equity price risk: arising from changes in the prices of equities, equity indices, equity baskets and
implied volatilities on related options. For this category of market risk, the Bank currently does
not trade equity.

The Bank has established standards, principles, policies, and techniques for managing market risk.
The Board of Directors approve the Bank’s market risk limits taking account of market volatility, the
range of products and asset classes, business volumes and transaction sizes. The Market and Traded
Credit Risk Function, which is independent from the business, measures and monitors exposures
against the approved limits to ensure the Bank’s market risk exposures are within acceptable levels.

Value at Risk (VaR)

The Bank measures the risk of losses arising from future potential adverse movements in market rates,
prices and volatilities using a VaR methodology. VaR, in general, is a quantitative measure of market
risk that applies recent historical market conditions to estimate the potential future loss in market
value that will not be exceeded in a set time period at a set statistical confidence level. VaR provides a
consistent measure that can be applied across trading businesses and products over time and can be set
against actual daily trading profit and loss outcome.

VaR is calculated for expected movements over a minimum of one business day and to a confidence
level of 97.5 percent. This confidence level suggests that potential daily losses, in excess of the VaR
measures, are likely to be experienced six times per year.

The Bank applies two VaR methodologies:

e Historical simulation: involves the revaluation of all existing positions to reflect the effect of
historically observed changes in market risk factors on the valuation of the current portfolio. This
approach is applied for general market risk factors and the majority of specific (credit spread) risk
VaR.

e Monte Carlo simulation: this methodology is similar to historical simulation but with considerably
more input risk factor observations. These are generated by random sampling techniques, but the
results retain the essential variability and correlations of historically observed risk factor changes.
This approach is now applied for some of the specific (credit spread) risk VaR in relation to
idiosyncratic exposures in credit markets.

In both methods an historical observation period of one year is chosen and applied.
VaR is calculated as our exposure as at the close of business. Intra-day risk levels may vary from

those reported at the end of the day.
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To assess their predictive power, VaR models are backtested against actual results.

Sensitivity measures are used in addition to VaR as a risk management tools. For example, interest
rate sensitivity is measured in terms of exposure to a one basis point increase in yields, whereas
foreign exchange, commodity and equity sensitivities are measured in terms of the underlying values
or amounts involved. Option risks are controlled through revaluation limits on underlying price and
volatility shifts, limits on volatility risk and other variables that determine the option’s value.

Stress Testing

Losses beyond the 97.5 per cent confidence interval are not captured by a VaR calculation, which
therefore gives no indication of the size of unexpected losses in these situations.

The Bank complements the VaR measurement by monthly stress testing of market risk exposures to
highlight the potential risk that may arise from extreme market events that are rare but plausible.

Stress testing is an integral part of market risk management framework and considers both historical
market events and forward-looking scenarios. A consistent stress-testing methodology is applied to
trading and non-trading books. The stress testing methodology assumes that scope for management
action would be limited during a stress event, reflecting the decrease in market liquidity that often
occurs.

Stress scenarios are regularly updated to reflect the changes in risk profile and economic events. The
Market and Traded Credit Risk function reviews stress exposures and, where necessary, enforces
reductions in overall market risk exposure. The Risk Committee considers the results of stress tests as
part of its supervision of risk tolerance.

Regular stress-test scenarios are applied to interest rates, credit spread, exchange rates, commodity
prices and equity prices. This covers all asset classes in the Financial Markets banking and trading
books.

Market Risk VaR coverage

Interest rate risk from non-trading book portfolios is transferred to Financial Markets where it is
managed by Asset and Liability Management (ALM) desks under the supervision of Asset and
Liability Committee (ALCO). ALM deals in the market in approved financial instruments in order to
manage the net interest rate risk, subject to approved VaR and risk limits.

VaR and stress tests are therefore applied to these non-trading book exposures in the same way as for
trading book, including available-for-sale securities. Securities classed as Loans and Receivables or
Held-to-maturity are not reflected in VaR and stress test since they are accounted for on an amortised
cost basis, so market price movements have limited effect on either profit and loss or reserves.
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(@)

Interest rate risk

The Bank and its subsidiaries receive both fixed and floating rate interest on their interest bearing

assets which can be analysed as follows:

Consolidated
30 June 2016
Floating Fixed Non-interest
interest rate interest rate bearing Total
(in million Baht)
Financial assets
Cash - - 373 373
Interbank and money market items, net 29,429 50,618 4,647 84,694
Investments, net 8,477 12,469 14 20,960
Loans to customers and accrued interest
receivable 39,897 30,724 7,279 77,900
Accounts receivable from sales of
investments and debt securities in issue - - 7,090 7,090
Collateral from Credit Support Annex
agreements and margin receivables from
private repo transactions 2,297 - - 2,297
Other assets - - 207 207
Total financial assets 80,100 93,811 19,610 193,521
Financial liabilities
Deposits 70,635 18,443 4,198 93,276
Interbank and money market items 7,907 12,704 10,910 31,521
Liabilities payable on demand - - 1,551 1,551
Liabilities to deliver security - - 103 103
Debt issued and borrowings - 3,705 - 3,705
Accounts payable from purchase of
investments - - 9,479 9,479
Collateral from Credit Support Annex
agreements and margin payables from
private repo transactions 4,455 - - 4,455
“Other liabilities - - 162 162
Total financial liabilities 82,997 34,852 26,403 144,252
Off-financial reporting items, net 63,631 (63,631) - -
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Consolidated
31 December 2015
Floating Fixed Non-interest
interest rate interest rate bearing Total
(in million Baht)

Financial assets
Cash - - 382 382
Interbank and money market items, net 18,759 26,664 4,755 50,178
Investments, net 12,512 17,788 14 30,314
Loans to customers and accrued interest

receivable A 35,369 48,754 7,865 91,988
Accounts receivable from sales of

investments and debt securities in issue - - 2,674 2,674
Collateral from Credit Support Annex

agreements and margin receivables from

private repo transactions 4,581 - - 4,581
Other assets - - 224 224
Total financial assets 71,221 93,206 15,914 180,341
Financial liabilities
Deposits 73,171 19,725 5,429 98,325
Interbank and money market items 7,629 8,623 4,487 20,739
Liabilities payable on demand - - 1,277 1,277
Debt issued and borrowings - 3,026 - 3,026
Accounts payable from purchase of

investments - - 101 101
Collateral from Credit Support Annex

agreements and margin payables from

private repo transactions 7,103 - - 7,103
Other liabilities - - 204 204
Total financial liabilities 87,903 31,374 11,498 130,775
Off-financial reporting items, net 44,132 (44,132) - -
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Bank only
30 June 2016
Floating Fixed Non-interest
interest rate interest rate bearing Total
(in million Baht)

Financial assets
Cash - - 373 373
Interbank and money market items, net 29,429 50,618 4,647 84,694
Investments, net 8,477 12,469 14 20,960
Loans to customers and accrued interest

receivable 39,896 32,314 7,296 79,506
Accounts receivable from sales of

investments and debt securities in issue - - 7,090 7,090
Collateral from Credit Support Annex

agreements and margin receivables from

private repo transactions 2,297 - - 2,297
Other assets - - 207 207
Total financial assets 80,099 95,401 19,627 195,127
Financial liabilities
Deposits 70,775 18,443 4,199 93,417
Interbank and money market items 7,907 12,704 10,910 31,521
Liabilities payable on demand - - 1,551 1,551
Liabilities to deliver security - - 103 103
Debt issued and borrowings - 3,705 - 3,705
Accounts payable from purchase of

investments - - 9,479 9,479
Collateral from Credit Support Annex

agreements and margin payables from

private repo transactions 4,455 - - 4,455
Other liabilities - - 162 162
Total financial liabilities 83,137 34,852 26,404 144,393
Off-financial reporting items, net 63,631 (63,631) - -
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Bank only
31 December 2015
Floating Fixed Non-interest
interest rate interest rate bearing Total
(in million Baht)

Financial assets
Cash - - 367 367
Interbank and money market items, net 18,759 26,664 4,747 50,170
Investments, net 12,512 16,361 14 28,887
Loans to customers and accrued interest

receivable 35,369 50,216 7,885 93,470
Accounts receivable from sales of

investments and debt securities in issue - - 2,674 2,674
Collateral from Credit Support Annex

agreements and margin receivables from

private repo transactions 4,581 - - 4,581
Other assets - - 224 224
Total financial assets 71,221 93,241 15,911 180,373
Financial liabilities
Deposits 73,605 19,725 5,430 98,760
Interbank and money market items 7,629 8,623 4,487 20,739
Liabilities payable on demand - - 1,277 1,277
Debt issued and borrowings - 3,026 - 3,026
Accounts payable from purchase of

investments - - 101 101
Collateral from Credit Support Annex

agreements and margin payables from

private repo transactions 7,103 - - 7,103
Other liabilities - - 204 204
Total financial liabilities 88,337 31,374 11,499 131,210
Off-financial reporting items, net 44,132 (44,132) - -

As at 30 June 2016, for hedging purposes, the Bank entered into interest rate contracts with a notional
value of Baht 4,750 million (31 December 2015: Baht 5,250 million).
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The Bank and its subsidiaries’ average interest bearing financial assets and financial liabilities,
together with the average interest rates are as follows:

Consolidated
30 June 2016 31 December 2015
Average Average Average Average
balance Interest interest rate balance Interest interest rate
(in million Baht) (% per annum) (in million Baht) (%6 per annum)
Financial assets )
Interbank and money market items 75,199 518 1.39 61,413 979 1.59
Investments 19,182 365 3.83 40,668 1,372 337
Loans to customers 75,832 2,573 6.82 91,212 6,577 7.21
Total 170,213 3,456 4.08 193,293 8,928 4.62
Financial liabilities
Deposits 92,043 776 1.70 99,122 1,887 1.90
Interbank and money market items 18,106 135 1.50 38,609 580 1.50
Debt issued and borrowings 3,471 14 0.81 3,145 43 1.37
Total 113,620 925 1.64 140,876 2,510 1.78
Bank only
30 June 2016 31 December 2015
Average Average Average Average
balance Interest interest rate balance Interest interest rate
(in million Baht) (% per annum) (in million Baht) (% per annum)

Financial assets
Interbank and money market items 75,199 518 1.39 61,413 979 1.59
Investments 18,035 188 2.10 38,925 805 2.07
Loans to customers 76,954 2,595 6.78 92,762 6,670 7.19
Total 170,188 3,301 3.90 193,100 8,454 4.38
Financial liabilities
Deposits 92,279 776 1.69 99,400 1,888 1.90
Interbank and money market items 18,106 135 1.50 38,650 580 1.50
Debt issued and borrowings 3,471 14 0.81 3,145 43 1.37
Total 113,856 925 1.63 141,195 2,511 1.78
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(b)

4.3

Currency exchange rate risk

As at 30 June 2016 and 31 December 2015, net open position assets (liabilities) denominated in
various currencies were as follows:

Consolidated and Bank only
30 June 31 December
2016 2015
(in million USD)

Net foreign currency exposure

US Dollar (8) 21
Euro 16 4
Others - 2

© Balance denominated in Euro and other currencies are stated in USD equivalents.
Liquidity risk

Liquidity risk is the risk that the Bank either does not have sufficient financial resources available to
meet all its obligations as they fall due, or can only secure these financial resources at an excessive
cost.

It is the Bank’s policy to maintain adequate liquidity at all times, and hence to be in a position to meet
obligations as they fall due. The Bank manages liquidity risk both on a short-term and medium-term
basis. In the short term, the Bank’s focus is on ensuring that the cash flow demands can be met where
required. In the medium term the focus is on ensuring that the statement of financial position remains
structurally sound and aligned to the strategy.

The Asset & Liability Committee (ALCO) is the responsible governing body to ensure that the
financial position of the Bank is managed effectively in compliance with the policies and practice of
the Standard Chartered Group as well as any other applicable regulatory requirements.

Financial Markets is responsible for the day-to-day management of all the liquidity risk arising in the
Bank, executing liquidity directives and operating within the liquidity policy and approved limits.
Liquidity profiles are reviewed by ALCO on a regular basis.

The Bank seeks to manage our liquidity prudently for all currencies. Exceptional market events could
impact us adversely, thereby potentially affecting our ability to fulfil our obligations as they fall due.
The principal uncertainties for liquidity risk are the customers withdraw their deposits at a
substantially faster rate than expected, or that asset repayments are not received on the expected
maturity date. To mitigate these uncertainties, the Bank maintains a diverse and largely customer-
driven funding base, while the Bank’s customer loans are mostly of short tenor. In addition, the Bank
has contingency funding plans including a portfolio of liquid assets that can be realised if a liquidity
stress occurs, as well as ready access to wholesale funds under normal market conditions.

Customer assets are, as far as possible, funded in the same currency. Where mismatches arise, they are
controlled by limits on the amount of foreign currency that can be swapped to local currency and vice
versa. Such limits are therefore a means of reducing the risk that obligations could not be met in the
required currency in the event that access to foreign exchange markets becomes restricted. In sizing
the limits the Bank considers a range of factors including:

* The size and depth of foreign exchange markets
* The regulatory environment, particularly the presence or risk of imposition of foreign exchange
controls
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A substantial portion of the Bank’s assets is funded by customer deposit made up of current, saving
accounts and other deposits. These customer deposits, which are widely diversified by type and
maturity, represent a stable source of funds. The ALCO monitors trends in the statement of financial
position and ensure that any issues that might impact the stability of these deposits are addressed
effectively. The ALCO also reviews the statement of financial position plans to ensure that projected
asset growth is matched by growth in the stable funding base.

The Bank also has access to wholesale funding markets including commercial paper issuance to
ensure that it has flexibility around maturity transformation, market intelligence and can obtain
optimal pricing when performing interest rate risk management activities.

Policies and Processes

The Bank’s liquidity risk management framework requires limits to be set for prudent liquidity
management. These are limits on:

e ' The local and foreign currency cash flow gaps

e The level of external wholesale funding, to ensure that the size of this funding is appropriate to
the local market and our local operations

e The level of borrowing within the Group, to contain the risk of contagion from one country to
another

e Commitments, both on and off-financial statement position, to ensure these are sufficient funds
available in the event of drawdown

e The advances-to-deposits ratio, to ensure that commercial advances are funded by stable sources
and that customer lending is funded by customer deposits

e The amount of assets that may be funded from other currencies

e The amount of medium-term assets that have to be funded by medium-term funding

In addition, the Bank prescribes a liquidity stress scenario that includes accelerated withdrawal of
deposits over a period of time. The Bank has to ensure on a daily basis that cash inflows would exceed
outflows under such a scenario.

All limits are reviewed at least annually, and more frequently if required, to ensure that they remain
relevant given market conditions and business strategy. Compliance with limits is monitored
independently on regular basis by MTCR and Finance. Limit excesses are escalated and approved
under a delegated authority structure and reported to the Asset and Liability Committee (ALCO).
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The Bank has significant levels of marketable securities, including government securities that can be
monetised or pledged as collateral in the event of a liquidity stress. In addition, a Country Liquidity
Crisis Management Plan (CLCMP), reviewed and approved annually, is maintained by Finance. The
CLCMP strengthens existing governance processes by providing a broad set of Early Warning
Indicators (EWIs), and escalation framework and a set of management actions that could be
effectively implemented by the appropriate level of senior management in the event of a liquidity
stress.

Liquidity Management - stress scenarios

The Bank conducts a range of liquidity-related stress analyses, both for internal and regulatory
purposes.

Stress tests are run routinely: a severe eight-day name-specific stress, a 90-day market-wide stress.

The eight-day stress is specifically designed to determine a minimum quantity of marketable securities
that must be held at all times. This stress is computed daily, and the minimum marketable securities
requirement is observed daily.

The Bank’s resilience to market-wide disruption, such as loss of interbank money or foreign exchange
markets, is tested using the 90-day market-wide stress scenario, and is monitored by ALCO on
monthly basis.

The Bank’s stress testing considers potential currency mismatches between outflows and inflows.
Particular focus is paid to mismatches in less liquid currencies and those that are not freely
convertible. Mismatches are controlled by management action triggers set by MTCR.

Required by local regulations, the Bank carries out stress testing on three scenarios (Name-Specific,
Market-Wide and Combined) on a quarterly basis. Under liquidity stress scenarios, the Bank has to

ensure that cash inflows exceed outflows under all stress scenarios. As at 30 June 2016, the Bank
passed liquidity stress tests on all scenarios.

As at 30 June 2016, the loan to deposits ratio of the Bank is 60% (37 December 2015: 75%,).
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Standard Chartered Bank (Thai) Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the six-month period ended 30 June 2016

Derivatives

The remaining periods to maturity of the notional amount of derivatives as at 30 June 2016 and
31 December 2015 are as follows:

Consolidated and Bank only

30 June 2016
Within Over
1 year 1 year Total
(in million Baht)

Foreign currency related
Forward exchange contracts 417,998 13,963 431,961
Cross currency swap contracts 70,181 180,361 250,542
Currency option contracts 5,918 - 5,918
Interest rate related
Interest rate swap contracts 242,516 604,669 847,185
Interest rate option contracts 6,000 10,844 16,844
Others
Bond forward contracts 1,077 1,255 2,332
Commodities 4,249 26 4,275
Total 747,939 811,118 1,559,057

Consolidated and Bank only
31 December 2015

Within Over
1 year 1 year Total
(in million Baht)

Foreign currency related
Forward exchange contracts 521,965 18,456 540,421
Cross currency swap contracts 102,427 215,891 318,318
Currency option contracts 1,604 - 1,604
Interest rate related
Interest rate swap contracts 276,055 659,045 935,100
Interest rate option contracts 6,026 11,638 17,664
Others
Bond forward contracts 272 2,098 2,370
Commodities 3,777 149 3,926
Total . 912,126 907,277 1,819,403
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5.1

Fair value of financial assets and liabilities

Fair value hierarchy

When measuring the fair value of an asset or a liability, the Bank and its subsidiaries use market
observable data as far as possible. Fair values are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation techniques as follows.

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Bank and its subsidiaries can access at the measurement date.
e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset

or liability, either directly or indirectly.

e Level 3: inputs for the asset or liability that are not based on observable market data.

Financial instruments measured at fair value - Fair value hierarchy

The following table analyses financial instruments measured at fair value at the reporting date, by the
level in the fair value hierarchy into which the fair value measurement is categorised.

30 June 2016

Financial assets

Derivatives

- Foreign currency related

- Interest rate related

- Bond forward contracts

- Commodities contracts

Debt securities held for trading
Debt securities available-for-sale

Financial liabilities
Derivatives

- Foreign currency related
- Interest rate related

- Bond forward contracts
- Commodities contracts

31 December 2015

Financial assets

Derivatives

- Foreign currency related

- Interest rate related

- Bond forward contracts

- Commodities contracts

Debt securities held for trading
Debt securities available-for-sale

Consolidated and Bank only

42

Fair value
Level 1 Level 2 Level 3 Total
(in million Baht)
7 13,786 - 13,793
- 13,067 - 13,067
- 183 - 183
- 431 - 431
- 11,323 - 11,323
- 9,623 - 9,623
7 15,500 - 15,507
- 11,941 - 11,941
- 194 - 194
- 432 - 432
Consolidated and Bank only
Fair value
Level 1 Level 2 Level 3 Total
(in million Baht)
6 22,623 - 22,629
- 10,611 - 10,611
- 131 - 131
- 642 - 642
- 5,930 - 5,930
- 22,943 - 22,943
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5.2

Consolidated and Bank only

Fair value

Level 1 Level 2 Level 3 Total
31 December 2015 : (in million Baht)
Financial liabilities
Derivatives
- Foreign currency related 5 24,344 - 24,349
- Interest rate related - 9,022 - 9,022
- Bond forward contracts - 125 - 125
- Commodities contracts - 642 - 642

The Bank and its subsidiaries determine Level 2 fair values for debt securities using a discounted cash
flow technique, which uses contractual cash flows and a market-related discount rate.

Level 2 fair values for simple over-the-counter derivative are based on inputs which are observable
from independent and reliable market data sources. Those inputs are tested for reasonableness by
discounting expected future cash flows using market interest rate for a similar instrument at the
measurement date. Fair values of derivative financial assets reflect the credit risk of the instrument and
include adjustments to take account of the credit risk of the counterparty when appropriate.

The Bank and its subsidiaries recognise transfers between levels of the fair value hierarchy as of the
end of the reporting period during which the transfer has occurred. There were no transfers between
Level 1 to Level 2 of the fair value hierarchy during the six-month period ended 30 June 2016 and for
the year ended 31 December 2015.

The Bank and its subsidiaries have an established control framework with respect to the measurement
of fair values. This framework includes a valuation team and has overall responsibility for all
significant fair value measurements, including Level 3 fair values.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quotes or pricing services, is used to measure fair value, then
the valuation team assesses and documents the evidence obtained from the third parties to support the
conclusion that such valuations meet the requirements of TFRS, including the level in the fair value
hierarchy the resulting fair value estimate should be classified.

Financial instruments not measured at fair value

The carrying value of significant financial assets and liabilities not measured at fair value
approximates the fair value.

The following methods and assumptions were used by the Bank in estimating the fair value of
financial instruments as disclosed herein.

Interbank and money market items (assets and liabilities)

The fair value of interbank and money market items (assets and liabilities) which bear variable rates of
interest approximates their carrying value at the reporting date. The fair value of fixed rate instruments
with remaining maturities greater than 1 year is estimated by using a discounted cash flow calculation
applying interest rates currently being offered on similar instruments.

Trading securities, available-for-sale securities and held-to-maturity debt instruments

The fair value is based on quoted market prices, where available. If quoted market prices are not
available, fair value is based on quoted market prices of comparable instruments after adjustment for
the risk involved or the net asset values of such securities.
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General investments

The fair value of foreign non-marketable equity securities is determined based on value quoted by
reliable international financial institution.

Investments in receivables

The fair value of investments in receivables are the expected recoverable amount determined based on
the net present value of expected future cash flow collections calculated using discount rates
equivalent to the market interest rate, adjusted by a risk premium. In cases where the discount rates
cannot be reasonably estimated, the discount rates are equivalent to the rates that make the net present
value of expected future cash flow collection equals to the carrying value of investments in the
receivables.

Loans to customers

For floating-rate loans to customers that reprice frequently and have no significant change in credit
risk, fair value approximates carrying value at the reporting date. The fair value of fixed rate loans to
customers that reprice within 1 year of the reporting date approximates the carrying value at the
reporting date. The fair value of other fixed interest loans to customers is estimated using discounted
cash flow analysis and using interest rates currently being offered for loans to customers with similar
credit quality.

Deposits

The fair value of deposits which are payable on demand by the depositor is equal to the carrying value
of such deposits. The carrying amounts of floating-rate, fixed-term money market accounts,
certificates of deposit and fixed rate deposits repricing within 1 year approximate their market value at
the reporting date. The fair value for other fixed interest deposits is estimated using a discounted cash
flow calculation that applies interest rates currently being offered on deposits to a schedule of
aggregate expected monthly maturities on time deposits.

Debts issued and borrowings

The fair value of debts issued and borrowings which bear variable rates of interest approximates their
carrying value at the reporting date. The fair value of fixed rate instruments with remaining maturities
greater than 1 year is estimated by using a discounted cash flow calculation applying interest rates
currently being offered on similar instruments.

Liabilities payable on demand

The carrying value of liabilities payable on demand approximates fair value.

Other financial instruments

The fair value of the above financial assets and liabilities approximate the carrying value at which
they are stated on the statement of financial position.
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6  Maintenance of capital fund

The Bank and its subsidiaries, which are financial institutions, are subject to various capital and
regulatory requirements of the Bank of Thailand. Under these capital adequacy guidelines and the
regulatory framework for prompt corrective action, the Bank and its subsidiaries must satisfy specific
capital guidelines that involve, among others, quantitative measures of the Bank’s and its subsidiaries’
assets, liabilities and certain off-financial statement positioin as calculated in accordance with
regulatory practices. The Bank’s and its subsidiaries’ capital amounts and classifications are also
subject to qualitative judgments by the Bank of Thailand as to components, risk weightings, and other

factors. These capital and regulatory requirements are subject to change, as considered necessary by
the Bank of Thailand.

The Bank maintains its capital fund in accordance with the Financial Institution Business Act B.E.
2551 by maintaining its capital fund as a proportion of risk weighted assets in accordance with the
criteria, methodologies, and conditions prescribed by the Bank of Thailand. As announced by the BoT
in its circulars dated 8 November 2012 and 8 May 2015, the Bank is required to calculate its Capital
Fund in accordance with Basel III. As at 30 June 2016 and 31 December 2015, the Consolidated
supervision group and Bank only’s total capital funds can be categorised as follows:

Consolidated supervision
30 June 31 December

2016 2015
(in million Baht)
Tier 1 capital
Common Equity Tier 1 (CET1)
Issued and paid-up share capital, share premium 23,893 23,893
Legal reserve 1,084 1,071
Net profit after appropriation 13,712 13,962
Other reserves (501) 479)
Less capital deduction items on CET1 (957) 991)
Total Tier 1 Capital Base 37,231 37,456
Tier 2 capital
Provision for normal classified assets 266 336
Surplus of provision 469 521
Total Tier 2 Capital Base 735 857
Total Capital Base 37,966 38,313
Total Risk-Weighted Assets 137,017 152,301
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For the six-month period ended 30 June 2016

Capital Adequacy Ratio

Tier-1 Capital ratio

Tier-1 Common Equity ratio

Tier-2 Capital ratio

Capital after deducting capital add-on
arising from Single Lending Limit
(in million Baht)

Capital after deducting capital add-on
arising from Single Lending Limit
to total risk-weighted assets ratio

Tier 1 capital
Common Equity Tier 1 (CET1)
Issued and paid-up share capital, share premium
Legal reserve
Net profit after appropriation
Other reserves
Less capital deduction items on CET1
Total Tier 1 Capital Base

Tier 2 capital

Provision for normal classified assets
Surplus of provision

Total Tier 2 Capital Base

Total Capital Base

Total Risk-Weighted Assets

Capital Adequacy Ratio

Tier-1 Capital ratio

Tier-1 Common Equity ratio

Tier-2 Capital ratio

Capital after deducting capital add-on
arising from Single Lending Limit
(in million Baht)

Capital after deducting capital add-on
arising from Single Lending Limit
to total risk-weighted assets ratio

The BoT’s regulation 30June 31 December
minimum requirement* 2016 2015
(%)
9.125 27.71 25.16
6.625 27.17 24.59
5.125 27.17 24.59
- 0.54 0.56
- 37,966 37,815
- 27.17 24.83
Bank only
30 June 31 December
2016 2015
(in million Baht)
23,893 23,893
1,075 1,063
13,189 13,146
4 17
(678) (659)
37,475 37,460
243 309
486 530
729 839
38,204 38,299
137,471 151,042
The BoT’s regulation 30 June 31 December
minimum requirement* 2016 2015
(%)
9.125 27.79 25.36
6.625 27.26 24.80
5.125 27.26° 24.80
- 0.53 0.55
- 38,204 37,801
- 27.79 25.03

*Includes capital conservation buffer as required by the BOT commencing 1 January 2016.
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According to Bank of Thailand notification number For Nor Sor (23) Wor 263/2556 dated
22 February 2013 required to disclose capital after deducting capital add-on arising from Single
Lending Limit, effective at the end of January 2015.

The Bank has applied the calculation for minimum credit risk capital under the Advanced Internal
Ratings-Based Approach (AIRB) for certain products, as approved by the Bank of Thailand and in
accordance with the BoT Notification.

In accordance with the Bank of Thailand Notification No. Sor Nor Sor 4/2556 dated 2 May 2013,
Re: “Information Disclosure Regarding Capital Fund Maintenance for Commercial Banks”, the Bank
intends to disclose Capital Maintenance information as of 30 June 2016 within 4 months after the
period end date, as indicated in the notification, through the Bank’s website www.sc.com/th/.

Capital management
The Bank’s capital management approach is driven by its desire to maintain a strong capital base to

support the development of its business, to meet regulatory capital requirements and to maintain
appropriate credit ratings.
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7

Interbank and money market items, net (assets)

Domestic

Bank of Thailand

Commercial banks

Other financial institutions

Total

Add accrued interest receivable

Less allowance for doubtful accounts
Total domestic, net

Foreign

US Dollar

Japanese Yen

Euro

Chinese Yuan

Other currencies

Total

Add accrued interest receivable
Less allowance for doubtful accounts
Total foreign, net

Total domestic and foreign, net

Domestic

Bank of Thailand

Commercial banks

Other financial institutions

Total

Add accrued interest receivable

Less allowance for doubtful accounts
Total domestic, net

Foreign

US Dollar

Japanese Yen

Euro

Chinese Yuan

Other currencies

Total

Add accrued interest receivable
Less allowance for doubtful accounts
Total foreign, net

Total domestic and foreign, net

Consolidated
30 June 2016 31 December 2015
At call Term Total At call Term Total
(in million Baht)
30,200 24,681 54,881 5,839 17,400 23,239
4,219 8 4,227 2,567 6,134 8,701
150 - 150 - - -
34,569 24,689 59,258 8,406 23,534 31,940
8 9 17 1 12 13
) - @) - 1) €))
34,575 24,698 59,273 8,407 23,545 31,952
396 12,647 13,043 4,124 7,208 11,332
3,236 8,904 12,140 3,372 2,996 6,368
46 2 48 106 2 108
9 - 9 14 - 14
169 - 169 399 - 399
3,856 21,553 25,409 8,015 10,206 18,221
- 17 17 - 9 9
) 3 &) - 4 4)
3,854 21,567 25,421 8,015 10,211 18,226
38,429 46,265 84,694 16,422 33,756 50,178
Bank only
30 June 2016 31 December 2015
At call Term Total At call Term Total
(in million Baht)
30,200 24,681 54,881 5,839 17,400 23,239
4,219 8 4,227 2,559 6,134 8,693
150 - 150 - - -
34,569 24,689 59,258 8,398 23,534 31,932
8 9 17 1 12 13
2 - (2) - 1) €]
34,575 24,698 59,273 8,399 23,545 31,944
396 12,647 13,043 4,124 7,208 11,332
3,236 8,904 12,140 3,372 2,996 6,368
46 2 48 106 2 108
9 - 9 14 - 14
169 - 169 399 - 399
3,856 21,553 25,409 8,015 10,206 18,221
- 17 17 - 9 9
2) 3) (5) - 4 C))
3,854 21,567 25,421 8,015 10,211 18,226
38,429 46,265 84,694 16,414 33,756 50,170
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8 Derivatives

8.1 Derivatives held for trading

As at 30 June 2016 and 31 December 2015, the fair value and notional amount of derivatives

classified by type of risks are as follows:

Consolidated and Bank only

30 June 2016 31 December 2015
Fair value Notional Fair value Notional
Type of risks Assets Liabilities amount Assets Liabilities amount
(in million Baht)
Foreign currency related 13,793 15,507 688,421 22,629 24,238 853,923
Interest rate related 13,050 11,906 859,279 10,602 8,971 947,514
Others .
- Bond forward contracts 183 194 2,332 131 125 2,370
- Commodities 431 432 4,275 642 642 3,926
614 626 6,607 773 767 6,296
Total 27,457 28,039 1,554,307 34,004 33,976 1,807,733

As at 30 June 2016 and 31 December 2015, proportions of the notional amount of derivative

transactions, classified by counterparties, consisted of:

Consolidated and Bank only

30 June 31 December
2016 2015
Counterparties (%)
Financial institutions 67.7 66.2
Related parties 25.0 243
Other parties 7.3 9.5
Total ' 100.0 100.0

8.2 Derivatives held for hedging

8.2.1 Fair value hedges

Consolidated and Bank only

30 June 2016 31 December 2015
Fair value Notional Fair value Notional
Type of risks Assets Liabilities amount Assets Liabilities amount
(in million Baht)
Interest rate related - 27 750 - 29 750
Total - 27 750 - 29 750
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822

The swaps exchange fixed rates for floating rates on funding to match floating rates received on assets,
or exchange fixed rates on assets to match the floating rates paid on funding. For qualifying hedges,
the fair value changes of the derivative are substantially matched by corresponding fair value changes
of the hedged items, both of which are recognised in profit or loss. For the six-month period ended
30 June 2016, the Bank recognised gain on fair value hedges in profit or loss amounted to Baht
0.2 million (30 June 2015: Loss on fair value hedges Baht 0.3 million).

Cash flow hedges
Consolidated and Bank only
30 June 2016 31 December 2015

Fair value Notional Fair value Notional

Type of risks Assets Liabilities amount Assets Liabilities amount
(in million Baht)

Foreign currency related - - - - 111 6,420
Interest rate related 17 8 4,000 9 22 4,500
Total 17 8 4,000 9 133 10,920

The Bank uses interest rate swaps to manage the variability in future cash flows on assets and
liabilities and cross-currency swaps to manage the variability in future exchange rates on its assets and
liabilities and costs in foreign currencies. The interest rate swaps are contracts which involve the
exchange of floating rates for fixed rates. The cross-currency swaps are contracts which involve the
exchange of principal and interest in different currencies with counterparties for a specified period.
Gains or losses arising on the effective portion of the hedges are deferred in other comprehensive
income until the variability on the cash flow affects profit and loss, at which time the gains or losses
are transferred to profit or loss. For the six-month period ended 30 June 2016, the Bank recognised
gain on cash flow hedges in other comprehensive income amounted to Baht 50 million (30 June 2015:
loss on cash flow hedges Baht 23 million) and loss on cash flow hedges in profit or loss amounted to
Baht 29 million (30 June 2015: gain on cash flow hedges Baht 10 million).

As at 30 June 2016 and 31 December 2015, the time periods in which cash flows of hedged items are
expected to impact in profit or loss are as follows:

Consolidated and Bank only

30 June 2016
Within Over 3 months Over 1 year
Cash flows 3 months to 1 year to 5 years Total
(in million Baht)
Cash inflows 13 23 162 198
Cash outflows (18) (14) a7 (49)
Net cash flows 5 9 145 149
Consolidated and Bank only
31 December 2015
Within Over 3 months Over 1 year
Cash flows 3 months to 1 year to 5 years Total
(in million Baht)
Cash inflows 34 - 34 193 261
Cash outflows (18) (29) (6) (53)
Net cash flows 16 5 187 208
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9 Investments, net

9.1 Asat30 June 2016 and 31 December 2015, the Bank and its subsidiaries classify investment types, as

follows:
Consolidated Bank only
30 June 31 December 30 June 31 December
2016 2015 2016 2015
(in million Baht)

Trading investments - Fair value
Government bonds 10,385 5,006 10,385 5,006
Private debt instruments 938 924 938 924
Total : 11,323 5,930 11,323 5,930
Available-for-sale investments - Fair value
Government bonds 9,623 22,331 9,623 22,331
Private debt instruments - 612 - 612
Total 9,623 22,943 9,623 22,943
Investments in receivables - Cost
Investments in receivables - 1,427 - -
Total - 1,427 - -
General investments - Cost
Domestic non-marketable equity

securities 24 24 24 24
Foreign non-marketable equity

securities 1 1 1 1
Total 25 25 25 25
Less allowance for impairment (11 1)) (1) an
Net 14 14 14 14
Total investments, net 20,960 30,314 20,960 28,887

9.2 Fair value changes in available-for-sale investments consisted of:

Consolidated and Bank only

30 June 31 December
2016 2015
(in million Baht)

Fair value changes in available-for-sale investments
Debt securities 18 84
Less fair value changes in fair value hedged investments 27 (29)
Less deferred tax 2 (1D
Net ) 44
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9.3 Investments in companies with problems in relation to their financial positions and results of
operations are as follows:

Consolidated and Bank only

30 June 2016
No. of Allowance Allowance
companies Cost Fair value  forrevaluation for impairment
(in million Baht)
Non-listed companies in SET 7 24 13 - 11
Total 7 24 13 - 11
Consolidated and Bank only
31 December 2015
No. of Allowance Allowance
companies Cost Fair value  for revaluation for impairment
(in million Baht)
Non-listed companies in SET 7 24 13 - 11
Total 7 24 13 - 11
10 Investment in subsidiaries
Bank only
Percentage of Dividend income
Type of Typeof - ownership At cost for the six-month periods
Companies business investment interest 30June 31 December ended 30 June
2016 2015 2016 2015
(in million Baht)
Standard Chartered (Thai) Managing
Asset Management substandard assets
Company Limited purchased or
(SCTAMC) transferred from ~ Ordinary
financial institutions shares 99.99 - 639 - 500
Thai Exclusive Leasing Debt collection Ordinary
Company Limited (TEL) business shares 99.99 59 59 - 10
Less allowance for
impairment (10) 1) - -
Net 49 58 - 10
Total 49 697 - 510

As at 30 June 2016, the Bank reclassified investment in subsidiary, Standard Chartered (Thai) Asset
Management Company Limited (SCTAMC) to Assets of disposal group classified as held for sale owing to
highly probable in its sale as following the definition of relevant Thai Financial Reporting Standard. The
Bank has identified a third party buyer and transaction is expected to be completed by 30 September 2016.
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11

Loans to customers and accrued interest receivable, net

11.1 Classified by type of loans

Overdrafts
Loans
Bills
Others
Total
Add accrued interest receivable
Total loans and accrued interest receivable
Less allowance for doubtful accounts
- Minimum allowance as BoT’s
regulations
- Individual approach
- Collective approach
- Excess allowance
Total
Total loans to customers and
accrued interest receivable, net

Consolidated Bank only
30 June 31 December 30 June 31 December
2016 2015 2016 2015
(in million Baht)

1,052 1,168 1,052 1,168
70,836 80,130 72,425 81,592
5,768 10,413 5,768 10,413
1 1 1 1
77,657 91,712 79,246 93,174
243 276 260 296
77,900 91,988 79,506 93,470
(5,016) (5,562) (5,032) (5,582)
(615) (839) (614) (839)
(3,061) (2,935) (3,045) (2,915)
(8,692) (9,336) (8,691) (9,336)
69,208 82,652 70,815 84,134
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11.2 Classified by currency and residence of debtors

11.3

Thai Baht

US Dollar
Other currencies
Total

Thai Baht

US Dollar
Other currencies
Total

Agriculture and
mining
Manufacturing
and commerce
Property development
and construction
Infrastructure
and services
Housing loans
Others
Total

Agriculture and
mining
Manufacturing
and commerce
Property development
and construction
Infrastructure
and services
Housing loans
Others
Total

Consolidated
30 June 2016 31 December 2015
Domestic Foreign Total Domestic Foreign Total
(in million Baht)
64,986 32 65,018 72,170 46 72,216
7,591 2,293 9,884 9,312 3,673 12,985
51 2,704 2,755 91 6,420 6,511
72,628 5,029 77,657 81,573 10,139 91,712
Bank only
30 June 2016 31 December 2015
Domestic Foreign Total Domestic Foreign Total
(in million Baht)
66,575 32 66,607 73,632 46 73,678
7,591 2,293 9,884 9,312 3,673 12,985
51 2,704 2,755 91 6,420 6,511
74,217 5,029 79,246 83,035 10,139 93,174
Classified by industry and loan classification
Consolidated
30 June 2016
Special Doubtful
Pass mention Substandard Doubtful of loss Total
(in million Baht)
1,027 - - - - 1,027
25,631 516 55 2 5,206 31,410
1,599 50 6 - 21 1,676
2,720 27 8 1 44 2,800
20,040 349 126 133 547 21,195
18,130 532 220 35 632 19,549
69,147 1,474 415 171 6,450 77,657
Consolidated
31 December 2015
Special Doubtful
Pass mention Substandard Doubtful of loss Total
(in million Baht)
9 - - - - 9
29,243 527 93 3 5,265 35,131
1,688 60 16 - 201 1,965
5,849 17 15 - 488 6,369
20,259 361 170 141 587 21,518
24,929 684 310 45 752 26,720
81,977 1,649 604 189 7,293 91,712
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Bank only
30 June 2016
Special Doubtful
Pass mention Substandard Doubtful of loss Total
(in million Baht)
Agriculture and
mining 1,027 - - - - 1,027
Manufacturing
and commerce 25,631 516 55 2 5,206 31,410
Property development
and construction 1,599 50 6 - 21 1,676
Infrastructure
and services 2,720 27 8 1<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>